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(CA Modifies 


Policy on 
Marine Insurance 


On Request, U. S. Agency 
Will Finance Dollar 
Insurance 


NEW YORK — Marine underwriters 
gre disappointed at the ECA offer and 
they will so report to the ECA “watch- 
dog” committee. They will leave the 
next move up to Congress. They are 
particularly discourged because there 
seems to be no sound reason for ECA 
to single out the U. S. marine insurance 
business for such treatment when banks 
and other businesses are not being 
squeezed out of participation in the 
ECA program. 

The ECA offer means that participat- 
ing countries will ask for insurance dol- 
lars only when these will go to their own 
insurers, marine men say. This means 
U.S. insurers still do not have a chance 
to compete for business, which is all 
they are asking. 

WASHINGTON — Economic _ coop- 
eration administration has modified its 
policy with respect to marine insurance, 
n accord with the desires of the Ameri- 
(aa marine insurance industry and its 
congressional backers, Senator McCar- 
ran and others. 

Since the hearing before McCarran’s 
ECA “watchdog” committee, a week or 
two ago. where the marine interests 
presented their case, and ECA Comp- 
troller Kohler defended himself and 
ECA policy, concessions to American 
marine interests were believed assured. 
It was only a question whether ECA 
Administrator Paul Hoffman would go 
all the way in reversing ECA policy. 
Under the partial reversal or modifi- 
cation announced Monday, ECA will, 
“when requested by the participating 
country finance dollar insurance in 
connection with procurement authoriza- 
tions covering the second and subse- 
quent delivery quarters of 1949,” an of- 
ficial announcement said. “Otherwise, 
the ECA policy remains the same.’ 


The official release continued as fol- 
lows: 


Certain Policies Continued 


“Since Sept. 13, 1948, ECA policy 
1as been not to pay for marine insur- 
ance. It has left to the importer and 
his government the decision on whether 
to insure a shipment. It has also left 
to the importer and the government 
the determination of where to insure. 
Policy on these last two points is con- 
tinued. 

_“In many instances, importers have 
msured with foreign companies, em- 
ploying their own local currency to pay 
lor the insurance. In other cases, im- 
porters have taken out dollar insurance, 
paying for premiums with non-ECA 
dollars. ECA has no objection to these 
Practices. 

“Under the modification, 
icipating country requests ECA to fi- 
nance dollar insurance, dollars recov- 
ered, in case of loss, will be restored 
to ECA’s program funds for the country 
concerned. 

“The modification is not expected to 
add significant costs to the country 
programs. An estimate, prepared jointly 
Y representatives of the marine insur- 
ance industry and ECA _ Controller 
Eric L. Kohler, revealed that the pos- 





when a par- 


Downey's Flood 
of Bills Is 


Pondered at Length 


LOS ANGELES—Commissioner 
Downey held a three day conference here 
with insurance representatives on the 
multitude of department-sponsored bills. 
There was a one day meeting at San 
Francisco first and there were later two 
more days of conference there. 

Reciprocal and mutual representatives 
voiced strenuous opposition to the bill 
to forbid operation of mutuals and 
reciprocals by stock companies. The 
reciprocals opposed the provision that 
as used in this article, “mutual insurer” 
includes a reciprocal or interinsurance 
exchange and its attorney in fact. Two 
other measures tending to bring reci- 
procals further under regulations also 
were objected to. 

A bill having to 
against non-admitted 
up lengthy discussion 
missioner said he does not subscribe 
to it in its entirety, but sponsored it 
due to the fact it is in line with what 
other states might do and because of 
public law 15. 

The bill dealing with licensing and 
regulation of insurance producers had 
been entirely redrafted and none of the 
industry people had seen it. Hence it 
was to be considered at the San Fran- 
cisco conference. 

Only one company man lodged ob- 
jection to the bill relating to the com- 
pensation of claims adjusters and the 
bill was permitted to stand as printed. 

The bill governing outfits promising 
medical, surgical, hospital and other 
services, but which are elusive when 
claims are presented came up for con- 
siderable discussion. Downey said 23 
such organizations are operating and 
he will endeavor to make the bill more 
drastic. 

Bills, relating to adjustment of pre- 
miums on group life and disability in- 
surance based on experience, met with 
objection, the major life company rep- 
resentatives reading into the proceedings 
the Washington state code provisions 
dealing with the same subject. Com- 


do with action 
insurers stirred 
and the com- 


sible premium costs of cargo insurance 
that might have been placed on ECA’s 
$4 billion procurement program author- 
ized through January would have ap- 
proximated $2.7 million, of which the 
ECA-financed portion might have been 
even less. 

“The $2.7 million figure was reached 
after making deductions for ocean 
freight included in the program costs, 
traditionally nonins sured purchases from 
government agencies, offshore purchases 
and other purchases that are not nor- 
mally insured, at least with dollars. 

“Premiums on marine cargo insurance 
received in 1948 by American underwrit- 
ers are estimated, to have been at least 
$80 million.” 

Under the new ECA insurance policy, 
insurance observers say they believe 
American marine interests will play 
even a more important part in furnish- 
ing coverage on ECA-financed exports 
than may appear on the surface. This 
is believed to be true because from now 
on, private purchases from private ex- 
porters will represent a growing per- 
centage of the whole ECA program. 
Heretofore, foreign government pur- 
chasers under the Marshall plan have 
represented a large proportion of the 
total export shipments under the plan. 


Off Shore Shipments 


Observers say that under the policy 
now adopted, foreign governments may 
continue to self-insure or place coverage 
in the foreign market as they please. 
Exports of food, grain, coal and oil 


Fire Insurance in 
Kenyon College 
Holocaust $153,000 


COLUMBUS — Fire insurance cov- 
erage on Old Kenyon Hall, at Kenyon 
college, Gambier, O., which was to- 
tally destroyed by fire early Sunday 
morning, caus ing the death of nine stu- 
dents and injury to 20 or more, con- 
sisted of $150,000 on building and $3,000 
on contents. The insurance is handled 
by the Albert Rees Davis agency of 
Cleveland. Western Adjustment is han- 
dling the loss. 

This was a structure 122 years old, 
made of native stone. It housed 56 
students. There had been a dance in 
the hall Saturday night and one theory 
was that wrapping paper had been 
stuffed in the huge fireplace in the living 
room and that this later rolled out and 
ignited decorations. The fire started 
about 3:30 a.m. Sunday. Three bodies 
were recovered and identified and there 
are six students missing and they are 
presumed to have perished. 


missioner Downey ised that the 
language of the Washington code be 
substituted for that in the two bills, with 
the exception that the adjustment be on 
a one year basis. 

Downey’s A. & H. minimum stand- 
ards and minimum benefits bill was laid 
aside when Downey announced that, as 
a result of conferences with disability 
insurers, a committee, of which Vice- 
president Howard J. Brace of Occidental 
Life is chairman, is formulating a sub- 
stitute bill. 

Bills concerning the discriminatory as- 
pect of workmen’s compensation divi- 
dends caused discussion on the question 
of how far public law 15 enters into the 
situation. 

The bill providing that life, disability 
and surety commissions should be con- 
tinued to be paid as long as the contract 
is in force, and another providing that 
limited license can be obtained by new 
applicants under certain conditions as 
well as those who already have been li- 
censed were unopposed. 

The bill to enact into law the fidu- 
ciary situation of producers as now cov- 
ered by departmental bulletins, and 
which provides that the trust fund must 
not only be set up but maintained, and 
which gives the commissioner rule mak- 
ing powers was the basis of considerable 
discussion due to some banks being re- 
luctant to accept insurance moneys be- 
cause no beneficiary of the trust is 
named; to the fact that some life com- 
panies permit a 60 day credit to agents; 
and to the fact that the banks would 
not be absolved of liability under a forg- 
ery situation. It was suggested that the 
trust account include an unearned com- 
mission reserve. Mr. Downey took the 
position that when the agent makes the 
deposit in the trust account and pays 
the insurer its net, he is entitled to take 
down his commission. 


may be self-insured or insured abroad. 
On off-shore shipments under the Mar- 
shall plan, that is shipments from South 
America, for example, to Europe, there 
will be no requirement of American ma- 
rine coverage. 

It was agreed cotton 
the plan program should be shipped 
cif. and insured in dollars. Thus, 
Judge Smithfield, Dallas, representative 
of cotton export and insurance interests 
in the south, and who was a member of 
the marine committee that conferred 
with ECA officials on marine insurance 
problems gets what he wanted. 

Senator McCarran believes the ECA 
modified policy will enable the Ameri- 
can marine industry to participate on a 
fair competitive basis for coverage on 
ECA-financed exports. 


exports under 


Pittsburgh Day 
Again Is 
Brilliant Occasion 


Variety of Sessions Run 
Off Flawlessly—Much 
Instruction, Inspiration 


By LEVERING CARTWRIGHT 


Pittsburgh Insurance Day Monday, as 
usual, went off faultlessly and with just 
about the entire insurance fraternity of 
the city well rewarded on the score of 
instruction and inspiration received and 
sociability enjoyed. 

The Pittsburgh leaders, with Miss 
Bessie O'Neil at the control tower, have 
perfected a routine for this day that is 
flawless and that included the holding 
of nine separate morning and 
afternoon, a general opening session for 
all hands in the morning, luncheon, din 
ner and dancing. Every event started 
right on the appointed hour and none 
of the sessions was permitted to extend 
beyond the allotted time. 

There was a great variety of program 
fare, ranging from the instructional to 
the highly inspirational. 


forums 


High Inspirational Points 


Among the high points of the day 
from the inspirational standpoint, were 
the speech at the joint opening session 
by John Donald Babb, prominent local 
agent and president of Pittsburgh Sales 
Executives Club, who developed the 
thesis that selling is the great promoter 
of our way of life; the usual stellar per- 
formance of Francis W. Potter of Aetna 
Casualty in outlining the technique for 
selling comprehensive liability insur- 
ance; the excellent size-up of the capital 
problems facing insurance today by 
Charles H. Bokman of New Amsterdam 
Casualty and Insurance Day wheel- 
horse, given during the luncheon ses- 
sion; the presentation of Sidney H. 
Lance, local agent of Medina, O., on 
“Building a Local Agency” at one of 
the afternoon forums and the banquet 
address of Commissioner Malone of 
Pennsylvania, who made a strong ap- 
peal to all segments of the insurance 
business to stand together and oppose 
any movement that jeopardizes the free 
enterprise standing of any element of 
the business, 


Can’t Stand Aloof 


Mr. Malone deplored the position of 
those life insurance people who have 
said that they care nothing about public 
law 15 and he likewise condemned any- 
one in the property and liability end of 
the business who takes a detached atti- 
tude toward the proposed congressional 
investigation of life insurance. If the 
United States government decides to 
take over any one branch of the insur- 
ance business, he declared, it will soon 
control all branches of insurance. Any- 
thing that happens to break down state 
regulation is a menacing development. 
Over and beyond the duty of the agents 
to their customers and to their com- 
panies, he said, they have the task of 
seeing that any change in the insurance 
system is for the better. Insurance, he 
declared, is the greatest business of the 
land and if it falls, every other business 
will fall to the federal government. 

Mr. Malone, incidentally, announced 
that he intends this week to hand down 

(CONTINUED ON PAGE 16) 
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Fisher Gives Views on 
Problems of the Day 





Carleton I. Fisher, state director of 
Rhode Island Assn. of Insurance 
Agents, in addressing the District of 


Columbia association last week, took up 
a number of problems of the business 
that might be subject to review in a 
federal investigation. He examined the 
problems individually and analyzed the 
possibilities, 

The biggest bugaboo, he declared, is 
unfair discrimination. Some would have 
us believe all discrimination is banned, 
not just unfair discrimination. What is 
insurance rat- 


unfair discrimination in 
ing? The Robinson-Patman act is cited. 
The recent Morton Salt case is cited. 


Worship at the feet of the rating stand- 
ard known as “unfair discrimination” 
has gone much too far. Insurance rat- 
so differs from any other price fix- 


ing 
ing involving commodities, where the 
cost of the product is known before 


it is sold, it is elementary that a large 
degree of underwriting skill and judg- 
ment must be used. Mr. Fisher said 
the truest thing he has heard said about 
rigid rate regulatory laws is that they 
create more unfair discrimination than 
they prevent. They charge the same 
rate to many risks that are entitled to 
individual consideration. 


Rating Bureau Action 


When rating bureaus do not want to 
do something, he charged, they are 
prone to blame it on the Washington 
“bogey man.” We can’t have an ade- 
quate method of rating interestate fire 
insurance risks because they do not 
have available statistics to support the 
discounts, even though a powerful su- 
perintendent tells them to base it on 
underwriting judgment. 

In New England substantial changes 
were promulgated in extended coverage 
rates. They asked, What was the ex- 
peri ience on dwellings? On other prop- 
erties? On contents? On _ buildings? 
The companies couldn’t tell, he said, be- 
cause they had never gathered the sta- 
tistics. 

In Rhode Island a flexible law was 
enacted under which any insurer may 
use its individual underwriting judg- 
ment and write a policy at lower than 
its filed rate. This privilege extends to 
bureau companies as well as to non- 
bureau or independent companies. Mr. 
Fisher observed that in practice the or- 
ganization has no intention of permit- 
ting member companies to do any such 
thing even though agents were advised 
initially it was a right that existed under 
the law and with which a rating associa- 
tion could not interfere. “I am just 
wondering how long it will. take for 
someone to file a complaint about that 
in Washington.” 


FTC Investigation 


How far the federal trade commission 
will go in the investigation of practices 
in the business is the question of the 
hour. But, he remarked, the question 
should be, “How far do state laws go 
in regulating unfair trade practices?” 
Few states have an effective unfair 
trade practice law and fewer have ade- 
quate enforcement. 

“It is apparent powerful interests 
that would be adversely affected by en- 
forcement of such a law on the state 
level have no intention of permitting 
such laws to be enacted by state legis- 
latures.” 

Coercion of 
power of credit 
sales of insurance 
practices in the industry 
erally regarded as unfair trade prac- 
tices and not adequately regulated by 
the states. As practiced by automobile 
dealers, finance companies, banks, credit 
unions, and building and loan associa- 
tions, Mr. Fisher said he hopes the FTC 
takes a decided interest in the insurance 
bus iness. 

There is the view that when an agent 
locally insures local property he is not 


insurance through the 
and enforced tie-in 
are but two of the 


that are gen- 


thereby engaged in interstate commerce 
and therefore he is immune from fed- 
eral laws. That is whistling in the 
dark. He opined that if he places insur- 
ance on an automobile that is carrying 
ICC plates, or insures a cargo under ma- 
rine forms that is crossing state lines, 
or personally crosses state lines to solicit 
insurance, those activities affect inter- 
state commerce. 

Do some countersignature laws or li- 
censing laws adversely interfere with 
interstate commerce? The mandatory 
division of commission states and the 
states that forbid paying commissions 
to unlicensed non-residents even though 
they never set foot in the state may 
raise doubts on that score, he said, and 
the situation probably will not be satis- 
factorily cleared up on a state level. 

The Washington bogey-man is usu- 
ally blamed for the difficulties placed in 
the way of conference procedure be- 
tween groups of principals and groups 
of agents. While, on the one hand, one 
company organization actually invites 
organized conference, another, com- 
posed of companies under similar con- 
trol by the same executives, says it can’t 
be done. Or, that if it is done, the sub- 
ject of rates is taboo. That is, unless 
they sit down “in disguise as an ad- 
visory organization instead of as a rat- 


ing organization. Same people. Same 
faces, but tweedle-dee and tweedle- 
dum.” 


Commission Control 


There seems to be great fear on the 
part of companies of getting together 
in concert and deciding about commis- 
sions, Mr. Fisher said, adding they well 
may hesitate unless they can get legis- 
lation on a state level to organize ac- 


quisition cost conferences. If agents 
ree to that they should have their 
heads examined, he stated. 


To the old song that chaos faces the 
industry, that commissions must be con- 
trolled, that uncontrolled competition 
between companies for the services of 
agents is to be deplored, he pointed out 
that competition is a great regulator of 
the market; an insurer that pays too 
high commissions soon places itself in 
an adverse competitive position in buy- 
ing business at high price and will lose 
business to lower cost companies, while 
those paying too little soon find it diffi- 
cult to secure or keep good agents. But 
some people do not believe that compe- 
tition is desirable in any way in the in- 
surance business. W hen agents lose 
their individual bargaining position as 
to remuneration, the business will be 
all done, he said. 

Mr. Fisher asked: How long are li- 
censed companies going to be satisfied 
to be subject to complete regulation of 
their business in various states, only to 
see unlicensed foreign insurers take the 
cream of the business by operating en- 
tirely outside of any regulation? It does 
not seem that the states can ever solve 
that problem in a Satis factory manner. 
Yet, if someone suggests federal in- 
corporation and licensing the bogey man 
is again brought out. The camel is go- 
ing to get his nose in the tent and push 
us out, 


Are Federal Motives Evil? 


Editorial fulminations against the 
evils of federal intrusion often impugn 
the motives of legislators who suggest 
investigating any phase of the situa- 
tion. Evil machinations are pictured 
on the part of politicians, and govern- 
ment, and any practitioner of insurance 
who dares to confer with such is con- 
sidered in some quarters a traitor to 
the cause of state regulation. Mr. 
Fisher remarked that having conferred 
with a number of the suspect, his opin- 
ion is that no evil designs exist and that 
if some of them want to have some 
questions answered, there is nothing 
wrong with that. “I would like to have 
some answered myself. I° have found, 


on the whole, that people in Washing- 
ton are trying to do their job and are 
not trying to remake the industry.” 
Perhaps the quickest way to bring 
dual federal and state regulation about 
is for state regulation to demonstrate 
its ineptness in dealing with important 
problems. State regulation is on trial, but 
the states generally show no intention 
of supporting their departments with 
adequate appropriations. There has 
come from some quarters the feeling 
that a commissioner who insists on en- 
forcing the letter of the law is a louse 
of the highest order and one who should 
be kicked out of office without delay. 


Complaints Bring Investigations 


Too many people forget there would 
never have been an S.E.U.A. case ex- 
cept for the fact that quite a few people 
complained to the Department of Jus- 
tice about fire insurance company prac- 
tices, he declared. It wasn’t spontane- 
ous on the part of the government. 
Now there are three forums to consider 
complaints, the Department of Justice, 
the FTC, and Congress. No one of them 


will, he stated, take drastic action until 
they receive complaints about the way 
the business is being conducted now. 


But complaints have been filed, are be- 
ing filed, and will be filed by many 
people on many subjects. If the indus- 
try is operating in the public interest, 
the complaints are groundless and hon- 
est investigation will so disclose. 

If large policyholders cannot obtain 
insurance to which they are entitled at 
fair rates, if agents and brokers are sub- 
jected to unfair competition, if indepen- 
dent insurers are discriminated against 
and stifled in any way, if combina- 
tions to fix rates are not properly regu- 
lated by the states, those responsible 
for the bogey man coming to life are 
those responsible for such conditions. 
Blame can not fairly be attached to the 
complainants. 

Mr. Fisher noted that investigators 
never proceed, as a rule, unless they 
have plenty of complaining witnesses 
ready to testify. The answers had bet- 
ter be ready. If the investigators pro- 
ceed without preconceived false notions 
and with a desire to develop nothing but 
the facts, the business has nothing to 
fear. 


Schilling Leaving “N.U.” Post 
to Do Public Relations 


Dale R. Schilling, associate editor for 
nearly 20 years, is leaving THE 
NATIONAL UNDERWRITER March 4 to open 
a public relations office in Chicago. He 
will specialize in services for the insur- 
which will include news 


ance industry, 
photographs. 

The office is at 537 South Dearborn 
street, and the telephone number is 


Webster 9-2182. 

Mr. Schilling for 18 years has been 
editor of the Insurance Exchange 
Magazine, a National Underwriter pub- 


lication. He has been an insurance 
trade publications editor for some 25 


years at Chicago, New York and Louis- 
ville, and previously was a daily news- 
paper man in several large cities. 

Fo- four years he was in charge of 
publicity for the American Life Conven- 
tion of Chicago. 


Ask New W. Va. Official 


CHARLESTON, W. VA.—Creation 


of the office of “manager” in the West 


Virginia insurance department is pro- 
posed in a measure introduced in the 
house by Majority Leader Fife. The 


manager would make a continuous study 
of the insurance needs of the various 
state agencies and departments, and 
make recommendations to the director 
of purchases regarding the placement of 
insurance. The purchasing director would 
retain his right to allocate insurance. 
There is a West Virginia bill to permit 
fire insurers to underwrite auto B.I 
Another bill eliminates a requirement in 
the fire rating law for formal hearings 
before rates could be changed, and an- 
other measure provides for deviations 
on the part of rating bureau subscribers. 


Dissent on Effect: 
of Gross Earnings 
U. d& O. Form Chang 


A prominent authority on business jp. 
terruption insurance disagrees with th 
belief that the recent changes i in the me. 
cantile gross earnings form in the Middle 
west settles the argument about the 
amount of insurance required of risks iy 
the non-manufacturing or service clags_ 
such as hotels, garages, theaters, dow. 
ing alleys, etc. The definition of “grog 
earnings” in Ohio was recently amendg 
to provide that, in addition to the egy 
of goods sold, there should also be «& 
ducted the cost of materials and supple; 

consumed in the service of the insure 
It is assumed that this change will } 
adopted routinely in other middle wes 
ern states. 

The letter reads as follows: 


Change for Service Risks 


“Frankly, I was quite surprised by th 
statements made on page one of th 
‘eb. 3 issue of THE NATIONAL Unpp. 
WRITER in the article captioned ‘Servic 
Risk Problem is Settled in West’ 

“There was a positive assertion thy 
‘the insertion of the words “and cost oj 
materials and supplies consumed in {he 
service rendered by the insured” pro. 
vides the authority to deduct those cos 
that probably have, as an actual matter 
been deducted in figuring values and ap- 
plying the coinsurance clause in service 
types of risks, .but concerning which 
there has always been uncertainty and 
room for possible argument. The sor 
of things that can now be deducted with 


assurance are film rentals in_ theaters, 
soap, and other consumable items ip 
hotels, etc.’ 


Problem of Theaters 


“We agree that under the new defini 
tion soap and consumable items in hotels 
could be deducted, but does that include 
entertainment and many other items 
which have always been open to doubt? 
Surely, in dealing with theaters it is di- 
ficult to see how the expense of film 
rentals can be considered as ‘cost of m- 
terials and supplies consumed in the 
service rendered.’ 

“One of the ablest certified public a 
countants who deals with this coverage 
does not see how the form could bes 
construed. He cites as an example what 
might happen in an actual loss where # 
seats in the balcony might be renderel 
unfit for use by fire, but the 500 seatsi 


the orchestra would be usable within 
perhaps a day or two after the occur 
rence of the fire. Under such circum 
stances the film rental would be the 
same but the 200 balcony seats woul 
not be contributing and the insured 
would certainly try to make claim for 
their share of the loss embracing film 
rental. 


“We tried to check the work sheet 0 
one carrier to determine exactly what 
expense could be deducted under the 
gross earnings form with the new defin 
tion, as compared with what was de 
ductible under a literal interpretation 0 
the old definition. Many of the ‘items 
could not be classified and ended up with 
an interrogation mark and the final de 
ductions made were really insignificast 
for both theaters and hotels. How ca 
it then be said that the service risk prob 
lem is settled by the new definition? 

“In my opinion, very little relief has 
been given to the service class througi 
the new definition and we certainly have 
degraded the form for use on mercar 
tiles.” 


Pryatel Ohio Deputy 


Superintendent Robinson of Ohio ha 
appointed August Pryatel of Clevelant 
as deputy superintendent. He has bee 
practicing law about 10 years and & 
now attached to the office of city pros 
cutor at Cleveland. He will take ® 


his new duties March 7. 
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Nearly 500 Attend 


Robinson Dinner 


COLUMBUS — Nearly 500 men and 
yomen, associated directly or indirectly 
gith insurance, gathered here to honor 
Walter A. Robinson upon his appoint- 
ment as superintendent of insurance. 

Claris Adams, president of Ohio State 
Life, was master of ceremonies and 
john A. Lloyd, vice-president of Union 
Central Life and former Ohio superin- 
rendent, was the principal speaker. 

Mr, Adams said Mr. Robinson’s tenure 
will be a strong recommendation for 
sate regulation of insurance, rather than 
federal regulation. He read a telegram 
of congratulations and good wishes from 
v. §. Senator John W, Bricker, who is 
president of Mayflower Ins, Co. of 
Columbus. 

Mr Robinson is considered a Demo- 
crat, although he is not partisan, and it 
was interesting to note that one of the 
bouquets sent to him was from the Re- 
publican committee of Erie county. 
“Mr. Adams introduced the special 
guests, including the members of Mr. 
Robinson’s family, the insurance com- 
mittees of the Ohio senate and house, 
members of the insurance department 
staff, Chief Justice Carl V. Weygant, 
R. L. Moulton, state director of com- 
merce, and six former superintendents, 
Messrs. Crew, Safford, Bowen, Crabbe, 
Dressel and Shield. Commissioner 
Butler of West Virginia was introduced. 
Commissioner Viehmann of Indiana 
told of his long acquaintance with Mr. 
Robinson and the high esteem in which 
he held ‘him. R. Leighton Foster, for- 
mer insurance superintendent of On- 
tario and now manager of Canadian 
Life Insurance Officers Assn.; Superin- 
tendent Dineen of New York; R. L. 
Hogg of American Life Convention and 
others also told of their long acquain- 
tance with Mr. Robinson and their high 
regard for him. Mr. Dineen said that 
upon his arrival in Columbus he paid a 
courtesy call on Gov. Lausche and com- 
plimented him on the appointment of 
Mr. Robinson as superintendent. Others 
voiced the same thought, saying that in 
naming Mr. Robinson the governor had 
laid aside politics and had rendered a 
real service to the people. 


Gift from Former Superintendents 


Mr. Lloyd said that in passing upon 
questions that come before him, Super- 
intendent Robinson will decide out of 
long experience and keen wisdom. He 
declared that Mr. Robinson’s service as 
superintendent will augur well for both 
insurance companies and policyholders 
and will prove that state regulation of 
insurance can be depended upon. 

Robert T. Crew, Columbus banker, 
oldest former Ohio superintendent, pre- 
sented Mr. Robinson a watch, the gift 
of the former superintendents. It bears 
the initials of each of these men, Frank 
R. Middleton, who was chairman of the 
general committee in charge of the din- 
ner, gave Mr. Robinson two traveling 
bags, the gift of the 13 insurance organ- 
izations sponsoring the dinner 

_Mr. Robinson thanked the audience 
jor the tributes that had been paid him 
and the gifts showered upon him. 


Aetna Fire Fla. Change 


Chancellor A. Thornton, state agent of 
Aetna Fire in Florida, is retiring after 
more than 32 years and Florida opera- 
tions will be directed by State Agents 
M. C. Jenkins and Harland A. Chad- 
bourne. 


Roy W. Simmons of the Barlow-Sim- 
mons agency, Layton, Utah, has been 
nominated for bank commissioner of 
Jtah. He is now state liquor commis- 
sioner, 


Arthur H. Lewis, Wade Patton & Co., 
chairman of the Hutchinson fire preven- 
tion committee, conducted a fire preven- 
tion and safety meeting at Washington 
school, showing two films furnished by 
National Board. 





Company Affiliations in West 





HE complete list of stock fire com 


T 


tion, corrected up to March 2, 1949 
follows: 
WESTERN UNDERWRITERS ASSN. 


Aetna Imperial 
Agricultural Ins. Co. Stute Pa. 
Albany Iowa 

Allemannia 


Amer, Alliance 
American Central 
American Bagle 
Am. & Foreign 
American Home 
Amer. Nat’l. Ohio 
American, N. J. 
Amer. Union 
Atlantic, N. C. 
Atla: 


tlas 
Automobile, Ct. 


Kans. City F. & M. 


Law Union & Rock 
L. & L. & G. 
London & Lanc. 
London & Scottish 
London Assur. 
Lumbermen’s 


Manhattan F. & M. 
Mass, F. & M. 
Mech. & Traders 
Memphis Fire 
Mercantile, N. Y. 
Mercury 

Michigan F. & M. 
Midwestern F. & M 


Birmingham, Pa. 
Boston 

British America 
Brit. General 
British & For. Mar. 


panies operating in all or a part of 
so-called Western Underwriters As- 
sociation territory, according to affilia- 


.|Security, Ct. Union, Canton 
Sentinel Union, Eng. 
Southern Fire, N. C.Union Marine 
Springfield F. & M. United Firemen’s 
Standard, Ct. United States 
stander’. i Ss 
>|Standar arine ‘ 
Virginia F. & M. 
Star of N. ¥Y. Westchester 


Sun 

=~ Western, Canada 
Sun Und. Western, Kan. 
Tennessee Western Nat’l 
Transcontinental World F. & M. 
Travelers Fire 

Twin City Yorkshire 


WESTERN INSURANCE BUREAU 


Concordia Millers Nat'l 
Milwaukee Mech. 
Dubuque 
Nat’l Ben Franklir 
N. W. Nat’l 


Firemen’s, N. J. Ohio Farmers 

Girard 
Security, Iowa 

{Illinois Fire Standard, N. J. 


NON-AFFILIATED 


Allied, N. Y. Mayflower, Ohio 


: Alliance, Eng. Merchants, Colo. 
Caledonian Minneapolis F. & M. ry ee Pa. pees ee on mA 
Caledonian-Amer. m. Aviation & Gen, Merchants, Ind. 
California Natl. Amer., Neb. Am. Fidelity Merch. & Mfrs. 


National, Ct. 


camsen. I., 5. National Union 


Capital, Cal. 


Central States Netherlands 
Central Union Newark 
Century ow pactens, 
Charter Oak, Fir ew mpshire 
oan ing ik, 1 5 ad York Und. 
Citizens, N. J. agara 
Columbia, N. Y¥. N. B. & M 


N. Car. Home 
Northern, Eng. 
North River 

. W. F. & M., Minn. 
Norwich Union 


Columbia, Ohio 
Commerce, N. Y. 
Com’! Union, N. Y. 
Com’l Union, Eng. 
Commonw’'lIth, N. Y. 


Connecticut 
Continental Ohio 

Old Colony 
Detroit F. & M. Orient 


Eagle, N. Y. Pacific Coast Fire 
East & West Palatine 

Empire State Paramount Fire 
Employers Fire Patriotic 
Equitable F. & M. Pennsylvania Fire 
Excelsior, N. Y. Philadelphia Nat’l 


Export Phoenix, Ct. 
Phoenix, Eng. 
Piedmont 
Provident Fire 
Prudential, Okla. 


Farmers, Pa, 
Federal Union 
Fidelity-Phenix 
Fidelity & Guar. 


. Fire & Cas. Monarch, O. 
American Druggists 

Amer. Equitable National, Colo. 
American Fire, Tex. National F. & M. 
Am. Indem., Tex. Nat'l Grange Fire 
Amer. Gen’'l, Tex. New York Fire 
Am. Motorists Fire New Zealand 


Anchor Northern, N. Y. 

American States 

Assoc. Gen., Mich. Pacific : 

Assurance Co. Pacific Nat'l 
of Am. Pearl, Eng. 


Penn Liberty 
Philadelphia F.&M. 


Bankers & Shippers Pioneer — 
ll. 


Buckeye Union 


Pioneer, I 
Buffalo Pioneer Equit. 
Planet 
Centennial 
Chureh Fire, N. 5 Kan 
Citizens Fid., Ky : ‘ 


Comml. Std. F. & M. PTOV- Washington 
Republic, Texas 
Rhode Island 
Rocky Mountain 


St. Louls F. & M. 
Sea 

Security Nat’l 
Southern Am., Tenn. 
State Farm Fire 


Dearborn Nat’l 
DeSoto, Tenn. 


Emmco 
Employ. Cas., Tex. 
Eureka-Security 


Federal, N. J. 


Fire Ass'n Quaker City F. & M.|"irst Nationa ‘Garely Pine 
creme s Fund. Queen General, Wash. Switzerland Gen’l 
al Fr mr Queen City Globe & Republic 
Fulton — Reliabl Gulf, Tex. Transportation 
eHable Trinity Universal 
Reliance, Pa. 
Glens Falls Richmond Halifax 


Globe & Rutgers 


tochester Amer. 
Granite State 


er Exchange 


Hamilton, N. Y. Underwriters, Il. 
Houston Fire & Cas. United Benefit Fire 











Great American Roya Universal 

Great Eastern Fire [Indiana Utah Mome 
Safeguard Industrial, N. J. 

Hanover St. Paul F. & M. Ins. Co. North Am. vigilant 

Hartford Scottish U. & N. 

Home, N. Y. Seaboard, Md. Jersey, N. Y. Washington, N. Y. 

Home F. & Seaboard F. & M. Washington F. & M. 

Homeland Secured F. & M. Louisville F. & M. William Penn 

Buffalo Insurance Day man of Travelers and David Seager 


Is Set for March 25 


With Buffalo Insurance Day sched- 
uled for March 25, two scouts from that 
city took in Pittsburgh Insurance Day 


Monday to see how the old masters 
do it. Those observers were W. L. Jack- 


Marine Experience for 1948 Reported | 


of Maryland Casualty. The Buffalo 
observance will start with a luncheon 
at which there will be three speakers. 
Two have already been engaged, they 
being John Stott of Norwich, N. Y., 
president and temporary headquarters 
secretary of N.A.I.A., and Glenn Drake, 
professional speaker on salesmanship. 








Ocean Marine Inland Maris 


Ne 7) Net aid 

. Prems. Losses Prems. Losses 
RE ey ee ee 251,839 152,590 258,509 106,226 
SD, oleic ccsaccesce! teehee i otmewe 448,669 211,204 
Memes BVIOGIS GOR. csacecccets” “eesaee e200 12,914 28,252 
BEE  cnad sameeds Ceara Saw bcd on yee 757,878 328,278 1,740,151 756,909 
Bankers & Shippers .............00- 75,587 32,469 266,893 109,945 
COP. Sb con newsinvessciwes tee iosdws 547,178 360,982 1,371,375 665,294 
PE, 5 65.6 WhO ebO6620 1s: idbO oe RHOESS 1,968,954 899,228 1,874,691 546,793 
BONE. oc Wan chSboc erie sevecesicscrne 61,084 14,148 179,495 2,399 
Fidelity & Guaranty .........--.4445 —89 2,738 1,415,298 610,156 
ee rs era yr 797,525 488,410 1,775,087 840,219 
pk ee | ae ) Serr rrrrere rer eet 133,012 49,976 135,574 79,067 
PE tow heb ee 64 caies oe SLR Abe Oe RD 48,291 21,072 170,575 70,254 
SRERE ; DaeeEe DERE: kos cicicsecunede” atepee, _, | dares 1,801,406 894,360 
DREGGO DUOGIGER oo css ivss eo Sossess! wogkee. © épaabs 70,598 48,776 
New York Underwriters ............ 484,400 220,810 271,788 116,776 
Werth MMIOCIGR cece ccicccccssccsece 14,526,248 6,410,590 8,754,849 4,021,341 
CO MM, See saccdosateccecset) bi kwee', . See es 12,019 ,636 
Northwestern F. & M. 60,550 27,601 148,362 78,534 
Northwestern National 334,624 119,822 491,525 150,15 
NE nig-3:4-59 n0's-0¥ et be who Soa von 843,837 385,383 803,439 234,340 
ee -- seach aceecscceteus SMEs  ‘“seebes 20,746 10,880 
DD xb Hon a ho 3 -s's bo vce Fame ee 86,085 37,307 303,962 125,234 
Philadelphia F. & M. ......---+++ee55 782,647 276,358 1,550,566 554,16 
SE GUE Dace sect desde veceaviesecveve 36,330 16,561 89,017 47,120 
WRBMGE ccc cdecccccecssecdccesccesees 40 1,162 160,917 65,941 
ey wel TEEPE RSE Se Lee ee) oe 40,402 32,389 
StUrVVeGAMt ...ccccccccccsccvcescece (ais. kre 12,576 20 


Says Door Left Open 
to FTC in Mich. 


Addressing the midyear meeting of 
Michigan Assn. of Insurance Agents 
last week at Detroit, Commissioner 
Forbes declared that the state has legis- 
lated insufficiently in the field of fair 
trade practices and has left the back 
door open for the federal trade commis- 
sion. He referred to the omission of 
the omnibus clause in the Michigan fair 
trade practices bill which would have 
given him permission to investigate any 
alleged unfair trade practice even though 
not specifically prohibited. 

Mr. Forbes pointed out that the 
clause did not give him the power of in- 
voking penalty, but merely that of issu- 
ing a cease and desist order. “As mat- 
ters now stand,” he said, “If I receive 
any complaint, there is no action that I 
can take. I would dislike saying to a 
complainant words to the effect that I 
was sorry, that there was nothing I 
could do, but if he were to take the 
complaint to the federal rade commis- 
sion, he would undoubtedly get relief if 
investigation proved that the complaint 
was justifiable. 


Budget Found Inadequate 


The commissioner’s talk concerned 
operations of the department following 
the expiration of the moratorium on 
P.L. 15. He stated that after a year 
under the new rating laws, he has found 
that the present budget is inadequate. 
The department needs a casualty actu- 
ary. There is need of a complaint divi- 
sion and a larger force of examiners. 
The department brought a revenue to 
the state last year of $8,700,000 but op- 
erated on a budget of only $195,000. He 
proposed that the new budget be set 
at $265,000, $25,000 of which would be 
used for recodification and publishing of 
a new issue of the state insurance code. 

Mr. Fobes stated that the perpetual 
licensing plan is working well in Michi- 
gan, and he thus took indirect issue with 
Commissioner Thurman of Kentucky, 
who stated last week that he believes 
the plan is difficult on the departments. 
Audit Bureau Situation 


The commissioner took up criticisms 
received from agents on Michigan Audit 
Bureau, which is now under jurisdiction 
of Michigan Inspection Bureau. He 
said that in 1947 Michigan Audit Bureau 
handled 2 million reports, of which only 
160,000 were criticized. Only 20% of 
the criticism was corrected, and Mr. 
Forbes said that 128,000 daily reports 
which are issued incorrectly constitute 
a situation which could not be permitted 
to continue under the present rating 
laws. Since last May, under the new 
system. only 4,202 policies have not been 
corrected within 60 days, which means 
for a one year period only 7,000 policies 
would be involved. 

Mr. Forbes voiced wholehearted sup- 
port for the two-year incontestable 
clause for A. & H. policies, stating that 
such a law would be “one of the most 
constructive steps in the public interest 
in the A. & H. field that has taken place 
in years. It would reduce by more than 
50% the complaints the department re- 
ceives from the public involving A. & H. 
policy claim settlements.” 

He also reiterated his arguments in 
favor of uniform agency licensing, not- 
ing that National Assn. of Insurance 
Commissioners will consider a proposal 
of N,A.I.A. for such an act at its June 
meeting. 


Pittsburghers to Hear O’Connor 


James C. O’Connor, editor of the 
“Fire, Casualty & Surety Bulletins,” 
will be the speaker at the March 28 
meeting of Insurance Club of Pitts- 
burgh. This will be a luncheon meet- 
ing at the Hotel Sheraton. 


Insurance Women of Denver, Insur- 
ance Women of Colorado Springs and 
Insurance Women of Pueblo held a 
joint Juncheon at Denver to hear a talk 
on good grooming. by. Miss Agnes Hor- 
ton of Morganti Modeling School, 
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unskilled owner alteration, or faulty re- kler contractors maintain service to the 


RerGtimbudetians for Rciuaian Losses pair methods, 4; premature shutting off maximum extent during alterations o 


of water supplies, 2; frozen pipes or repair of systems and that they al 


on Properties That Are Sprinkler Equipped vive 2: “Sisiructed distribution, 1; advise local fire departments as well gs 


floor collapse rupturing piping, 1; and oor Oe en un- 
* e . . ° _— . . c ~ c : * ) p ervic 
H. E. Hilton, executive director of the The principal reasons for the fire loss lack of exterior sprinklerage to protect sa . st be with. 


ny . t : . 3 drawn overnight special watchman sepy. 
P . » S ; » x , 20% s 2¥ 
National Automatic Sprinkler & Fire in the 45 fires were hazard of occupancy against exposure fire, 1. ice should be substituted. Insy 


ewe Acc cevere f inkle o_ ig d . 
( ontrol Assn., wrote an extensive article too severe for sprinkler sy stem designe Shut Off Recommendations should be particularly vigilant to pre 
on Why Unsatisfactory Sprinkler only for ordinary hazard occupancies, vent unintentional water shut offs 


Fires” in the National Fire Protection 9; water shut off at start of fire, 8; un- He makes a number of recommenda- Gmmet tion. servi 

Assn. “Quarterly,” and it has been re- protected concealed spaces, 5; insuffi- tions. In connection with shut offs, for ened —— 2 ae ‘<, assured. 
printed. He reviews the facts in 45 cient water supplies, 4; explosions ee me. he suggests the automatic teenie r. seer BR devine scone 
selected fires Jan. 1 to Sept. 15, 1948, wrecking sprinkler equipment, 4; partial sprinkler industry make every effort to poi a fon, diaseutinnae €™m POfaty 
where substantial losses occurred in protection, fire originated in| unsprin- assure that installations of equipment pose Be ey ae — od OF post 
sprinklered properties. klered portion, 4; improper 1 maintenance, are kept serviced, that automatic sprin- pantiicle. Gane a ve ea “should die 


ee ‘conduct their own valve inspections to 
ss cehibdhiatilclapeeitimiiiiasitiatipantiscias ta tmentnertaedttnatouteagatanemeatratgenmoate i assure continuity of protection. 

To eliminate concealed space difficyl 
ties, he suggests installation of sprink. 
. lers in all mage areas and concealed 

spaces where a ‘fire might develo 
IT 5 GOOD FOR YOU of sight of human detection and oun 
range of sprinklers supplied to the hal 

ance of the structure. Where freezing 
WH : N THE PROSP ECT is possible, sprinkler installations should 
be dry pipe equipment. Watch partigy- 
larly for alterations, installations 6f 
hanging ceilings and the blanking off of 
wall spaces that create hollow chambers 
that will permit fire to develop lethal 
intensities before discovery, he writes, 


Inadequate Water Supply 














Mr. Hilton suggests frequent inspee- 
tions by insurance and automatic sprin- 
kler engineers to overcome the problem 

of inadequate water supply. Original jn 
stallation should evaluate water suff- 
ciency and take into consideration local 
conditions. Insurance interests should 
not be guided so much by minimums 
recommended but by potential water 
supply demands of the individual prop- 
erty being protected. Owners and ocei- 
pants should be taught that sprinkler 
efficiency may be measured by water 
sufficiency. 

The problem of occupancy requites 
that insurance and automatic sprinkler 
engineers see to it that equipment & 
provided to meet the potential hazards 
of occupancy in each installation, and 
evaluate the occupancy hazard condi- 
. tions each time they alter or extend af 

. and a practically foolproof way of installed system. Insurance people 
getting him past the automatic-“no” | should not accept standard installations 
state is with a concise, thought-pro- pire ae <7 beige re mae ons inf 
: . cated. wners shou check with 
voking survey. ; protection advisers before ma 

An intelligent study of his property | changes involving occupancy hazards. ~ 
can’t help but make a prospect start Experience shows that improper maiit 


es se tenance can have a marked influence @ 
thinking about gaps in his coverage. | ;),. sprinkler record. Mr. Hilton ree 


This instantly elevates you to the | ommends that the automatic sprinkler 
status of a counselor, definitely takes | industry establish its own mainten 
you out of the peddler class. and service inspections of inst 

: ‘ equipment to insure continuity of pm 

But here many insurance men will tection and proper upkeep; moh 
add a word of caution... you take a | importance of inspection and m 
chance on actually doing yourself harm | "ance; insurance interests should 


5 — courage service and maintenance 
when you offer a survey that is little | t-30ts” between the automatic spri 


more than a lot of five-dollar words in | contractor and insured, and pro 

a fancy folder. It must have substance. | owners should be impressed with tt 
fact that sprinkler equipment has ? 
age limit of effective service, 


On March 30, 1842, Dr. Crawford W. In another conquest —the conquest of fire— 
Long helped mankind win one of its most | leading fire insurance companies have helped 
glorious battles in the conquest of pain when property owners win important battles, too, by 
he performed the operation in which ether was | ceaselessly campaigning for building codes that 
used for the first time as a general anaesthetic. would reduce fire hazards to a minimum. 





1949 — MARCH hath 3/ days. “Even the best family tree has its sap’’ 





1—Tu.—1848, Augustus St. Gandens, sculptor, born. 
2—W.—Ash Wednesday. 1867, U.S. Department of Education established. 
3—Th.— 1845, Florida entered the Union. 
4—Fr.—1789, First U. S. Congress met in New York City. 
5—Sa.— To make sure there are no gaps in your property insurance coverage, 
have your Agent or Broker review your policies now. 
6—Su.—1836, Fall of the Alamo. 1933, Roosevelt closed the banks. 
7—M.— .) First Quarter, 7:42 P. M., E. S. T. 
1879, Patent on Bell’s first telephone. 
8—Tu.—1765, Stamp Act passed by British House of Lords. 
9—W.—1862, Monitor battled the Merrimac. 
10—Th.—1649, the wearing of long hair ‘‘after the manner of ruffians and barbarous 
Indians’’ was forbidden in Massachusetts. 
11— Fr. —1847, John Chapman, known as ‘‘Johnny Appleseed’, diced. 
12—Sa.—1864, Ulysses S. Grant placed in command of all the Federal armies. 
13—Su.— 1664, General Court changed the name of Aquidneck Island to Rhode Island. 
14—M.—() Full Moon, 2:03 P. M., E. S. T. 
—~ 1925, First Transatlantic radio broadcast 
15—Tu.—If you are planning to buy more insurance, doit now . . delay may 
prove costly! 
16—W.—1802, U.S. Military Academy established. 
17—Th.— St. Patrick's Day. 
18— Fr.— 1937, Natural gas explosion in New London, Texas, school—293 casualties. 
19—Sa.—1945, U.S. carrier, Franklin, hit by Jap suicide plane — 832 dead, 270 wounded. 
20—Su.— First day of Spring. 
21—M.— g Last Quarter, 8:10 A. M., E. S. T. 
1617, Pocahontas died. 
22—Tu.—1934, Philippine Independence bill passed. 
23—W.—1775, Patrick Henry delivered his famous ‘‘Liberty or Death’’ speech 
24—Th.—1638, Rhode Island purchased from the Indians. 
25—Fr.— Professional judgement may be better than yours—call on your insurance 
Agent or Broker. 
26—Sa.—1945, U.S. Seventh Army crossed the Rhine. 
27 —Su.—1845, William Rocntgen, X-Ray discoverer, born. 
28— M.—1890, State College of Washington founded. 
29—Tu.—@>, New Moon, 10:11 A. M., E. S. T. 
1918, Marshall Foch made Allicd Commander-in-Chief. 
30—W.—1933, First radiotelephone to Philippines. 
31—Th.—1917, Virgin Islands became U. S. possession. 
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To put real “meat” in a survey some- 
times requires unusually broad or spe- 
cialized knowledge. And that is where | Newcomb Beads Steering © 


we can be of great assistance to Agents 
hi fy ali Group for W.U.A. Meet 


Fire Association Group field men |, W. E. Newcomb of Great Ameri 


r has been named chairman of the o 
can contribute much to a survey from of business committee in connection 


their wide experience in analyzing | the annual meeting of Western Un 
problems. Also, they have some good | writers Assn. at White Sulphur Spri 
ideas about survey forms to offer. |W. Va., April 12-14. This commi 


will meet at Chicago March 22 to 
(These field men are always ready at pare the program for the meeting. O 


your call to aid you in making sur- | members are Paul H. Barr, Han 
veys.) Fire Association Group, 401 | P. E. Cothran, Phoenix of Hartt 
Walnut Street, Philadelphia 6, Pa. | ©. ee ot. ee 

. : a . tcia nion; C. 
Branches in Atlanta, Chicago, Dallas, Olieen. Son. Lessard Petersen it 


ert’ INSUR New York, San Francisco, Toronto. | and E. H. Forkel, National Fire, 
“prop aviation | losses if they were burned out today. gresident 


eecrire- marine: 
The special cars for the western 


FIRE ASSOCIATION GROUP |r 2200 fears Gisgeo on te 


at White Sulphur Springs the 
Fire Association of Philadelphia ia  Lumbermen’s Insurance Company you can lift ideas from this morning. 
The Reliance Insurance Company (ct Philadelphia National Insurance Company ; tance Colentas all oe , 
PHILADELPHIA \Q@M PENNSYLVANIA ais ° _ Michigan Adjustment Bureau, 
devant aetalattitaiih halicit loan ing, has been admitted to member 
fe in National Assn. of Independent 
Vhewhwohwohe ohewpooe oe oie hoohwokw coke F surance Adjusters. 





OBSERVATION for March: Replacement costs have advanced so much in the last 


_wmem three years that a great many property owners who 
RANCE i think they’ re adequately insured would suffer heavy 


























| 
| 
: 











» 1949 


ervice to the 
Iterations or 
they always 
S as well as 
ance iS wf 
lust be with 
tchman sefy- 
d. Insurers 
ilant to pre 
shut Offs 
to assured 
discontinue 
ig temporary 
lance or Post 
re this is mot 
should also 
nspectiongs to 
tion. 
space difficyl- 
n of sprink- 
nd concealed 
develop out 
n and out of 
d to the bal 
here freegi 
ations should 
Jatch particu 
stallations of 
lanking off of 
low chambers 
evelop lethal 
, he writes, 


quent inspec 
omatic sprin- 
> the problem 
. Original in- 
water suffi- 
deration local 
erests should 
by minimums 
tential water 
dividual prop- 
ers and occi- 
hat sprinkler 
ed by water 


ancy requites 
latic sprinkler 
equipment is 
ential hazards 
stallation, and 
hazard conde 
or extend af 
rance pe 
d installations 
yment is inde 
eck with fite 
ore maki 
cy hazards. 
mproper mail 
d influence of 
r. Hilton ree 
1atic sprin 
1 maintenante 
of installed 
inuity of pre 
ep; emphasize 
and mainte 
ts should & 
ntenance com 
aatic spri 
and propery 
ssed with 
pment has @ 
rice, 


steering 
Meet 


sreat Americal 
n of the orde 
onnection 
Jestern Un 
ulphur Springs 


his oman 


ional Fire, 


ings the 


Bureau, 
to member 
ndependent 


March 3, 1949 


















During the month of March 
this advertisement in the 
national magazines together 
with related tie-in advertising 
material will kelp America 


Fore Agents sell the 3D Policy. 


APPEARING IN 
e LIFE 
¢ THE SATURDAY EVENING POST 
e TIME 
« NEWSWEEK 
« PATHFINDER 
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Maritime Commission 
Insurance Program Eyed 


By H. C. HALLAM 


WASHINGTON-—Six recommendations concerning the maritime commission and its 
marine insurance operations, and for adoption of new policies concerning coverage on 
large modern vessels and permanent provisions for marine and war risk coverage in 
event of war, have been made in a report on management survey of the commission 
submitted to the Senate committee on expenditures in executive departments by the 
latter’s staff. Among other things, these recommendations are designed to avoid, in 
event of another emergency. “improvising” of wartime marine arrangements, such as 
staff members indicate occurred in the last war. The staff recommendation on this 


point follows: 

* “That a draft of permanent legislation 
be prepared for submission to Congress 
authorizing the maritime commission to 
supply marine and war risk insurance, 
with adequate provisions to enter into 
insurance service contracts in an emer- 
gency on a basis which will enable the 
government to provide funds as may be 
needed to carry out the terms of the 
contract.” 

It was disclosed that the commission 
has approved proposed legislation along 
this line “in principle’ and has sub- 
mitted a draft to the White House for 
reference to Congress. 

The report says that “investigations 


indicate that the Wartime hull and 


Wartime Agreements entered into in 
the last war emergency resulted in 
earnings in excess of normal profits. 


At the time the agreements were made 
and under the then disturbed conditions, 
it was impossible to determine the 
proper rates of premium with the usual 
degree of accuracy so the agreements 
provided for the recapture of excess 
premiums and in the case of the War- 
timepandi agreements for the sharing 
of the losses by the insurers and WSA 
(war shipping administration).” 

The survey was conducted under 
auspices of the Republican-controlled 


committee last Congress. 

The suggested legislation, the report 
says, “should carry safeguarding provi- 
sions to prevent excessive profits by 
commerical underwriters, or the earn- 
ings of large amounts of interest 
through the holding of reserves for 
pending claims. 

“It is recommended that the procure- 
ment of insurance be restricted to con- 
tract authorizations designed to utilize 
the service Organizations of the com- 
mercial groups, with profit limitations 
comparable to normal peacetime opera- 
tions, including renegotiation and anti- 
trust clauses, as well as authority to 
utilize other laws which might be ap- 
plied in the public interest against ex- 
cessive profits.” 


Supporting Domestic Market 


The report refers to the policy of 
the commission and the old U. S. Ship- 
ping Board to encourage and support 
the domestic commercial marine indus- 
try and adds that “the domestic market 
is now insuring approximately 50% of 
all interests of the government through 
purchasers and charterers.” 

However, it is stated that American 
market limitations prevent issuance of 
more than $4 million on any one vessel, 
except the S. S. Washington, “where 
the commission underwrites $4 collision 
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— KNOWING THE 


; ANSWERS 


| CAN RAISE YOUR 
SALES CEILING! 


Let’s assume a client is interested in purchasing 
PRODUCTS LIABILITY insurance. He asks you— 


“As a retail hardware dealer I rent ladders, lawn 
mowers and lawn rollers to home owners for 
short periods of use. Let’s assume an accident 


Warr, occurs involving a mechanical failure or defect 

‘ny 1] . ° 

, AS, of one of these items. Would my Products Lia- 
” bility policy cover this accident?” 


Could you answer the question? 


Every progressive agent realizes that a good knowledge of his product promotes confidence and a rising sales 
curve. To energize this sales curve and supply the information necessary to aggressive selling of not only 
Products Liability insurance but other liability lines, the production and underwriting forces of the Royal- 
Liverpool Group stand ready to assist their agents in developing this source of income. 


Answer to the quoted question is contained in the Group’s current issue of “True 
or False.” Your copy is available on request to our Advertising Department. 





CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOLYLY 
wi 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE [NSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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liability in excess of $8,200,000 to », 
tect the interests of the charterer 
Should the maximum be raised to ¢ 
million as now proposed by the unde, 
writers,” the report points out, py, 
chasers would still be compelled to , 
sume risks exceeding coverage availa) 
if large modern passenger vessels ,, 
to be constructed in the building up ; 
the American merchant marine. 
On a $67 million ship, half gover, 
ment-subsidized, the owner’s intere; 
of $33% million could be covered to 4 
potential maximum of only $5 milligj 
in the American market. An addition, 
$8 million might be procured on foreig 
markets, the report suggests, “but ¢ 
owner would have no further availa) 
protection on any market.” 


Suggests Remedial Action 


Suggesting remedial action, the coy 
mittee staff points to special authori: 
granted by parliament in the Britis 
government to provide adequate ingy; 
once on the Queen Mary and Que: 
Elizabeth, the British commercial ma 
ket being unable to do so without go; 
ernment participation, 

The report expresses the belief “tha 
any similar legislative action by th 
Congress should be of a general naturs 
authorizing coverage for any ship cop 
struction program which may be under 
taken in this country. The question a 
to how the required insurance which ij 
in excess of the capacity of the com 
mercial markets shall be provided j; 
one of policy,’—whether by the mar 
time commission under the merchan 
marine act of 1920, or otherwise, | 
appears “inconsistent” to the staff “t 
subsidize construction and operation 
without affording ample insurance pro 
tection over and above the capacity oj 
the commercial markets.” : 

The staff report devotes several page 
to discussion of the maritime commis 
sion insurance division, its history 
work, organization, methods of opera- 
tion, etc. Division personnel consists 
of 15 employes, including B. K. Ogden 
chief. The budget for 1950 calls for 
$70,500, or about $7,500 over the last 
fiscal year. 

Polices Insurance Requirements 


The division’s insurance requirements 
branch polices insurance required bj 
provisions of mortgage, charter, sale 
reconversion, vessel construction sub- 
sidy and other contracts required to b 
arranged with commercial underwriter: 
by parties to such contracts to protect 
government financial interests. 

The protection, indemnity and miscel- 
laneous insurance branch is responsible 
for adequate commercial and indemnity 
protection for government ships oper- 
ated by general agents, and for various 
other matters, including maintenance o! 
insurance records, examination and ap- 
proval of policies, changes, endorse- 
ments, etc. 

The report says “several thousand’ 
claims of and against the government 
arising out of WSA operations “are 
still in process of liquidation” within 
the commission’s claims division, ,to 
which they were transferred when the 
commission and the WSA insurance di- 
vision were merged a couple of years 
ago. The report says that division “i 
not particularly sympathetic to or in- 
terested in the technical problems in 
volved in the settlement of _ these 
claims.” 

The report outlines briefly the war- 
time comprehensive rating plan and 
says that final settlements under that 
plan were transferred to the claims ¢- 
vision ‘where little progress has beet 
made toward liquidation as they are 
not claims but are based on negotia 
tion of premium earned, requiring spt 
cial knowledge of insurance procedures 
and methods.” 


Recommend Transfer 


The committee staff suggested to thé 
commission’s finance bureau that thes4 
matters be transferred back to the 1% 
surance division for settlement. Thé 
staff laid stress on the necessity of 
prompt adjudication of contracts unde) 

(CONTINUED ON PAGE 15) 
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E have come to accept electrical appliances 

as safe objects for the home. We may forget, 
hewever, that behind the safe operation of such 
home appliances stands the approval of the Under- 
writers’ Laboratories. 


Here men test and retest thousands upon thousands 
of potentially dangereus produets. Subjected to 
severe electrical load, wear and breakage tests, a 
product must be right to earn the coveted U-L 


Label. 


Beyond the appliances in this little girl’s room . . . 
the very materials that went into her house, the 
heating system, the roofing and indeed almost 
everything that affects her family’s safe living con- 
ditions had been pre-tested and approved by the 
Underwriters’ Laboratories. 





A SYMBOL OF SAFETY 
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— 


The American Insurance Co. 
Bankers Indemnity Insurance Co. 


THAT SHE may, S46 Me Sey 
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Sharing the credit with the U-L for the prevention 
of home tragedies are the individual consumers who 
insist upon the U-L Label. 


Founded in 1894 by a group of capital stock fire 
insuranee companies, the Underwriters’ Labora- 
tories (now self-supporting) have set a standard 


of ever-increasing safety for homes and industry. 


As an active member of the National Board of Fire 
Underwriters, which today sponsers the Under- 
writers’ Laboratories, The American Insurance 
Group emphasizes the strength of its slogan: 





Quality Insurance through ever-expanding and 


ever-improving Quality Protection since 1846. 











Newark, New Jersey 


The Jersey Fire Underwriters 


jim 


The Columbia Fire Insurance Co. 
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Casualty Agents 
Bring Out Auto 
Safety Campaign 


National Assn. of Casualty & Surety 
Agents has now issued the first material 
in its highway safety campaigr, which 
is based on courtesy. The layouts show 
two scenes, one under ordinary circum- 
stances and the other in a motor car. 
They point out that “you woulda’t do 
this’—try to get into the middle of a 
line rathcr than taking tie rightful place 
at the end, “then why do this’—cut in 
and out of motor traffic. The theme is 
that courtesy prevents acciden‘s. 

Discourtesy, selfishness, thoughtless 
ness, lack of consideration of the other 
fellow cause more automobile accidents 
than other derellictions. The campaign, 
for which Wheaton Williams, Minne- 
apolis, president of the association, is 
largely responsible, reminds people to 
be as courteous in a car as they would 
be in other situations. 

It is suggested that the agent to whom 
campaign material is furnished add his 
firm name as sponsor, join with com- 








petitors as sponsors, or sell chambers 
of commerce, Rotary, Kiwanis, etc., on 
sponsoring the “safety sermons,” or 
furnish the material to the local news- 
paper to sell a local firm on sponsorship 
Mats are available at the Chicago head- 
quarters of the association. 

Some of the other ads are: “Do you 
crowd people off the sidewalks while 
walking? Then why crowd them and 
knock them down while driving? Take 
your manners with you when you drive.” 
“Would you threaten a man with a gun? 
Then why threaten him with your car?” 


Plan for Ill. Caravan 


The 10 regional vice-presidents of IIli- 
nois Assn. of Insurance Agents are be- 
ing called upon to make arrangements 
for meetings in their sectors between 
April 18-28. There will be a caravan 
starting in the southern part of the state 
and working north. 


Opens Ontario Department 


Union Society of Canton has opened 
an Ontario department at Toronto. It 
will be managed by H. G. Fitchett, who 
has been with the group nearly 30 
years. 
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99 JOHN STREET 





U. S. Government Bonds and Notes............... 

Other Bonds and Notes 

Net Reinsurance Balances Receivable. . . 

Other Admitted Assets............ 
Total Admitted Assets 


POLICYHOLDERS SURPLUS 


Truck Cargo 
Line Improves 


Marine insurers are now looking, for 
the most part, with an open mind at 
truck cargo risks. This line is by no 
means the problem child that it was, and 
some of the companies now look upon it 
as a means of compensating for losses 
in the personal property floater field. 

The answer seems to be largely in the 
improvement in equipment and person- 
nel, particularly the latter. Truck lines 
now have their old experienced per- 
sonnel back with them and since jobs 
are harder to get these days, the drivers 
are anxious to maintain a good record 
and hold onto their positions which pay 
from $100 to $150 a week. 

Hijackings are still numerous, but 
some observers theorize that these 
crimes may decline due to the fact that 
merchandise of all kinds is now in 
abundant supply and there i§ not the ap- 
petite that there was for goods at what- 
ever the cost. However, high valued 
loads are still underwritten gingerly. 
There seems to be a wave of hijackings 
of clothing and materials lately. To- 
bacco and liquors are still “hot” lines 
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ASSETS 
USO DAS: 3: ener ee 


LIABILITIES 
| Reserve for Unearned Premiums.................--2-0008: 
| Reserve for Losses and Adjustment Expenses.............. 
i Reserve for All Other Liabilities................0.02---- 


Voluntary Reserve — for future changes in security prices. . 


: glee a ar ere ere es 


Bonds are valued on an amortized basis and stocks at prices prescribed 
by the National Association of Insurance Commissioners. Bonds carried 
at $268,226.77 in the above statement are deposited as required by law. i 


. $5,992,244.21 


of Ney York 


FINANCIAL STATEMENT, DECEMBER 31, 


oe oe | 
er 5,856,582.83 | 
1,088,597.16 \ 
5,261,050.00 i 
387,998.68 i 
76,743.34 i 








$ 4,403,173.22 
2,000,973.91 
837,852.50 
548,265.76 
1,530,000.00 
3,913,978.45 


$13,234,243.84 


NEW YORK 7, N. Y. M 
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but there has perhaps been some in| 
provement here. 


Religious Jurisprudence 
Book Is Not Endorsed 
by National Underwriter 


Oliver W. Woodward of the Chri 
tian Science Committee on Publicatiog 
for Illinois, writes: 

“A surprisingly large number 4 
Christian Scientists engaged in the jy 
surance business have called my atte, 
tion to an article appearing on Page | 
of the Feb. 10 issue of THE National 
UNDERWRITER, under the heading ‘Ne 
Religions and Claims.’ They feel th4 
this article is an implied recommend, 
tion of the book therein referred , 
‘Contemporary Religious Jurisprudence 
and I believe you will agree that th 
implication is justified. 

“I have had occasion to review thi 
book, and I cannot believe that you jy 
tended to recommend it, or that yp 
have even read it. I believe that yp 
will find, after a careful study of it ap 
a comparison of the cases cited with th 
text, that the author has let his person 
prejudice against Christian Science jy 
fluence his writing. 

“My request to you is that you rey 
this book, and then if you wish to re 
ommend it, that is your privilege; by 
if you do not wish to give it your ap 
proval, you can correct the impressig 
alreay given.” 

THE NATIONAL UNDERWRITER had p 
intention of commending this book an 
printed the review on the mistaken ag 
sumption that it was simply an objed 
tive discussion of claim situations. 


Gielow Chief Engineer 
of Underwriter Service 


Walter C. Gielow has been appointe 
chief engineer of Underwriters Servid 
Assn. of Chicago. 

Mr. Gielow has been with U.S.A. 
years as field man in Wisconsin an 
Minnesota. He graduated at Armoy 
Institute of Technology, for a shof 
time was with Underwriters Labora 
tories, was a field man for Continentd 
was with Independence Bureau 4 
Philadelphia, later with North Americ 
just prior to joining U.S.A. 

In Wisconsin and Minnesota, M 
Gielow has been succeeded by Robert 
Knudson, who attended Purdue av 
Northwestern Universities, was wit 
Hendricks Engineering Corp., for eigi 
years, was in the navy two year 
mostly as a radar instructor, and fo 
the past three years was with Nort 
America at Chicago as technical repr 
sentative. Temporarily his headquaq 
ters will be at Chicago. 


Would Recodify Texas Laws 


A concurrent resolution has been iq 
troduced in the Texas senate providin 
for appointment of a commission tof 
codify the Texas insurance laws. 

Life and A. & H. companies woul 
be required to notify within 30 da 
following expiration of the grace perid 
all persons who have contracted to p4 
premiums, informing them of benef 
and options under the policies exter 
ing beyond the grace period, a bill 1 
troduced in the Texas legislature pr 
vides. 


Open Fayetteville Office 

T. M. Mayfield & Co., adjusters, wil 
offices at Charlotte, N. C., and Greeq 
ville, S. C., have opened a new office 4 
Fayetteville, N. C.. H. H. Bobb, sec 


tary of the organization, is in chatg 
there. He has had 24 years’ insuran 


experience, having been an adjuster 4 
Greenville of this firm for five years. 


Edward J. Hadfield, 55, comptrolle 
secretary of Utica Mutual for maq 
years, died suddenly in the compaiy 
offices. He joined the firm in 1919, %4 
named comptroller in 1924 and secretal 
and member of the board in 1935. 
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to the STABILITY 
INTEGRITY 


and PROGRESS of INSURANCE 





RETAIL CREDIT COMPANY is celebrating 





5)(0) Years of GROWTH 


March I899 founded to provide information on 


individuals of Atlanta, Georgia. 


* ATLANTA 





M a rch 1949 providing dependable information for 
various purposes to insurance companies of all kinds through 
136 Branch Offices, 816 Direct Reporting Stations, 4500 
skilled full-time employees located throughout the United 
States, Canada, Cuba, Mexico. 87.3% of reports made by 


full-time inspectors. 
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RETAIL CREDIT COMPANY 


HOME OFFICE: ATLANTA, GA. 
U.S.A. 
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Sask. aicimemes Offers 
Auto Fire, Theft Cover 


REGINA, SASK — The Saskatche- 
wan legislature, at its current session, 
passing a bill which will extend cover- 
ages obtainable under the automobile 


is 


accident insurance act to include fire 
and theft protection. 
‘he new coverage will provide fire 


and theft insurance to the actual cash 
value of the vehicle with a $100 de- 
ductible for private passenger cars, and 
varying deductibles for trucks, the same 
as now required for collision. 

As a result of these changes, the gov- 
ernment market will provide accident 
insurance with a limit of $10,000; B.I. 
in limits of 5/10; P.D. £1,000 with $100 
deductible in Saskatchewan only; colli- 
sion with varying deductibles, and fire 
and ‘theft with the same deductibles as 
collision. 


Deviation Section Changed 


The West Virginia legislature has sent 
to the governor a bill to amend the de- 
viation section of the old fire rating law 
to conform to the all-industry pattern. 
This ‘has a liberalizing and clarifying 
effect. 

Another bill before the legislature per- 
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Fir ire Comoe 1948 Statement onsen & in n Tabloid 





Inc. in Reins. Inc. in 
Assets Assets Res. Reins. Res. 
3 $ Ba 
American Eagle Fire 13,948,620 1,861,797 


American General 








American Reserve .........- 4,507,419 
PUERRGRIEE. ac cvsvescsceces 21,861 
Bismmimgham, PR. ..rscececes 767,854 
ne Be en tee ee 1,322,409 
eRe ee eee ee ee 3,464,349 
Commercial Standard 250,86 
Comtinemtal ..ccecesccces 63,561,713 ¢ 
Eeesennee, 'G Ce cccccsess 458,636 
Fidelity-Phenix Fi re 42,529,854 7 
Germantown Fire ..... 1,341,044 
Glens Falls .......... ,963,239 
Globe & Rutgers ..... ,304 


Kansas City F. & M.... 
Memphis Fire 
National Reinsurance 
National Union 
Niagara Fire 
Northern Assurance 
Preferred Fire 
Queen City Fire 











Reinsurance Corp. ...... 51,936 631 
Security Fire 1,099,007 —70,195 
South Carolina 1,344,80: 260,736 
Mente F. BC, cccwesscccvcsss FRGOCG &I5,809T 8 scvec - 

Transportation 752,00 16,942 
Underwriters Fire 11, 82¢ 3,170 
Western, Kan. »,511,08¢ 64,915 
mits fre companies to write automobile along have been able 


automobile lines. 
Another bill would 
rating law apply to 


bodily injury which means that they 
will be able to write full coverage auto- 
mobile. The casualty companies right 


























Capital or Inc. in Loss 
Stat. Dep. Surplus Surplus Ratio 
$ % 
5,000,000 17,694,898 6, 39.7 
1,250,000 2,448,939 1, 37.4 
1,000,000 1,723,374 2, 46.7 
50,000 5,978 14.9 
1,000,000 »277,285 33.5 
500,000 438,442 47.7 
1,000,000 3,995,947 1, 42.1 
200,000 118,973 37.2 
20,000,000 90,981,086 26, 41.3 
300,000 27.9 
15,000,000 21 43.2 
1,000,000 03.4 
3,250,000 10, 42.1 
1,915,050 3,382,628 46.1 
1,000,000 1,663,092 32.5 
fa > Se: * |; err eee én 
1,000,000 1,972,028 75. 
2,000,000 9,998,986 46.3 
5,000,000 8,609,102 39.6 
500,000 435,418 45.0 
250,000 198,921 37.7 
250,000 21,006 18.5 
1,530,000 . 1,148, 3,366,691 68.0 
500,000 267,440 —13,72 471,797 61.7 
500,000 700,000 100,000 1 516,440 39.0 
120,000 20,615 —8,625 30,829 13.8 
300,000 589,403 109,097 45.7 
14,135 42,213 1,181 . 2°196 22. 
1,000,000 1,070,699 530,527 4 138, 948 1,501,010 36.2 


to write all of the 


make the old fire 
sprinkler leakage. 
































The excellent reputation of the 
tenants of Chicago’s 
building is consistent with the 
high character of the business 
which they so ably represent. 
They have been instrumental in 
making 175 West Jackson Boule- 
vard the best known insurance 
address in the Middle West. 
Here firms and individuals, 
engaged in the various branches 


INSURANCE EXCHANGE BUI 


Chicago's Largest Office Building 


SERVING INSURANCE 


The Business of Protection 


of the business of protection, 
enjoy the convenience of quick 
personal contacts with other in- 
surance firms close at hand. It is 
easily understood why insurance 
executives seeking Chicago office 
space give the Inou rance Exchange 
Building first consideration. 
Requests for rental informa- 
tion will receive our prompt 
attention. 


largest office 


America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


Telephone Wabash 0756 


IN 




















Act Favorably on Repair 
and Replace Bill in N. C. 


RALEIGH — The house insurance 
committee of the North Carolina legis- 
lature gave a favorable report to a bill 
already passed by the senate which 
would allow fire insurance companies to 
write repair-and-replace cover. 

The action came after J. H. Pou 
Bailey, Raleigh attorney, repres enting 
the factory mutuals, appeared at a hear- 
ing and urged favorable action. He said 
such cover would be “of great benefit” 


to large industrial and manufacturing 
concerns. 
Also appearing was Commissioner 


Hodges, who said his department does 


not oppose such insurance, but that “a 
most careful study” is necessary by 
companies before  repair-and-replace 
cover is issued. 


Block Bill to Regulate 
Ind. Charter Companies 


The Indiana 
recommendation 


house has rejected the 
( of its insurance com- 
mittee for passage of a senate bill to 
provide for state regulation of the so- 
called special charter insurance compa- 
nies. The house voted against the com- 
mittee’s report, 39 te 43, after hearing 
a charge that the bill was a “scheme” to 
destroy charter insurance companies 
that was made by Rep Hunter of East 
Chicago. He was the only member to 
speak against the report. Other speakers 
contended that the charter companies 
would be glad to accept regulation if 
they were legitimate. Rep. Brennan of 
South Bend said he knews of one com- 
pany that has only $17,000 assets and 
he knows of at least two policies that 
it has issued for $20,000. 


Tax Diversion Proposal 


A constitutional amendment has been 
introduced in the California legislature 
to allocate one-half of the revenue from 
the fire insurance premium tax to the 
state employes retirement system, in- 
cluding firemen. A similar amendment 
was defeated in a popular election im 
1930. 





INSURANCE 
INDUSTRY NOTE 


Experienced Independent Auditing and 
Fire Inspecting “Service” has com- 
menced operations from Denver to 
Cheyenne and Albuquerque. Companies 


& General Agents interested write 
Mgr.: Chas. B. Bakkemo, Mt. States 
Ins. Service, P. O. Box 4181, So. Den- 


ver Station, Denver, Colorado. 


Independent with 
“Service” 
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Losses Loss 
Paid Ratio 
$ % 
21,233 39.7 
75,671 37.4 
38,021 46.7 
7,652 14.9 
53,430 33.5 
09,778 47.7 
80,277 42.1 
83,733 37.2 
17,056 41.3 
15,964 27.9 
53,135 43.2 
44,235 03.4 
88,234 42.1 
82,628 46.1 
63,092 32.5 
72,028 75.7 
98,986 46.3 
09,102 39.6 
35,418 45.0 
98,921 37.7 
21,006 18.5 
66,691 68.0 
71,797 61.7 
16,440 39.0 
30,829 13.8 
17,571 45.7 
2,196 22, 
01,010 36.2 
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Prentice Asst. Secretary 
of Hartford Boiler 


3asil E. Prentice, superintendent of 
the claim department of Hartford Steam 
Boiler, has been elected an assistant 
secretary. 

Born in Southhampton, England, Mr. 
ig ntice was studying in the engineer- 
ng school of Hartley University when 
he left to serve in the R.A.F. in the 
frst war. He had been on the engineer- 
ng staffs of several vessels of the Cun- 
ard Steamship Line when he joined 
Hartford Steam Boiler as an inspector 
at New York in 1927. He was made an 
adjuster in 1930 and in 1936 he was 
transferred to the home office as claim 
examiner. In 1943 he was appointed as- 
sistant superintendent of the claim de- 
partment and in 1945, superintendent. 


Mass. Wind Deductible 
Ruled Ont: Appeal Planned 


Deputy Commissioner O’Connell of 
Massachusetts has disapproved the $50 








wind deductible. New England Fire 
Insurance Rating Assn. then filed an 
appeal for review of the decision by 


Commissioner Harrington. It then has 
the right to take the matter to court. 
This, with approval by O’Connell of the 
broker of record rule are the first two 
decisions by the department under the 
rate regulation laws. 

The deductible was disapproved on 
ground the $5 minimum charge for 
eliminating it is not based on experience 


the 


statistics, and is unfairly discriminatory 
to insured who buys more than one 
policy. The deductible will be con- 


sidered not effective after May 2 


“Causalgia” Cor Cover Sends 
Experts to Dictionary 


About 100 representatives of industry 
and insurance agents attended a hearing 


in a bill in Kansas for extensive liber- 
alization of workmen’s compensation 
benefits. The bill provides for increas- 


ing weekly benefits from a minimum of 
$7 to $14, and the maximum from $20 
to $30; increasing medical benefits from 
$750 to $1,000, maximum death benefits 
from $5,000 to $6,000, maximum burial 
expense from $150 to $500 and to make 
it easier for the employe to change doc- 
tors. 

The bill also proposes to provide for 
compensation for what is termed “caus- 
algia.” The dictionary defines “causal- 
gia” as “neuralgia marked by intense 
burning sensation,” but apparently as 
it is used in the Kansas bill, it is in- 
tended to mean a secondary injury di- 
rectly traceable to a previous mishap 
which had compensable results. The 
term was added here because of a re- 
cent Kansas supreme court decision 
holding that “causalgia” is not compen- 
Sandie. 


Hoover Board Urges 
U. S. Fidelity Fund 


The Hoover commission on govern- 
ment organization recommends that the 
U. S. Treasury establish a fidelity in- 
surance fund to which accountable offi- 
cers would be required to contribute. 
The Hoover commission contends that 
surety bonding adds greatly to depart- 
mental red tape and cost. The Treasury 
Department is required to keep lists of 
bonding companies and bonds that are 
in force, the commission said. About 
558,000 accountable officers now are re- 
quired to pay private surety companies 
for their own surety bonds at a pre- 
mium rate of about $2 million a year. 
The recoveries average about $230,000 
a year, according to the commission. 


Form Pa. Preventionists 


Pennsylvania Fire Prevention Assn. 
has been formed with J. P. Holden, 
Hartford Fire, Harrisburg, president, 
and J. H. Weber, retired field man, 
Philadelphia, secretary. The  vice- 
president and assistant secretary respec- 





HeNATIONAL UNDERWRITER il 
tively, of the four operating divisions of Brown, Rtesiow & Co. Prior to the Westwick to A.C.S.C. 
are: J. W. Turner, Northern of Eng- war he was with Fireman’s Fund in At- ‘ : : : : 4 
land, and F. J. Delorme, Commercial lanta. Donald Proctor, who was asso- E. H. Westwick, director of safety 
Union, Harrisburg; W. B. Evert, Glens ciated with Mr. Hughes, will succeed of Pennsylvania Automotive  Assn., 
Falls, and H. W. Herman, North Bri- him as manager of Associated. Harrisburg, has been named field rep- 
tish, Philadelphia; T. J. Beagan, Na- i = resentative of Assn. of Casualty & 
tional Union and G. C. Waters, Agri- Dewey Signs Bills Surety Companies out of the Chicago 
cultural, Pittsburgh, and H. W. Peter- . ° office. He will work on traffic accident 
son, Springfield, and J. R. Olson, Aetna Increasing the Benefits ovevention 
Fire, Scranton-Wilkes-Barre. Ce inh : : ae 
70v. Dewey has approved the amend- 
wg nag pans yore hn erg N. ¥. BOARD LOSSES 
w in New <¢ that increases the 
Proctor Atlanta Head maximum award in compensation cases New York Board territory incurred 
Robert Hughes, Associated Aviation for temporary total disability, from losses in January numbered 362 for 
Underwriters manager at Atlanta, has $5,000 to $6,500, and for temporary par- $2,199,739, compared with 391 for $2 
resigned to go with the advertising firm tial disability, from $4,000 to $5,500. 213,608 in January 1948. 


An advertisement similar to this appears in SATURDAY EVENING POST, March 5 and in NEWSWEEK, February 28 
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F) Oreal American ©roup 


Brourence’ Companies. 


New Vork 


The choice of an insurance organization for the 
protection of yourself and your business is an 
important decision. Make it with forethought, 
knowledge and careful consideration. 


In choosing your protection be sure to call 





GREAT AMERICAN GROUP 







Oregon settlers vote for a government in 1843, choosing the United States 
over England by a single vote margin. From the painting “The V ote 


at Champoeg,”” by Barry Faulkner in the Oregon State Capitol. 


in one of Great American’s 16,000 local agents— 
or your own broker—and learn how well the 
Great American Group of Insurance Companies 
can serve you. Great American offers practically 


every form of insurance except life. 





of Insurance Companies 


Great American American Alliance 


Detroit Fire & Marine 


GHLITIES FOR PRACTICALLY Al 


Massachusetts Fire & Marine 


American National Great American Indemnity 


Rochester American 


“FORMS OF INSURANCE EXCEPT LIFE 
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ia ans registration; oan Cadigan, reception; 
Complete Se ss Plan: Herbert Fishback, banquet; Louis La- 
for N.A.I.C. Convention Bow, automobile; George Farnsworth, 
transportation; J. W. Reynolds, Mount 
Streamlined plans have been complet- Rainier trip; Richard Saunders, Lake 
ed for a combination registration and ww ashington-Canal trip; S. G. Thomp- 
hotel reservation system for the annual <on general entertainment; Harry Gi- 
meeting of National Assn. of Insurance van, golf; ladies entertainment and re- 
Commissioners at Seattle, June 26-29. ception, Mrs. William A. Sullivan, hon- 
Alfred Rode, Northwestern Mutual Fire, orary chairman. Milo F. Wilcox will be 


is general chairman of arrangements. 

Registrations will be handled through 
an office in 604 American Bank building, 
Seattle. A special form is required, with 
registration fee of $15 per registrant. 
A receipt and confirmation of hotel res- 
_ervation will be given. 


executive 
and Mrs. 
retary. 


secretary to the 1 
Ada Gallagher, assistant 


MADISON, WIS. 


committees 
sec- 


Approve Lange Appointment 


— The Wisconsin 








Mr. Rode said the plan is designed senate has confirmed appointment of 
to expedite convention registrations, John R. Lange as Wisconsin commis- 
guarantee best available hotel accom- sioner. He was appointed by Gov. Ren- 
modations to persons registering, and nebohm, effective last Dec. 1, to replace 
enable committees better to plan social John Sonderegger, who resigned to 
functions. work in the governor’s office. 

Committee chairman have been an- The term runs to June 30, 1951, com- 
nounced by Mr. Rode: Ralph Baldwin, pleting the six-year term to which the 
finance; J. F. Sullivan, reservations and late Morvin Duel originally was re- 
hotel: Irwin Mesher, publicity; G. . appointed, serving until his death last 
Connor, grograms; Donovan Moore, August. 

ohlig 5 in Insurance History 
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A SERVICEABLE —— 
INSTRUMENT 


Today’s marine policy has been changed 
in only three places since the days of Charles 
II of England. Quaint phrases applying to armed 
ships carrying only one boat remain in the policy 
which protects today’s luxury liners. Perils such as 
Pirates, Hostile States, Detainments of Kings and 
Princes, continue to be listed. When in the middle of the 
19th century the opening words, “In the name of God, 
Amen”, were changed to “Be it Known”, it was explained 
that the change had been made from a sense of propriety 
rather than irreverence. This serviceable instrument 
represents centuries of growth among many kinds of 
people and according to Sir Douglas Owen has “gen- 
erations of legal interpretations hanging almost to 
every word and almost certainly to every sentence”. 





The National Union and Birmingham Fire In- 
surance Companies continue to have great 
respect for those employees and trade 
instruments that have proven to be 
unchangingly serviceable to 


the public. a, 


NATIONAL UNION 
and BIRMINGHAM 


FIRE INSURANCE COMPANIES 






PITTSBURGH ee > PENNSYLVANIA 

















QUEEN CITY FIRE INSURANCE COMPANY 


SIOUX FALLS D. P. LEMEN, President SOUTH DAKOTA 
1gOo5 Forty-four years of service 
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Hal Ss. ital Sin Is ‘Choice 
for Utah Commissioner 


SALT LAKE CITY—Gov. Lee has 
sent to the senate the name of Hal S. 
3ennett, Salt Lake City business man, 
for appointment as Utah insurance com- 
missioner to replace Oscar W. Carlson. 

Early in the legislative session, a bill 
representing the wishes of Gov. Lee, 
was introduced to give the insurance 
department independent status, sep- 
arated from the business regulation 
commission, where it has been for the 
past eight years with a commisssioner 
ex-officio and a deputy looking after the 
affairs of the insurance department. 
However, the legislature will soon ad- 
journ and apparently Gov. Lee decided 
that the bill is doomed and hence made 
the nomination of Mr. Bennett. 

There were a number of possible ap- 
pointees mentioned, but they were re- 
ceptive only if the bill should pass set- 
ting up the insurance department on an 
independent basis. 


D. C. Local Agent Charged 
with Bank Embezzlement 


WASHINGTON—William C. Stras- 
ser, local agent here, has pleaded nolo 
contendere to an information charging 
him with embezzling $15,000 from a 
Damascus, Md., bank. He was placed 
on personal bond and his case referred 
to the probation office for investigation 
by the district judge after the assistant 
district attorney stated full restitution 
had been made. 

Strasser was arrested last October by 
the FBI in the office of his attorney. 
FBI said Strasser’s firm handled per- 
sonal and auto loans for the Damascus 
bank, of which he was vice-president 
and a director. Funds collected on 
these loans were deposited to the agen- 
cy’s name in a Washington bank, FBI 
said. However, such funds were insured 
as property of the Damascus bank, un- 
der FDIC. It was said Strasser had 
periodically transferred the funds by 
check from the Washington bank to the 
Damascus bank, but that two of the 
three checks he presented to the latter 
bank last fall came back marked “insuf- 
ficient funds.” 


To File Liens on Insurance 
of Tax Deliquent Property 


As part of the city’s 
to collect delinquent taxes, Chicago, 
Gordon Nash, assistant states attorney, 
has stated that his office will make a 
tax search on any property damaged by 
fire. If the owner is a tax delinquent, 
the city will file liens against the in- 
surance. 

Mr. Nash said he has taken this ac- 
tion against Harbor Building Corp., 
which owns the factory at 9232 Harbor 
avenue which was damaged by fire Feb. 
11. The tax search showed that the 
building was in arrears in real estate 
taxes from 1933 to 1940 and subsequent 
years for a total of $33,000. 

There were nine fire policies in the 
amount of $63,000 on the structure, and 
Mr. Nash has written to the companies 
telling them that the county has a lien 
for real estate taxes dv due. 


RBH Names New Officers 


Rollins Burdick Hunter Co. has elect- 
ed Arthur F. Bauer as secretary-treas- 
urer and director of the firm. 

Five assistant vice-presidents 
been appointed, they being A. N. Free- 
man, W. I. Hanson, G. R. Parks, F. B. 
Quackenboss, and J. C. Rathmann. 


concerted effort 


have 


Women’s Regional at Topeka 


The regional conference of insurance 
women of region 7 at Topeka, March 
19-20 will be attended by delegates from 
Colorado, Nebraska, Wyoming, Utah, 
Montana, Idaho and Kansas. 


Ellen Diming, Lincoln, regional di- 
rector, will preside. She will be assisted 
by Mrs. Eleanor Sage, Webb Wood- 


=> 


ward agency, president of Insurance 
Women of Topeka and 2nd vice-presj- 
dent of National Assn. of Insurange 
Women. 

The banquet speaker will be Roberto 
de LaRosa, Mexican consul at St. Louis, 
An attendance of about 200 is expected, 


Budlong Buys Interest of 
Piver in Magazine 

Roger W. Budlong, New York, h 
purchased the interest of Jack Piver of 
San Francisco in the “National Insuyr- 
ance Producer,” magazine for urban 
brokers and agents. A new corpora- 
tion, headed by Mr. Budlong, is being 
formed to publish that periodical and 
its running mate, “Insurance Buyer,” 
both of New York. All circulation and 
advertising will be handled through the 
New York office at 79 John street. 


Mr. Piver will resume publication of 
“Western Underwriter, which was 
merged with Mr. Budlong’s paper, “In- 


Broker,” last summer to form 
Insurance Producer.” 


surance 
“National 


Would Boost Minn. Salary 


ST. PAUL—Bills have been spon- 
sored by the insurance committees of 
both houses to raise the salary of the 
insurance commissioner from $6,500 to 
$8,500. 

For years the salary of the commis- 
sioner had been $4,500 but two years 
ago the legislature granted a temporary 
increase to $6,500 because of increased 
living costs. 


New Texas Auto Insurer 


Commercial Ins. Co. of Amarillo, 
Tex., has been licensed with capital of 
$100,000 and net surplus of $50,000. It 
is allied with Southwestern Investment 
Co. and will handle automobile physical 
damage insurance. S. Wayne O’Keefe 
of Panhandle Insurance Agency of Am- 
arillo, is president of Commercial. 








Year in and year out 
you'll do well with the 
HARTFORD 








—all forms of fire, 
marine and casualty 
insurance and fidelity 
and base eee 

















ST FORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 


HARTFORD LIVE STOCK 
INSURANCE COMPANY 
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Move to Increase Reserve 
Requirements of Mutuals 


Governor Peterson of Nebraska has 
jgned a bill, which was sponsored by 
the department, to increase the pre- 
mium reserve requirements of domestic 
mutual fire and automobile insurers. 





Company Attitudes Toward 
Water Hammer Damage 

The water hammer decision in the 
federal court at Madison in which the 
L. L. Olds Seat Co. of Madison was 
awarded a verdict of $25,249 against 
Commercial Union, is being watched 
with interest by the fire people. The 
case is On appeal. 

lf the verdict is upheld, the sentiment 
seems to be that the companies would 
insert language in the extended cover- 
age clause definitely to exclude it as an 
explosion. This would be on the theory 
that water hammer is a condition which 
can fairly readily be corrected, usually 
by raising the pipes. In other words, 
to insure it would be to offer coverage 
for poor maintenance. 

Another factor is that water hammer 
damage does not seem to be much of an 
issue. It does not come up often in the 
settlement of losses. It is true, fire com- 
panies don’t know how frequently there 
is water hammer damage. If it were a 
subject that caused annoyance very 
often, the sentiment might be to include 
it. 

So far as is known, this is the only 
decision holding water hammer to be 
explosive. 


Fire Waste Council Plans 


WASHINGTON—The annual meet- | 


ing date of National Fire Waste Council 
has been changed from April 1 to April 
8, to suit the convenience of members. 

The meeting will be held in the board 
room of U. S$. Chamber of Commerce. 
More than 100 delegates and guests from 
the 36 national organizations are ex- 
pected to attend. 

Conferences are 
Hovey T. 
chairman and vice-chairman respectively 
of the council, to perfect the program. 

The council plans to support the Na- 
tional Board in its program to make 
the governors’ programs on fire preven- 
tion effective and carry them through 
until the objectives are obtained. A. 
Bruce Bielaski will present the National 
Board’s program. 


being held with 


Freeman and Harry Ogden, | 


[he judges in the inter-chamber fire | 


waste contest will meet on 
Tuesday and Wednesday preceding the 
meeting to grade reports. The council's 
executive committee meets April 7. 

Additional awards will be made this 
year. One of these awards will be given 
to chambers of commerce which meet 
minimum standards. 


Regional Blue Goose Rally 

SIOUX CITY—The Blue Goose will 
hold a five-state regional meeting at the 
Martin Hotel here April 13. Taking part 
will be ponds from the Dakotas, Ne- 
braska, Minnesota and Iowa. 

General chairmen are Harry L. Stan- 
ley of Sioux Falls, S. D.; Thomas W. 
Caldwell, Jr.. Omaha; J. Harry Lewis, 
Jr., St. Paul, and J. H. 
Rapids, Ia. 

Paul Olinger of Minneapolis is 
charge of the initiation, A. E. Holt of 
Des Moines and Calvin P. Dalby of 
Sioux Falls, in charge of candidates 
and M. W. Besack of Omaha in charge 
of the guards. 


Prof. J. Wayne Ley of Ohio State 


University will address Mutual Insur- | 


ance Club of Columbus March 7 on 
“The Insurance Program at Ohio State 
University.” 

Members of the Columbus office of 
North British & Mercantile tendered a 
luncheon to Harold H. Gamber, state 
agent, to commemorate his 40th 
versary with the company. 


anni- | 


Monday, | 


Bunten, Cedar | 


in | 


These companies until now have been 
required to set up premium reserves in 
the amount of only 40% of those re- 
quired of stock companies and of for- 
eign mutuals. With the new law, pre- 
mium reserve requirements on domestic 


The 


ments 
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company premium reserve requirement 
is only 40%. 


surers. 


dian influences. 


Nebraska governor has also session a law was passed to create an 

signed a bill increasing reserve require- unsatisfied judgment fund for benefit 
of domestic sick and accident in- of those who are unable to recover 

under judgments secured against tort 


mutual companies will be stepped up oeess feasors in the realm of 

oa vez i > standard ratio 1 So far this state fund has received about 
10% a year until the standard ratio 1s So far tz as rece a 
reached. Study Saskatchewan Plan $225,000 in “premiums” and there 

In Iowa the senate insurance commit- Considerable support is being given sag a claim presented, it 
tee brought out as a committee bill, a bill in the North Dakota legislature ‘0° 74°” 
proposal to require mutual companies to create an interim commission to 
to maintain premium reserves on the study the Saskatchewan plan for gov New Zealand has leased the two story 
same scale as stock companies, after ernment insurance in the automobile office building at 40 Gold street, 
Jan. 1, 1952. Presently, the mutual field. York, for its eastern marine branch 
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North Dakota is susceptible to Cana- 
At the last legislative 


the automobile. 


has 
being 


N ew 
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Agents of the Security Insurance Com- 
panies get a series of money-making ideas 
like this one. Some are simple like this, 
some take more work and bring more 
profit. All have one thing in common: they 
help you make more money by giving your 
clients better service... . A sample of the 
folder “Extend Your Insurance Dollar” is 


yours for the asking—no cost or obligation. 


Today there isn’t a single good reason why every eligible fire 
policy shouldn’t include Extended Coverage. The rates are low, 
the coverage is broad, there are few exclusions, and the form is 
clear. Whenever you write or rewrite a fire policy that is eligible 
for Extended Coverage — and practically all are eligible now 
— you should make a strong effort to sell Extended Coverage. 
Many agents write it in as a matter of routine, as a service to 


their clients, and explain it afterwards. 


In either case, the Security’s brand new illustrated folder, 
“Extend Your Insurance Dollar” can help you. It can be used 
to explain the coverage when you write it into a new or renewal 
policy, or to precede a personal or telephone call when you want 
to explain the coverage before writing it, or to send at once with 


a letter to all your clients who do not now have the coverage. 


Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 
The East & West Insurance Company 
of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 


— “Security,” The Nation's Watchword 
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elenieed Siceienn to 
Meet at Los Angeles in June 


More than 500 Librarians from the 
United States and Canada, including 
specialists in the field of insurance, are 
expected to attend the annual conven- 
tion of the Special Libraries Assn. at 
Los Angeles, June 11-18. Convention 
headquarters will be in the Biltmore 
hotel. 

Keyed to the theme “Blueprint for 
Action,” the convention will discuss 
ways to increase the usefulness of spe- 


cial libraries. Association membership 

exceeds 5,500. 

Newspaper Loss Is $90,000 
Orient and Safeguard have the fire 

insurance on the Life Printing & Pub- 

lishing Co. of Cicero, Ill., which was 

damaged extensively by fire Feb. 27. 


The company publishes three suburban 
newspapers in Berwyn, Cicero, and 
Stickney. 

Co-adjusters on the loss are Western 
Adjustment and Roger R. Rider. The 
amount of insurance was $90,000 and 
the newspaper has estimated damages 
at $125,000. 

Los Angeles Mutual Fire is celebrat- 
ing its 50th anniversary. 


Renew Activity in Annual 
Premium Term Plan 


One sign of the increased competi- 
tive conditions of the day is the re- 
newal of interest in the sale of the 
term policy, the premium being payable 
in annual installments. General of Se- 
attle is generally credited with having 
originated this plan many years ago 
and it has been especially aggressive in 
recent months in developing business 
with this appeal. There are now per- 
haps 15 or 20 companies that are doing 
likewise and it is understood that others 


are considering the advisability of 
matching such competition. There are 
two principal methods of subdividing 


the premium. One is to write a policy 
for one year at the full annual premium 
rate, but with an endorsement giving 
the assured the privilege of renewing 
for the next four years at 80% of that 
rate. Under this plan the insurer puts 
up premium reserve only on the annual 
basis. 

The other plan is to write a five year 
contract and put up the reserves on 
that basis, but to collect the premium 
in annual installments, there being 
added to the premium a factor of in- 
terest so as to avoid discrimination 
against those that pay a five-year pre- 



















EASTERN DEPT. 
75 Maiden Lane 
New York 7, N.Y. 


Gaede, ike 


RESPONSIBILITY weighs heavily on the shoulders of 
the Saint Paul Companies. We never treat it lightly. 


Consider our loss-paying record. All of our obligations 
have been paid in full. You are safe in considering us as 
a silent partner of the named assureds in our contracts. 
It pays to rely on the Saint Paul Companies! 


Members American Foreign Insurance Association, 


offering world-wide insurance facilities. 


St. Paul Fire and Marine 
Insurance Company 

) he) MercuryInsuranceCompany ~ 
Gite) Saint Paul-Mercury Oe 
Indemnity Company 











PACIFIC DEPT. 
Mills Building 
San Francisco 4 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 
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1948 MUTUAL FIRE RESULTS 











Adm. Unearned Net Net Net Losses 
—— —-. 54 eel —— Paid 
‘ - $ 

Automobile Mutual, R. L...... 9,792,405 522,709 4,868,759 1,011,550 191,975 
Country Mutual Fire ......... 8,034,723 4,212,103 2,884,508 7,270,250 4,308,773 
Farmers Alliance, Kan. ...... 3,064,763 1,823,519 1,102,799 1,558,441 689,465 
Hartford County Mutual ..... 5,410,619 653,260 4,688,843 501,189 197,334 
Hingham Mutual Fire ....... 1,416,815 637,423 741,196 486,086 164,415 
Holyoke Mutual Fire ........ 4,595,746 1,834,312 2,540,250 2,118,942 604,227 
Indiana Farmers Mutual..... 435,788 Ge shia’ 342,539 1,165,244 1,965,375 
Iowa Hardware Mutual....... 1,043,822 386,795 450,945 613,065 227,188 
Middlesex Mutual, Conn....... 3,793,294 786,962 2,953,331 677,398 121,742 
Mount Joy Mutual, Pa........ 369,853 161,521 196,915 222,812 61,431 
Mutual Auto Fire, Pa......... 1,993,593 934,185 783,947 1,790,006 589,313 
Mut. Fire, Mar. & Inland, Pa.. 4, 307, "416 918,049 3,005,557 930,911 444,262 
National Mutual Church...... 606,674 115,247 475,133 185,292 111,635 
New York Central, Mutual.... 1,027,384 506,615 437,978 591,827 177,153 
Norfolk & Dedham Mutual.... 3,237,914 1,590,579 1,453,897 1,477,827 491,026 
Ce IS OE Binccéitecanssoe 339,833 186,846 131,046 191,015 84,912 
Oneida Co-op., Rome, N. Y.... 162,033 92,538 54,677 100,895 42,020 
Phenix Mutual Pe. CBO.ccceve 828,538 286,792 570,205 266,906 98,046 
waoneer Co-op, N. Y....svees 1,317,050 511,540 754,504 530,396 186,202 
Salem Mutual Fire ........... 305,872 143,545 146,473 90,457 22,125 
Standard Reliance, Neb....... 584,566 252,107 175,000 557,622 154,027 
State Farmers, Minn.......... 518,372 57,155 452,819 666,845 184,558 
Tompkins Co-op., N. Y........ 360,638 210,428 125,369 202,649 95,480 
Transportation Mutual, Pa. 4,110,282 387,944 3,074,145 1,002,022 451,261 
Union Fire, Neb. aE SE a 2,040,207 580,198 1,010,593 2,277,977 688,246 
Union Mutual NR se ois a. 2,132,271 1,224,322 654,688 1,033,438 411,740 
Utica Fire, Oneida County.... 922,429 463,561 407,244 406,157 156,945 
West ‘Bend, Se eed once 977,549 388, 674 312,297 _ 84%, 687 130,305 
mium in advance. Some of the com- Want Bank HEE 


panies today seem to prefer this latter 


method. They are not so concerned 
now about the reserve requirements 
and they feel it is a more consistent 


arrangement than to have an assured 
go along under an annual plan at a cer- 
tain rate of premium for four years and 
then to collect a higher premium every 
fifth year. 


Luckham Leaves Cal. Dept. 
to Join Life Company 


D. R. Luckham, assistant to the chief 
of the compliance and legal division of 
the California department, has resigned 
as of April 1 and will join Beneficial 
Standard Life of Los Angeles as vice- 
president and general counsel. 


Wyo., Ga. Legislatures Adjourn 


The Wyoming legislature has ad- 
journed without passing any legislation 
of insurance interest. 

The Georgia legislature has recessed 
until Jan. 16, 1950. 





Gordon Davis, manager of Mutual 
Loss & Research Bupreau of Chicago, 
delivered the key address at the annual 
claim meeting of Iowa 1752 Club at Ce- 
darRapids, Ia., “Loss Procedure and 
Handling of Fire Claims.” G. K. Reid, 
Iowa Mutual Liability, was in charge 
of the program and acted as moderator 
during the panel discussion. 








STOCKS 








By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
Feb. 28, 1949 
Aetna Casualty ..... 3.00 81% 83% 
BATES FEO ccccvccecss 1.80* 53 54% 
BOGRA BEE . 62666008 2.50* 54% 56 
American Alliance 1.10* 24 25 
American Auto ..... 1.20 45% 47% 
American Casualty -80 12% 13% 
American (N. J.)..... -70 17% 18% 
American Surety 2.50 59 61 
a Perr e 2.40 65% 67 
Camden Fire ..... - 1.00 20% 22 
Continental Casualty. 2.00 53% 54% 
Fire Association .... 2.50 63 65 
Fireman’s Fund ..... 2.60 79 81 
Firemen’s (N. J.).... .50 16% 17% 
Se era 2.00* 48 4914 
Globe & Republic.... .50 9% 10% 
Great Amer. Fire.... 1.30* 32 33 
Hanover Fire ....... 1.20 32%, 33 
Hartford we ail mcd 2.50* 122% 124% 
S| i * Pee 1.30 29 30 
Ins. Co. of Noxih Am. 3.50* 106% 108 
Maryland Casualty .. .50 14% 15% 
Mass. Bonding ...... 1.60 263%, 27% 
Merchants Fire, N. Y. 1.15* 28 29 
National Casualty ... 1.45* 26% 27% 
National Fire ....... 2.00 53% 55 
New Amsterdam Cas.. 1.20 30 31% 
New Hampshire ..... 2.00 43 44% 
we eee 1.00* 25 26 
Ohio Casualty ...... 1.00 49 Bid 
Phoenix, Conn. ...... 2.00* 87 89 
Preferred Accident one 3 3% 
EOC. THE secccccs 1.40* 33%, 35 
et. Paul 7. & M.....:% 2.25* 85 87 
Security, Conn. ..... 1.40 3 35% 
Springfield F. & M... 1.90 45 46% 
Standard Accident ... 1.45 32% 33% 
TEGVGIGB csvecccccces 22.00* 655 665 
of Ss eS Sere 2.00* 51 53 
We We WO swencvctens 2.00 59% 61% 


*Includes extras. 


in the Massachusetts legislature to au- 
thorize savings and insurance banks to 
white fire insurance. When the bill came 
up for hearing before the joint insurance 
committee no one appeared in favor of 
the measure and it was opposed by coun- 
sel for Insurance Federation of Massa- 
chusetts. 


Howell Board President 


NORTHAMPTON, MASS.—Walter 
A. Howell has been elected president of 
Northampton Board of Underwriters. 
Sullivan L. Ruggie is vice-president; 
and Mrs. Sophie Janik, secretary. Rus- 
sell Harrington of American discussed 
fire prevention. 


Benjamin F. Freeman, 53, field super- 
intendent of Hingham Mutual Fire for 
Massachusetts and Connecticut, died at 
his home at Newton, Mass. As a boy 
he entered the Boston office of Field & 
Cowles, and from 1917 to 1920 was as- 


sistant to the insurance manager of 
Stone & Webster. In 1921 he was ap- 
pointed special agent for Providence 


was with Milwaukee Me- 
chanics in 1926 and with Globe & Rut- 
gers from 1927 to 1933. He went with 
Hingham Mutual in 1938. 


SAFETY 
ENGINEER 


A man to take over the manage- 
ment of the Safety Engineering 
Department of a conservative Cas- 
ualty Company. This man must 
have safety engineering supervis- 
ory experience with an insurance 
This presents a real op- 
for a man with ability. 


Washington, 





company. 
portunity 


For more particulars write 


FERGASON PERSONNEL 


330 S. Wells St., Chicago 6, Illinois 











of Industrial and Com- 
mercial Property. Thirty - Eight 
years of factual appraisal 


service to America's more com 
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ARITIME COMMISSION STUDIED and the P. & I. and miscellaneous in- quiring a purchaser or prospective pur- 
ee, M surance branch of the commission’s in- chaser to designate any particular in 
et Net Losses (CONTINUED FROM PAGE 6) surance division and centralization of surance company, agent or broker to 
ms. Paid the work under supervision of the chief, write the insurance required. I¢ is aimed 
550 19190 aaa ; eck toatl i Senkaindl ye 2 assistant chief, and other help as principally at automobile finance com- 
"250 4,308°773 the compreneasive rating plan. [he underwriters can be retunded to the may be necessary. Approval of other panies. 
441 689.465 sal adds that the chief of the insur- maritime commission, Examinations are recommendations of the committee staff. Another bill would relieve operators 
1189 197,334 mine Reekintass is better qualified to being made into such claims under the the report says, would increase the divi- of public garages and parking lots from 
et b04'aa “make an accurate determination of pre- first and second syndicate contracts, in- <jon’s workload and necessitate employ carrying insurance on cars parked with 
244 1,965,375 [mums earned than officials who are volving claims up to Jan. 1, 1945. As ment of trained insurance personnel. them 
065 227,188 wiamiliar with them. Lack of such these are processed and determinations 
+t} sit inowledge on the part of supervisory made relative to liabilities and refunds Ruts isin . Bill in Mi Lawrence (Kan.) Insurance Board is 
006 589,313 gersonnel now han dling the ee has due, the accounts under later contracts ce in nn. conducting the N.A.I.A. courses on fire, 
ttt ht reated a , vacklog in the adjuc per nn will be handled in a similar manner, — 3, PAUL—A bill in the Minnesota casualty a inland marine under the 
827 177/153 and liquidation of these contracts which Che report recommends consolidation gislature would prohibit any individual direction of Harry Hoffman of Phoenix 
827 491,026 t is believed would not have resulted of the insurance requirements branch or firm engaged in financing from re of London. 
015 84,912 d this policy been followed from the 
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396 186209 There remain 22 contracts of this | fj ————— _ - 
457 227125 ature, involving potential premium de- | ff} 

622 154,027 inations of $70,600,000 which are | 

ss3 tet | schedule, and only 31 settle- | fj 

022 451,261 nts aggregating $12,342,000 have been | — 

77 g881246 | npleted.” Y ©, 

5A <a’ oan That insurance policies should be ay ) of ( /, 
87 136, 305 led with the insurance division rather e C 4 Y MY ( d 

—=—— — with another branch of the com- | OC CL 


—=! tan 


nission, is anoth Te sndation. 
i. — ANNUAL STATEMENT 


ete MA The division | ted handling in 
rance banks he division is reported handling in- — as : 
‘n the bill pee wrance interests on 400 vessels under DECEMBER 31, 1948 
joint insurance | 02"eboat charter and 1,000 mortgaged 
essels, and also procures insurance on 








| 
ted pepo’ assenger vessels operated by ake | ASSETS 
tion of Massa- ecetie rt Boni vo ae Se United States Government Bonds PB ile..a et $16.136.963 
ng consideration be given to transfer | All Other Bonds 1.335.800 
f§ personnel from other units to the | , a, : ‘2 ‘ ‘ 
" asurance divtsion to clean up the back- Preferred and Guaranteed Stocks 3.723.923 
[ASS.—Walter }iog, the report says part of the backlog 
od president of Jinvolves cases in which government in- Common Stocks 10.478.316 
Underwriters, Jterests are waived covering payments We; oe 
vice-president; ‘or repairs and damages to certain ves- Capital Stock of Vigilant Insurance Company 1.066.593 


retary. Rus- Jsels, to which it is stated, are involved ; . 
ican discussed Jacknowledged liabilities of underwriters. Cash in Banks ». 484.092 




















The time lag in clearing these cases er ae oes sy 
as increased from five to 60 days, in- Premiums Receivable not over 3 months due 14.114 
4 volvino * cla; y Pf .a i]. . 
53, field super- volving 200 claims aggregating $3 mil Other Assets... . oa Ds te ae ceed 152.841 
utual Fire for }#°". i , ; : 
cticut, died at | The protection and indemnity and fora Apmitrep Assets ....... . . . $41,892,642 
ss. As a boy |miscellaneous insurance branch also 
ice of Field & Joutinues to process wartime hull and | 
1920 was as- |’. & I. contracts entered into between 
manager of WSA and underwriting syndicates. Set- LIABILITIES 
21 he was ap- |ilement of these claims may be drawn 
r Providence Jt Over a period of years, but past Unearned Premiums .. . ae eee es 
ilwaukee Me- |¢xperience would indicate that it would : Be 
Globe & Rut- Jmt be in the government’s — to Outstanding Losses and Claims. ues, Boese si ‘ 5.613.060 
. e: dispose of them on a negotiated basis xe . a 
He went with even in view of the policy of the under- Taxes. Expenses and Dividend Payable s° eae J ‘ 1.858.875 
writers to set up excessive reserves , fo a ae ee = 
above potential claims settlements. The Funds Held under Reinsurance ‘Treaties ie 646.935 
eth} : i £ ; ~ 7 ~ . Sa 
withholding of huge reserves for claims Non-Admitted Reinsurance . 3,507,405 
Y which are not likely to develop, and 
ailure to refund unearned premiums, Torar LiaBILities. ExcePT Capita . . . . . $20,493,959 
mas resulted in earnings to the under- 
writers far in excess of contract pro- Capital Stock Ka ee ae . ... . . $4,000,000 
visions, through interest accruals over 
he manage- a period of years. The general account- Surplus bile i GR : ie ee. & Pee a a 15.425.182 
Save . ing office estimated, in its audit report . ot P ive: 
“engineering of 1945, that these profits totaled $18 Unrealized Appreciation of Investments ey a 1.973.501 
wane E million above the high earnings paid 
vative Cas- | [™ any Bs : olic ‘ Tk 
by the syndicates under the service con- Surplu | $21,398,683 
man must tracts. The G/ meee iOW 7 le 
j ies Freed “aeaae ae ee Porat : a ie $41,892,642 
x supervis- | |! 


: were not covered in the contract may 
1 insurance | fexceed $25 million and are, therefore, 


Lavestments valued at $869,596 are deposited with government authorities as required by law. 





; a real op- a profits accruing to the under- 
‘ oe writers. 
ith ability. : DIRECTORS 
- Interim Payments 
. wit Si July 1, 1946, tl A HENDON CHUBB, Chubb & Son 
‘Ss write Since July 1, 6, the insurers have a 
made interim ayments to on mari- WILLIAM GAGE BRADY, Jr., Chairman of the Board, ALEXANDER C. NAGLE, President, 
: time cansialasiaes of $13% million The National City Bank of New York The First National Bank: of the City of New York 
)ONNEL Under the Wartimehull agreement $9 HAWLEY T. CHESTER, Chubb & Son J. RUSSELL PARSONS, Chubb & Son 
6, Illinois million has been returned by the in- PERCY CHUBB, 2nd, ¢ hubb & Son JOUN W. STEDMAN, Chairman of L-xecutive Committee, 
surers, and an additional payment of LEWIS A. LAPHAM, President, St. Louis-San Francisco Railway Co. 
approximately $6 million is contem- imerican-Hawaiian Steamship Company LANDON K. THORNE 


plated in December by Wartimepandi EDMOND J. MORAN, President, 
underwriters. Moran Towing & Transportation Co., Inc. UAROLD T. WHITE, White, Weld & Co. 


Contracts are now being made with 
agents who handled insurance accounts 


cottanetan te || FEDERAL INSURANCE COMPANY 
war, to determine the status of claims 


on which reserves are being withheld 


tual appraisal by the underwriters under the War- CHUBB & SON, Managers 
cere hl tmehull and Wartimepandi syndicate : 
agreements, in an effort to effect re- Ocean and Inland Marine . Transportation . Fire and Automobile | 
lunds of such reserves. Indications are Aviation Insurance through Associated Aviation Underwriters 
that there are many such claims on - 
the books of the underwriters which do 
| 
! 


Not correspond with the accounts main- 
tained by the agents. Whenever it is | 














possible to effect reconciliations of these z a oe 
accounts funds now being held by the '— 
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Pittsburgh Day Again Sets High Mark 


(CONTINUED FROM PAGE 1) 





a decision on North America’s filing of 
a fire insurance rate deviation for cer- 
tain classes in the Philadelphia, Phila- 
delphia suburban and Allegheny county 
territories. 

The banquet program was skilfully 
handled by Joseph W. Hubbard of the 
Hubbard Adjustment Co., the toastmas- 
ter. Gracious messages were spoken by 
H. B. Collamore, president of National 
Fire, and Charles S. Kremer, president 
of Hartford Fire, who formerly traveled 
in the western Pennsylvania field and 
who engaged in some reminiscences. 

James Swan, the professional speaker, 


made a big hit. 

On the instructional side there was 
particular interest in the forum that was 
addressed by Seymour E. Smith, as- 
sistant secretary ef Travelers on experi- 
ence and schedule rating plans. Mr. 
Smith was in complete command of his 
subject and was hence able to explain 
the intricacies of these plans in lucid 
and simple fashion. 


Frowns on Pure Mechanics 


He emphasized that these plans are 
much more satisfactory in states in 
which a judgment factor is permitted, 





Cash ; 
a Se Government Bonds. 
Canadian Government Bonds 
Public Utility Bonds 
Preferred Stocks: 
Public Utilities 
Industrial and Miscellaneous. 
Common Stocks: 
Railroad . 
Public Utilities 
Banks 
Insurance Companies 
Industrial and Miscellaneous. 


Total Assets . 


Reserve for Taxes 


Total 


of Insurance Commissioners. 
market values, 





NORTHEASTERN INSURANCE COMPANY -OF HARTFORD 


Year Ending December 31, 
Statement of Assets and Liabilities 


ASSETS 


Reserve Funds Held by Companies 
Balances Due from Companies... . i 
Accrued Interest and Other Items................... 


“LIABILITIES 
Reserve for Unearned Premiums... 
Reserve for Outstanding Losses... 


Reserve for All Other | Liabilities... 
Capital Stock 
eR RR! A Be 


Surplus as Regards Treaty Companies................ 


Security valuations are on the basis as prescribed by the National Convention 
On the basis of December 3ist, 
surplus would be increased by $33,371.67 to $1,359,026.75. 
Bonds deposited for purposes required by law are carried at $398,007.41. 


FIGURES AS FILED WITH THE INSURANCE DEPARTMENT OF THE STATE OF CONNECTICUT 


1948 


$1,053,441.11 
3,773,988.25 
145,470.83 
77,000.00 


180,300.00 
522,930.00 


86,800.00 
278,688.33 
254,900.00 
133,100.00 

|,859,710.00 

54,780.49 
599,149.24 

13,665.97 


rea Sabaneta $9,033,924.22 


. $4,558,840. 14 
|,980,592.00 
55,200.00 
113,637.00 


.. .. .$1,000,000.00 
|,325,655.08 
2,325,655.08 
eye shake: alee $9,033,924.22 


1948 actual 
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than in states in which mathematical 
exactitude is insisted upon. Successful 
underwriting, he declared, cannot be 


carried on by the purely mechanical 
process of putting some numbers in one 
end of a mathematical formula and 
blindly following rates that come out at 
the other end of the formula. Sound 
underwriting judgment is a basic re- 
quirement for successful operation and 
this, for the most part, involves a proper 
evaluation of rates. He frowns on the 
theory that there should be a purely 
mechanical process for rating these lines 
of insurance with the companies com- 
peting strongly for those risks for which 
rates are profitable and the devil take 
those for which the rates are inadequate. 

At proper rates, almost every risk is 
insurable but a certain degree of expe- 
rienced underwriting judgment is re- 
quired to determine these rates. The 
judgment factor is provided for in the 
experience and schedule rating plans 
through a schedule rating table that may 
be used to reflect such characteristics of 
the risk as are not reflected in the ex- 
perience. These tables contain a list of 
those items which may be expected to 
have an effect on the hazards of the in- 
dividual risk, and the maximum range 
of debits and credits which may be as- 
signed to each item. 


Necessarily Judgment Items 


These are necessarily judgment items 
since complete statistical proof of such 
important but intangible factors as care 
and condition of premises, cooperation 
of management, maintenance of equip- 
ment, etc., is impossible without setting 
up such complicated, laborious and ex- 
pensive methods of inspection and re- 
finement as to be utterly ridiculous. 

The overall effect of the schedule is 
limited to a maximum debit or credit 
of 25% for each line of insurance. 

In addition to the schedule and expe- 
rience rating plans, Mr. Smith dwelt on 
the provision that if the expenses for the 
risk are less than the standard allow- 
ance, the modification shall be decreased 
by the amount of expense reduction. 

He said there is general recognition 
that the expenses involved in production 
and handling of the larger risks are, on 
the average, not as great proportionately 
as for the small risk. There is a great 
divergence of opinion in the matter of 
how to handle expense gradation and 
this indicates that the immediate solu- 
tion to the problem is not to be found 
in any single fixed scale of commission 
gradation by size of risks. Expenses 
must not be so high as to price the com- 
panies and their agents out of the mar- 
ket on the larger risks. At the same 
time there must be enough money ior 
the company to handle and service the 
risk properly and for the agent to meet 
his expenses and get a fair return for 
his services. The expense requirements 
of individual risks may varv as widely 
as their loss hazards. 


Realistic Application 


In certain states and for certain lines 
of insurance, the rate regulatory laws 
are very rigid and inflexible. Here fixed 
scales of expense gradation have been 
introduced and this has produced an im- 
provement in the situation as compared 
with no expense gradation at all, but the 
results fail completely to recognize the 
expense differences between individual 
risks. In Pennsylvania the experience 
and schedule rating plans provide for a 
realistic application of expense require- 
ments on an individual risk basis. 


The plans, he emphasized, cannot be 
used blindly and their inherent flexi- 
bility requires a corresponding degree 


of responsibility. 

It was brought out in answer to a 
question that there is likely to be a great 
premium on “know-how” in the compe- 
tition for business on these plans. The 
agent who is able to present the most 
thorough underwriting picture of a risk, 
and who is able to evaluate his costs the 
most accurately, will meet with the 


—_=_= 
greatest success. 

Mr. Smith was asked about how the 
companies operate in West Virginia 
which has no casualty rating law. He 
said that the companies cannot agree 
among themselves on procedure to be 
used in West Virginia. Some compa. 
nies, he said, are using the regular rat. 
ing ‘plans of other states for West Vir. 
ginia, but in doing so they are acting 
on an individual basis. 

Frederick A. Keller, vice-president of 
Appleton & Cox, brought out a number 
of interesting points in addressing the 
marine forum. He spoke of the com. 
paratively new floor plan policies which, 
he said, were brought out to meet a de. 
mand on the part of mercantile inter. 
ests. He said the insurance division of 
American Management Assn. desired to 
have this insurance provided by the ma- 
rine all-risk route, because they objected 
to specific perils insurance. However, 
very few floor plan policies have been 
sold. That seems to be due to the nec. 
essarily high rate. He said there is a 
big gap in cost between the all-risk form 
and specific insurance, and he said that 
perhaps some form of coverage midway 
between should be provided. He said, 
for instance, that there is some doubt 
whether such items as refrigerators and 
electric appliances are good subjects 
for all-risk insurance. 


Problem of O.S.&D. Claims 


In treating the motor truck cargo line, 
he emphasized particularly the problem 
of accumulation of O.S.&D. claims that 
is brought to light when large scale truck 
operators become insolvent. Hence, 
the underwriters give a great deal of 
attention to the financial status of truck- 
men as well as to the physical condition 
of the equipment in passing upon risks. 
He pointed out that under the interstate 
commerce commission endorsement pro- 
viding $1,000 protection for the shipper 
and $2,000 total protection in any one 
loss, the insurance company is obliged 
to pay the shipper in the event that the 
trucker does not pay in accordance with 
the truckmen’s tariff or bill of lading 
liability, regardless of the conditions of 
the basic insurance contract. The in- 
surance company may recover from the 
truckman for losses that are not insured 
under the basic contract, but if the 
truckman is insolvent, there is nothing 
to recover from. The big question then 
from the underwriting standpoint is 
what the I.C.C. endorsement will cost 
if the truck business fails. 
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Of the personal property floater, he 
bid there are some observers that con- 
bad that the present underwriting prac- 
es are discriminatory in that the as- 
sed that makes an honest declaration 
:yalues is penalized. The problem is 
ow to put all assured on the same basis. 
phe question is being asked whether a 
pinsurance clause is the answer. Seve 
yay, he said, must be found to prevent 
ecovery on the basis of, for instance, a 
45,000 policy when the assured buys 
baly $5,000 of cover. 


Position of Agents 


In answer to a question about the 
possibility of co-insurance being re- 
buired, Mr. Keller answered that if the 
tents should demand such a program, 
ne rating bureaus would give much at- 
ention to it. 

A question was asked about the pos- 
bility of providing a larger P.P.F. de- 
wuctible than the $15 and $25 plans that 
bre now permitted by I.M. I.B. Mr. 
Keller said there is a growing demand 
x the introduction of a $50 deductible 
bnd some even are advocating a $100 
plan. 

In answer to a question as to whether 
baother rate increase is contemplated for 
Mme unscheduled portion of the P.P.F., 
Mr, Keller’ said there is no such inten- 
ion, at least until the effect of last 
bear's increase can be appraised. 

Mr. Keller expressed the belief that 
be values will have to be adjusted down- 
ward on jewelry and furs. In answer to 
p question as to the proper depreciation 
ma fur coat, Mr. Keller said that the 
mle of thumb is 10% but that this is 
not necessarily correct. 


Feimster Gives Talk 


W. C. Feimster, Jr., executive gen- 
eral agent of General . Adjustment Bu- 
rau, in speaking on business interrup- 
tion insurance, remarked that this type 
f insurance has been sold in this coun- 
try for some 85 years, and in all that 
time there have been only 32 appellate 
court cases involving controversy in the 
settlement. He expressed the belief that 
there is a great untapped market for 
business interruption insurance for any 
property that has a use value, even in- 
duding dwellings. The way to develop 
this business, he said, is to convince life 
iisurance companies and other lenders 
that this type of insurance should be re- 
quired. A life insurance company, he 
vouchsafed, would much prefer a busi- 
ness or homeowner to receive income 
while the facilities are being repaired 
so that he can pay his interest and prin- 
cipal amount. The lender would prefer 
to keep the mortgage and have the mort- 
gagor receive income, 

The speaker urged agents to impress 
upon assured that the insurance is an 
actual loss sustained contract. The 
manufacturing form is not a production 
form. The companies, he declared, 
should devote more attention to edu- 
cating their field men and agents in the 
principles of business interruption in- 
surance. He also expressed the belief 
that there should be a committee that 
tan speak for the industry and provide 
uniformity of opinion on various aspects 
of the coverage. There have been some 
controversies that have taken months 
and years to clear up because of diverse 
interpretations on the part of insurers. 
In such situations the broker cannot be 
expected to give authoritative answers 
to his customers. 


Ordinary Payroll Cover 


Mr. Feimster was asked how the ac- 
tual loss sustained theory applies in con- 
nection with coverage on ordinary pay- 
roll. He replied that the theory carries 
through, that coverage is provided for 
Payroll that has to be retained in order 
to resume business. The best evidence 
is that the payment was actually made 
to the employe even though the adjuster 
thinks that it was not necessary. If the 
insured paid it, thinking it was_neces- 
sary, that is the best evidence. The as- 
sured, of course, should not run wild 
with the insurance money but even if 
he does so, the insurer is in a difficult 
Position to deny liability. However, he 
emphasized that there could be no re- 





covery simply on a promise on the part 
of the employer to pay his help if he can 
succeed in collecting from the insurance 
company. 

Mr. Babb, in his talk, cited the great 
contribution that dynamic salesmanship 
has made to this country. He said that 
the high standards which the United 
States enjoys are not attributable to the 
natural resources of the country nor to 
greater production genius of the people, 
but rather to the finely developed art of 
creative persuasion. 

He went on to say that the salesmen 
should be more interested in creating 
wants than in satisfying needs. Wants, 
he argued, make sales and needs do not. 


The salesmen, he said, will decide, by 
what they do, whether the future will 
bring depression or prosperity, whether 
there will be continued inflation or re- 
turn to a sound economy. Unless every 
salesman succeeds in his efforts to sell 
the products of the country, the future 
will be drab. Although production is 
important, it is not the solution of all 
troubles. Unless the output is sold, the 
result is an unhealthy inventory and a 
sales liquidation problem entailing fright- 
ful losses. Too many people go into 
business because they know how to 
make a product and too few people go 
into business because they know how to 
sell it. Selling must occupy the spear- 


head position in management. 

He said that the opportunities in the 
field of selling should be impressed upon 
students. 


Niceties of Language 


F, A. McKennett, eastern claim man- 
ager of Zurich, in addressing a forum 
during the day, referred to some of the 
niceties of language that are involved in 
fashioning insurance contracts. The 
choice of words is always studied at 
great length but nevertheless people dif- 
fer as to the meaning of the words. 

He pointed out that the liability poli- 
cies insure against liability imposed by 
law but this came to be referred to as 
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tiff’s pleadings state that 
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accident 


he said. Legal liability includes liability happened during the coverave of a par- 
imposed by contract whereas liability ticular policy, the insurer had_ better 
imposed by law does not do that. He defend. If the pleadings allege an acci- 
warned against .referring to legal lia- dent to have occurred outside the cov- 
bility unless the intention is to include erage period but the insurer in fact 
liability on contract as well as that knows that the accident occurred within 
arising out of torts and negligence. the coverage period, the company also 
Most insurance contracts embody the had better dtiend The policy drafts- 
phrase “alleging such injury,” in con- man is ever faced with the ever increas- 
nection wi th the defense provision under ing det nand for shorter contracts but 
which the insurer agrees to defend in with equally heavy demand for defini 
the name of the insured and in his be tion words and terms within the con 
half any suit against the insured “al- tract itself. 
leging such injury and destruction even s eenen-fonen ‘Quan Case 
if such suit is groundless, false or fraud- 
ulent. Courts have said that where a Mr. McKennett referred to an argu- 
case in reality falls within the coverage ment between two insurance companies 
the company cannot refuse to defend that got into court greg the defini- 
merely because the plaintiff's pleadings tion of automobile - comprel hensive 
take it outside the coverage. If the plain- general liability policy +] finitior 
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there is: Picibe dimes tractor, farm im- 
plement, farm tractor or trailer, etc. 
[he question was whether “crawler- 
type” modified only tractor or whether 
it modified all of the nouns in the sen- 
tence. The court decision was such as 
to indicate that if there are a number of 
nouns in a sentence and an adjective is 
used to modify only one of them, this 
one had better be put at the end of the 
sentence. 

In his talk 
Points,” Mr. 


Focal 
the 


on “Insurance 
30kman said _ that 
three important situations in the busi- 
ness are rate making, national health 
insurance, and a return to competitive 
selling. 

He urged that the rights of all who 
have a stake in the development of rate 
structures be taken into account and 
their relative importance reevaluated. 
Che public must be considered first, Mr. 
Bokman’ said, and then recognition 


must be accorded the producer for the 
service he performs; the company ac- 
cording to its rights and a profit for 


stockholders; personnel according to ex- 
pense allowances which will enable the 
business to attract and hold a superior 
type of manpower. 

He warned that unless new approaches 
to the rating problem are adopted and 
the interest of all parties considered, the 
business may be destroyed. 

The industry should take a vigorous 
opposition to national health insurance, 
Mr. Bokman declared. Many otherwise 
prudent insurance men have said that 
they are not interested in this subject 
because they write little or no A. & H. 
He termed this attitude unwarranted 
and if widespread throughout the busi- 
ness a guarantee of passage of some 
sort of national health bill. 

Reactivation of sales ingenuity and 
development of new sales techniques 
and presentations are important tasks 
for the business today, Mr. Bokman 
said, and in the process the industry can 
help stop the flow of competent and 
qualified personnel away from the busi- 
ness. 


Glenn Reitzel Is Heard 


Advantages and opportunities in 
A. & H. selling were discussed at 
the A. & H. forum by Glenn E. Reitzel, 
agency director of the Brink agency at 
Detroit of Mutual Benefit H. & A. 

Mr. Reitzel remarked that the A. & H. 
salesman is in strong competitive posi- 
tion for other ‘business. If the agent is 
capable of insuring a prospect’ s income, 
certainly he is capable of insuring his 
home, his automobile, his business and 
obtaining his life insurance program. 

A successful A. & H. man, he said, 
has carefully chosen the type of pro- 
gram to sell, the agency to represent 
and the home office organization for his 
clients. 

Taking up those points in order, Mr. 
Reitzel said that the home office should 
offer the salesmen a program of good- 
will through public relations, good sales 
material and merchandising know how, 
and a highly trained personnel to serv- 
ice business. The home office is con- 
stantly developing new and broader cov- 
erages. It develops with the business. 
Mr. Reitzel mentioned that home offices 
now give fast service in issuing policies 
and in answering letters. 

Good agency merale if properly di- 
rected pays dividends in building and 
maintaining an outstanding sales organ- 
ization. Among the fundamentals are 
a constant recruiting and training pro- 
gram and an inspirational educational 
program for the regular staff. The 
agency must devise recognition for lead- 
ership under a plan that is within the 
reach of many, even though a few go 
far beyond the requirement. Mr. Reitzel 
said an agency must be cooperative, 
progressive and geared to positive re- 
sults. 

Joseph W. Oliver, president of Pitts- 
burgh Chamber of Commerce and insur- 
ance director of Pittsburgh Consolida- 
tion Coal Co., spoke at the luncheon. 
He discussed economic and cultural im- 
provements in the Pittsburgh area. 

= H. Luecke, home office production 
supervisor of Fidelity & Casualty, gave 
a valued presentation of the sales oppor- 
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tunities that are offered by the 3 
policy. 


May Recover More for 
Used Car Than Its Cost 


LOUISVILLE Kentucky 
of appeals has held that the fair @y 
value of an insured car is its ae 
sales value as a used car, instead 
what was paid for it a few months ® 
fore it was stolen. 


State Automobile Mutual offered (| 
B. Cox of Benton, Ky., the assure 
$1,398, the amount he paid for it by 


Cox got an award in Marshall coup 
circuit court of $2,082. The appella 
court observed that the war had Te 
sulted in a tremendous increase in th 
value of used cars. Whereas before th 
war a drive around the black depp. 
ciated a new car to the status of a Used 
car, after the war such a drive jy 
creased its value, as it became a usef 
car and freed from price restraints. 


The court ruled that the insure 
having guaranteed to pay full cag 
value, in case of theft, must be bon 


by those words and their meaning m. 
der conditions prevailing at time of 
loss. 


N. D. Hail Fund Reports 


The annual report of the North Jj. 
kota hail insurance department shows 
that in 1948 the state received premium 
of $1,264,878 and paid losses of $1,039- 
004. The department had a net proft 
of $22,113. 
Amount of risk last year was $25,743- 

on 25,025 policies. The average 
acreage insured per policy was 129 with 
an average risk per acre of $7.97. There 
were 3,416 hail losses adjusted. The 
state fund now has a surplus of $3,566, 
098. 
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_ Harry Bland of the Los Angeles of 
fice of Commercial Union celebrated his 
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32nd anniversary with the group March 
1 and was guest of honor at a luncheon 
Frank Spencer, manager at San Fran 
cisco, and Harry Sullivan, auditor, from] 
New York, were in attendance. 
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SPECIAL AGENT DESIRES WORK WN 
MISSOURI OR ILLINOIS 


nearer 
reasons. Age 32. Engineering degree @ 
of Tech. Chicago, Ill. 


Armour Inst. Two 








Field man now employed elsewhere by ¢ 
leading stock company desires to work] 
home because of urgent persondi | 
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TIRED OF COLLECTIONS? 
An experienced, 





30 year old man wants ¢ 
moderate size agency in central Illinois. Wri 
in confidence to Box T-50, The National Under}} 
writer, 175 W. Jackson Blvd., Chicago 4, If 


















WANTED 
by mutual fire 


Hm —— Give history and 
men know of this ad. 


Address 
T rae National Underwriter, 175 W. Jacks 


Bivd., Chicago 4, Illinois. 





company: Special agent for Vir 
ia, Maryland and part of North Caroline 































Reliable established Agency desires rep 
resentation of a reputable fire compat] 


on an equitable commission arr 
ment. Interview strictly confidential. 


G. Broering, 609 York Street, Newport 


Kentucky. 
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Its Cost an Eagle .. 7,937,161 1,408,325 420,905 69,406 100,009 58,494 19,902 20,382 752 3,466,248 1,549,356 
General.... 617,406 344,786 66,911 1,392 ee? ) atacn | <eatnke 5,618 —226 409,017 82,142 
# Reserve .... 3,501,586 537,028 146,106 38,094 61,421 9,813 3,643 5,160 1,816 61,146 22,332 
Kentucky COur ponies a rere ses 8 8 Fee 03 gakeck-. vad. Sioadede | eeseue | ease cvacuny 49> Saiteas  A0eraes) . eeeuew | | eee 
hat the fair caiagirmingham, Pa... 623,717 121,779 10,380 959 442 1,076 3 2,626 68 5 eee 
Car is its acpg_puckeye Union.... 563,789 270,414 142,832 2,025 10,800 es hee 317,358 181,784 
1 W@immerce ..----. 1,891,114 343,839 124,650 16,272 18,388 7,070 1,906 7,283 927 839,907 302,451 
d car, instead , ‘omm, Standard... 88,129 43,987 16,834 80 678 aD deta 252 7 16,708 1,022 
a few months }fcontinental .....-.. 33,617,261 5,667,157 2,357,929 1,044,262 1,069,810 174,737 58,160 104,077 11,114 13,362,377 4,667,153 
Bquitable, S.C. ... 317,030 86,727 14,328 5,971 2,340 25 37 158 36 3 1 
[ 1 offe fidelity Phenix ...25,139,324 10, 694,676 4,307,791 1,731,488 22,988 851,824 123,242 27,014 91,222 8,694 12,417,687 4,378,670 
wutua! offered ([.mantown ...... 957,453 61,324 249,451 3,433 7,668 —30 4,779 —11 te eee 54,658 498 
Ky., the ASSureifiglens Falls ......- 10,716,310 5,092,814 1,948,421 706,349 92,207 104,199 40,063 10,801 41,268 5,254 4,759,471 
e paid for it pypclobe & Rutgers... 3,742,576 1,721,893 858,747 411,810 52,089 74,922 5,537 2,320 4,280 1,408 1,099,785 
Marshall Kansas City ...... 2,548,155 423 207,907 21,785 8,345 26,548 3,352 i” pee 1,557,369 
arshall Counti.t, Reins. ...... 1,667,913 1,2 2 116,529 162,443 355,652 8,400 4,590 24,119 953 54,314 
2. The appellafyatl Union ....... 12,170,447 5, 772,426 136,261 228,559 78,281 8,080 69,230 6,908 3,068,48 
the war had ppniagara -.--------12,294,272 4, 681,893 95,124 97,178 84,327 23,389 18,177 710 5,586,93 
s increase in gerber Assur. .. 4,532,988 1,93 324,063 40,072 58,753 14,368 5,009 11,274 252 687,919 
, A af} preferred Pa s.cs0 | ede CC |0|CllR Ee See “oneabe  suaats <69¢608 - shiate, © 66Qeu “500 5—E 526,535 
hereas before ¢ queen City ....... 42,498 1,451 11,76¢ Ma’ stinss  atsae " kekee” cree 46,087 
the black deprefReins. Corp. ..--.- 3,185,875 2,034,080 373,558 191,225 291,200 652 638 14,523 6,400 25,995 2,073 68,984 
> status of Icecurity Fire ..... 539,37 306,013 195,424 115,824 —3,004 34,737 267 Et ecesne. |. subsea 
2 USE uth Carolina ... 737,029 246,369 183,522 69,915 19,160 20,786 1,463 853 2,845 1,185 347,709 
uch a drive infsete F. & C. ..... Say, less Siac et Gkeeas " Civand. -deeeee  deeGae ues | “euptes” Ceneoeel 145,485 
became a use Transportation = . vanes one ae tase tegas  seeees ee hiMieaaad) cate Senses saeoall 246,808 
writers ire 8,246 ,858 of 5 8 8§=6 ofthese 0. eae | Reade D> seeeus, ., 400n0a | 5 e0sn0 ee 
ice restraints, JUsder 629 9 eek 3,273,366 1,143,911 


hat the insure Western, Kan. .... acs sir eo Bibione a ee 6,700 es ‘ ‘ b..2oe sie. 
» pay full cas re . 
» must be bouag garment Shipping Problem @ccept the truckers limited liability Town Inspection Plan 


heir meaning w. would eliminate all protection for ship- 








ling at time o{Duplicates One in Furs pers while enroute except for the $50 Is Launched in Texas 
; limit. Since loss figures show that gar- z ee he c 
NEW YORK—The present insur- ments now are second only to textiles North Texas Field Club staged a two- 
teports ance situation in the garment industry as a theft target, the situation is con- “ay inspection of Gatesville, this being 
1epo here, which does an estimated $2 bil- sjdered critical. the first town inspection to be conducted 
f the North J,flion of business annually and whose Several years ago fur losses were ex- by a field club in that state. The pro- 


epartment shoyforoducts move at least once and often tremely heavy and truckers were forced 8fam was modeled after that which has 
ceived premiygsfseveral times by truck, reminds “Babaco to limit liability. Shippers had to have been conducted for 26 years in the mid- 
losses of $1,039.JNews” of Babaco Alarm Systems that, an agreement, as they could not ship dle west. 


had a net profiftie fur business went through the same without protection. Such an agreement At a luncheon attended by 170, Clar- 
thing several years ago. was worked out. ence H. Kelley, Home, Dallas, president 

ear was $25,743.) Effective Jan. 1, garment truckers “Babaco News” reports that truck Of the club, and State Fire Marshal 

. The average agreed to limit their liability to $50 theft losses generally are continuing Sanders spoke. ; 

icy was 129 withfoer shipment, per consignee, regardless to rise, with new cities on the loss lists Mr. Kelley presented cash prizes to 


e of $7.97. Therfoi value, unless a greater value were and new targets, including wall paper, Camp Fire Girls who were winners in 
adjusted. Thedeclared in writing and a charge of 10 rugs, underwear, and television sets, re- an essay and a poster contest. 


urplus of $3,566.fcents per $50 of greater value paid. ported. Judd Stiff, Hartford Fire, captain of 
Shippers are not permitted under their ——- the school inspection team, reported at 
transportation policies to exempt truck- Kansas City Assn. of Accident & the luncheon that 9 schools were in- 
Los Angeles offers from any liability because this would Health Underwriters is arranging a spected and a total of 53 recommenda- 
on celebrated his-liminate subrogation. Consequently, to sales congress on April 15. tions made to the principals and Super- 


the group Marci 
or at a luncheon 
or at San Fran 














19 








intendent L. C. McKamie who indicated 
their willingness to make needed im- 
provements without | delay. 


Norris Is General Cover 
Assn. Assistant Manager 


John R. Norris, special agent in Illi- 
nois for Royal Exchange, has joined 
General Cover Underwriters Assn. as 
assistant manager. 

Mr. Norris is a 1937 graduate of 
Northwestern University where he ma- 
jored in insurance. He started with 
Ohio Inspection Burueau and in 1940 
joined Royal Exchange as special agent 
for the entire state of Illinois. The fol- 
lowing year he went into the navy and 
was discharged in 1946 as a commander. 


Eugene F. Gallagher, manager of spe- 
cial services for Planet, speaking before 
the Tulsa chapter of National Assn. of 
Cost Accountants stressed the important 
part played by insurance in reducing 
costs in business and industry. 

Thomas P. Brophy, retired chief fire 
marshal of New York City, tells of the 
toughest arson cases of his career in 
articles currently appearing in the “Sat- 
urday Evening Post.” 


Herbert J. Lorber, president of Rol- 
liins, Burdick, Hunter Co., agency of 
Chicago, has gone to Florida for a 
month. 


Leo H. Roy, chairman of the Michi- 
gan senate insurance committee, and a 
local agent at Hancock, is in Ishpeming 
hospital with injuries suffered when his 
car struck a road scraper during a snow- 
storm near Negaunee, Mich. Mrs. Roy 
Was more seriously hurt, suffering a 
broken leg and possible internal in- 
juries. Sen. Roy suffered head and leg 
cuts. 

Founders F. & M. has applied for 
admission to New Mexico. 
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A D FORTY-FIFTH ANNUAL STATEMENT 


THE MERCHANTS FIRE INSURANCE COMPANY 


RES WORK INiij 


or ae DENVER, COLORADO 


elsewhere by a/fij 


desires to work|fil 


urgent pocseillll DECEMBER 31, 1948 


ering degree a 


nicago, Ill. Two} ASSETS Liabilities 


work and | ee GM ye ee $ 214,270.82 Reinsurance Balances ........... $ 145,247.74 
i * Bonds (at amortized values) — Loss Claims in Process of Adjustment 
ae N ‘ (Less Losses Reinsured—$86,61 8.24). . 207,091.23 
nna ae Accounts Payable and Accrued E 45,452.35 
] fee ccounts Payable and Accrued Expenses 452. 
i : S- Government. ..... . .$2,345,159.62 : Federal Income Taxes—Estimated. . 1,297.45 
| tate Sei e a ARR 4 CLM 25,665.45 Reserve for Unearned Premiums. . . 2,179,787.41 
WANT TO SE Municipal ... . .. 524,150.14 Reserve for Possible Loss of Accounts. 5,000.00 
“on oe a Reserve for Contingent Commissions 24,000.00 


National Under Total Bonds .......... o...... 2,894,975.21 Capital Stock 
.. Chicago 4, Il Surplus 
First Mortgage Loans on Real Estate ..... 270,028.65 


Accrued Interest on Bonds and Loans...... 11,790.71 Total Capital and Surplus 
Agents' Balances and Other Accounts.... 372,391.55 
A aes A ms ere 6,000.00 





f North Carolina 


| 
cial agent for Vir} 
uistory and soley | 

| 








$400,000.00 
761,580.76 


161,580.76 





$3,769,456.94 


ont W. Je - } crinmnitinsncnsteeeniceiigilpilineinantianiaeess Note A—The amortized values as of December 3!, 1948, have been computed on the basis 

, : ] approved by the Committee on Valuation of Securities of the National Association of 
| $3 769 456 94 Insurance Commissioners. The U. S. Government bonds include $200,000.00 principal amount 

' ' ° on deposit with the Insurance Commissioner of the State of Colorado. 

ASR aE ot ET 

or doahesie POLICY HOLDERS' SURPLUS $1,161,580.76 

e fire compat 

ssion arra) 





onfidential. 
treet, N 


SM eR 


This statement is Based on Report Filed with the Insurance Commissioner of the State of Colorado 
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AMERICAN AUTOMOBILE [N 
Financial Statemen,| Dec: 
ASSETS 
Comste Banke end Gliese 6 wt tt te tw oS ROSSI 
TT rm 
Canadian Government Bonds . . . . . . 1... 2. eae 207,991.70 
a a ae a ee a one 110,500.00 
NR Mag ite <5. Sy Saray ohare ha eee _None 
A ere ee een ee a ee eee 
(Valuations on basis prescribed by National Association of 





Insurance Commissioners) 
Stocks of Subsidiaries: 
American Automobile Fire Insurance Company . .. . .$ 3,324,577.26 


Associated Indemnity Corporation . . ....... + 6,886,555.47 
Associated Fire & Marine Insurance Company .... . 282,134.03 
a Pee oe ee ee (sce ee » SIC Se 


Premiums in Course of Collection (Less than 90 days old). . . . .... =. 6,401,970.66 
Accrued Interest and Miscellaneous Assets . . . . . 1. 1. 5 se es es we wee 682,295.77 
ee ik aig leta hy 6 da Rip a wR ae $60,028,439.46 


If bonds and stocks (except stock investment in subsidiaries) were valued at December 31, 1948 market 
quotations and if subsidiaries were carried at book value after reflecting December 31,1948 market quotations 
for their respective securities, the assets would be $60,200,855.24 and policyholders’ surplus $20,392,371.44, 











ASSOCIATED INDEMNITY CORPORATION 


(Wholly owned by American Automobile Insurance Company) 
Financial Statement, December 31, 1948 









ASSETS 

EE ee are a Pe! 
i o Gemmsement Gees” ow ttt tet te we USB ONTS 
i ok ae ade 2 @ Wbi.s el «iain Adib ee 39,200.00 
es ae ah SS oF a t+ Se ee Sb 353,263.59 
Premiums in Course of Collection (Less than 90 days old). . . . . 1,386,451.34 
Accrued Interest and Miscellaneous Assets . . . .... +--+. ; 88,020.64 

Total Admitted Assets . . . . . - $19,631,695.36 





LIABILITIES 

Reserve for Unearned Premiums. . . .... +++ ses - $ 1,527,956.33 
Reserve for Losses and Loss Adjustment Expenses . . . . . . ~~. 9,032,974.06 
ES ee ee ae ee ee ee 904,699.50 













NR 5 ig. oy, oy ie) ew 6 e 68 & 6) 164,755.19 
Reserve for Policyholders’ Dividends Declared . ........ 1,100,099.21 
Reserve for Expenses and Other Liabilities. . ......4.4.. 14,655.60 






Total Liabilities except Capital. . . . . . . . . « « « $12,745,139.89 
Capital Stock—Aufhorized, issued and outstanding 
50,000 shares Common Stock, $20 par value . $1,000,000.00 
“En era 


Surplus as regards Policyholders. . . . . - - - - + + + + + + _6,886,555.47 


ESS eae lll 











*The amortized and market values used in this statement are on the basis prescribed by the 
National Association of Insurance Commissioners. If bonds and stocks were valued at December 
31, 1948 market quotations, the assets would be $19,664,158.49 and policyholders’ surplus 
$6,919,018.60. 

Securities carried at $4,891,383.55 in the above stat t are deposited for purposes required 
by law, and securities valued at $25,676.91 are on deposit with others. 
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INSURANCE COMPANY 
December 31, 1948 
LIABILITIES 

Reserve for Unearned Premiums. . . . «ss 2 2 6 © © © © «© © © «© « $17,983,098.32 
Reserve for Losses and Loss Adjustment Expenses . . . . ». «. - + + « + « 18,145,977.82 
er Ge 5% 6 5s e's 36 eed © le oe 0 eg eee 
| Eee re ae re ee cee a ee ee ee el. 
Reserve for Expenses and Other Liabilities. . . . . 1... + + ee eee 82,689.37 

Total Liabilities except Capital... . . . . «s+ + + « «© + « $39,808,483.80 


Capital Stock—Authorized, i d and outstandi 
500,000 shares Common Stock, $4 par value . . . . $ 2,000,000.00 
a epee wale ore. «8 le. eae - « 18,219,955.66 

Surplus as regards Policyholders. . 2. 2. 2 2 2 2 © © © © © © © © © © © 20,219,955.66 





errr eee ee eee eee ee eee ere) 


Securities carried at $2,086,450.42 in the above statement ore deposited for purposes required by law 
and securities valued at $100,401.78 are on deposit with others. 


AMERICAN AUTOMOBILE FIRE INSURANCE COMPANY 
(Wholly owned by American Automobile Insurance Company) 
Financial Statement, December 31, 1948 


ASSETS 
ee a aaa 
US, Goverenent Gitatles® . we cs ev ee we st ess | SIRs 
Canadian Government Securities* . . . 2... - 1 ee eee 213,191.49 
Agents’ Balances (Less than 90 days old) ....... +... + 1,631,930.57 
Accrued Interest and Miscellaneous Assets . . . . . 1. 2 ee 105,061.82 


Total Admitted Assets . . . 2. 2 6s 2 es + © «© © © $ 9,433,938.90 











LIABILITIES 
Reserve for Unearned Premiums. . . . . . . - + + + + «+ « « $ 4,516,558.03 
Reserve for Losses and Loss Adjustment Expenses . . . ....-. 637,436.43 
Sa ee a ae ee ee ee ee a ee a 622,754.49 
Reserve for Policyholders’ Dividends Declared . .......-. 2,500.00 
Reserve for Expenses and Other Liabilities. . . ......4.. 330,112.69 
Total Liabilities except Capital. . . . . . . «+ + + « $ 6,109,361.64 
Capital Stock—Authorized, issued and outstanding 

3,000 shares Common Stock, $200 par value. $ 600,000.00 

Surplus. 6 0 0 ee eee ee ee eo oe  2F24,577.26 
Surplus as regards Policyholders. ... . . «© 2 s+ + «© © © «© «© «© © ©3,324,577.26 re ef 
a eee ee eee Estate 4 




















*The amortized values used in this statement are on the basis prescribed by the National 
Association of Insurance Commissioners. If bonds were valued at December 31, 1948 market Sih “9 
quotations, the assets would be $9,405,618.25 and policyholders’ surplus $3,296,256.61. ieee 
Securities carried at $571,254.56 in the above statement are deposited for purposes required 

by law. 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Strees 


MONTREAL 
485 McGill Street 





All Forms.of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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NEWS OF THE COMPANIES 





Glens Falls Group 
Premiums Up 11.5% 


Net premiums written during 1948 by 
the Glens Falls, Glen Falls Indemnity, 
and Commerce totaled $43,851,280—an 
increase of $4,538,132, or 11.5% over 
the preceding year, inode to G. P. 
Crawford, president of the fire com- 
panies, and G. D. Mead, president of 
the casualty company. After providing 
reserves of $983,800 for federal taxes, 
net earnings of the group were $2,603,- 
686 or $4 per share as compared with 
$1,290,662 or $1.97 per share in 1947. 

Glens Falls ended 1948 with net pre- 
miums written of $23,926,209, an in- 
crease of 11.6%. Unearned premiums 
were increased by $1,656,470 to a total 
of $19,978,539. An increase in assets 
of $3,165,684 over 1947 brought the fig- 
ure to $51,824,568. Total net earnings 
after taxes showed a profit of $1,803,- 
144 as compared with a profit of $401,- 
530 reported for the previous year. Net 
surplus Dec. 31 was $15,013,576. 

Glens Falls Indemnity in 1948 had 
net written premiums of $15,702,799, 
increase 11.3%. Unearned premiums 
totaled $7,758,273. An increase in assets 
of $1,948,922 over 1947 brought the 
figure to $29,982,018. Total net earn- 
ings after taxes showed a profit of 
$629,590 as compared with a profit of 
$868,356 in 1947. Net surplus was $7,- 


318,743. 

Commerce ended the year with net 
written premiums of $4,222,272, up 
11.6%. Unearned premiums were in- 


creased by $293,986 to a total of $3,- 
467,049. An increase in assets of $628,- 
576 over 1947 brought the figure to 
$10,114,732. Total net earnings after 
taxes amounted to $358,679 as com- 
pared with $177,029 for 1947. Net sur- 
plus Dec. 31 was $3,709,611. 


Reinsurance Corp. to 
Broaden Underwriting 


Reinsurance Corp. of New York, in its 
new statement, reports assets of $13,- 
234,243 and policyholders’ surplus $5,- 
992,244. In excess of 50% of assets con- 
sist of cash, government and short-term 
securities, and these exceed all reported 
liabilities. The report reflects a, hand- 
some underwriting profit, and income 
from interest and dividends was greater 
than any previous year. 

The internal underwriting arrange- 
ments have been changed. The com- 
pany will now write business in its own 
behalf, while at the same time retaining 
its previous insurance connections 
through membership in Excess Reinsur- 
ance Assn. This is expected to result in 
increased premium volume and greater 
spread without any deviation from con- 
servative underwriting policy. 


Chegwidden Now V.-P. and 
Treasurer of Camden Fire 


Chegwidden, formerly 
treasurer of Camden Fire, has now been 
elected vice-president and treasurer. He 
has general supervision over the invest- 
ment program in cooperation with 
Charles W. Makin, chairman and ex- 
ecutive vice-president. He is vice- 
president of American Society of Char- 
tered Property & Casualty Underwrit- 
ers. 





F. Harman 


National Union Dividend 


National Union Fire has declared a 
quarterly dividend of 35 cents a share, 





payable March 21 to stock of record 
March 1. 
New Minn. Project 

A new stock fire company to be 


known as Premier Ins. Cd. of Roches- 
ter, Minn., is now being organized. 
Upon completion of the sale of stock, 


Premier Mutual Fire will be merged 
with the new company. Stock sales in 
the amount of $300,000 are now being 
completed. Approximately 75 agents in 
Minnesota are already stockholders in 
the new company. 


Fire Association Group 
Premiums Rose Last Year 


Fire Association group wrote net pre- 
miums in 1948 of $26,481,296 as com- 
pared to net premiums written in 1947 
of $22,981,516. Losses incurred by the 
group were $11,626,295 which was 
44.03% of premiums written as com- 
pared to 46.4% in 1947. Increase in un- 
earned premiums was $2,142,155, com- 
pared to $2,527,985 in 1947. Gain from 
underwriting was $1,107,721. 

Fire Association premiums were $20,- 
036,072; Lumbermen’s, $3,093,307; Re- 
liance, $2,062,214, and Philadelphia Na- 
tional, $1,289,702. 


Agricultural Loss Ratio 
Was 17% Better in 1948 


Premium volume for Agricultural was 
$10,220,111 as compared to net pre- 
miums written in 1947 of $12,971,648. 
The loss ratio for 1948 was 49.2% on 
earned premiums, an improvement of 
17% over 1947. Policyholders’ surplus 
increased by $923, 673 to $7,050,445. A 
dividend of 75 cents on Agricultural 
stock was declared payable April 1 to 
stockholders of record March 15. 

Premiums of Empire State amounted 
to $2,555,028 as compared to $3,242,912 
in 1947. Increase in policyholders’ sur- 
plus for Empire State was $137,090, 
making a total of $1,994,818. 


Would Reduce Directorate 


Stockholders of Home are being 
asked to act on a proposal to reduce the 
number of directors from 33 to 26 and 
to reduce authorized capital from 4,004,- 
000 shares to an even 4 million shares 
and to eliminate 2,719 and an odd frac- 
tion of issued shares. This will reduce 
the capital from the uneven figure of 
$20,018,595.48 to $20 million. 





Boston Raises Davidson 


Boston has appointed Richard T. Da- 
vidson, manager of the investment de- 
partment since 1942, assistant secretary. 

Mr. Davidson graduated from M.I.T. 
in 1928. From 1930, he was in the secur- 
ities business and did considerable re- 
search. He joined the Boston in 1942 
as investment assistant to the president. 


Glens Falls has declared its regular 
quarterly dividend of 40 cents per share 
payable April 1 to stockholders of rec- 
ord March 10. 


Capital of Allemannia was incorrectly 


quoted in the Feb. 17 issue of Tue 
NATIONAL UNDERWRITER as $120,000. It 
was properly $1,200,000. 


FIELD 


Fire Assn. Makes Changes 
in Michigan Field Setup 


Fire Association has added a state 
agent to the Michigan field and divided 
the territory into three districts. 

E. R. Chaufty becomes district man- 
ager supervising Wayne, Washtenaw, 
Oakland, Macomb, St. Clair and Mon. 
roe counties with headquarters at De- 
troit. He has been state agent in most 
of that territory. 

The balance of Lower Peninsula, 
Mackinac, Luce, and Chippewa counties 
in the upper peninsula will be handled 
by Ralph E. Dixon, Jr., as state agent, 
Mr. Dixon is a graduate of Armour In- 
stitute and has been with Missouri In- 
spection Bureau, Marsh & McLennan 
and Fred S. James at Chicago, and 
most recently in the Michigan field for 
Boston. 

The remainder of the upper peninsula 
will be taken over by P. J. Raffin, state 
agent in Wisconsin. 


Russell Cullison in Ga. 
for Springfield F. & M. 


Springfield F. & M. has appointed 
Russell S. Cullison as special agent in 
Georgia. 

Mr. Cullison, who is the son of James 
B. Cullison, Jr., retired manager of Rain 
& Hail Bureau, graduated from the Uni- 
versity of Illinois and took a special 
course in insurance at Illinois Institute 
of Technology. He started with Millers 
National at Chicago in 1938, and re- 
mained in head office until 1943, when 
he was transferred to Atlanta as special 
agent and manager of the southeastern 
department, supervising South Carolina, 
Georgia, Florida and Alabama. 


State of Wash. Field Men 
Map Active Campaign 


A public relations, educational and 
fire prevention program  has_ been 
mapped by Washington Fire Under- 
writers Assn. President John D. Mc- 
Anally, state agent of America Fore, 
states the association is purchasing a 
16 mm. sound projector, and films from 
the National Board library will be made 
available through local agents’ asso- 
ciations to service and civic clubs, and 
schools. Ed Smith, assistant state fire 
marshal, also is making films available. 

A series of educational meetings for 
local associations throughout western 
and central Washington is planned by 
the educational committee, of which R. 
N. Davis, Hartford Fire, is chairman. 
There will be five teams of field men. 
The films will be shown and topics of 

















WANTED 
ASSISTANT CONTROLLER 


A large multiple-line insurance group, writing nationwide 
all lines of insurance except life, is seeking a man as assistant 
Controller, approximately 40 years of age. for its Head Office 
staff, with training and experience in insurance accounting, 

| statistics, reserves, annual statements, and taxes. Must pos- 
| sess knowledge of office procedures, auditing, systems, controls 
and have supervisory and management qualifications. Sub- 
mit details of personal history, training, experience, education 
and small non-returnable photograph to Box T-58, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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educational interest discussed. 

D. A. McKinley, Royal-Liverpool, 
chairman fire prevention committee, an- 
nounced the association will concentrate 
this year on organizing local fire pre- 
vention cimmittees in smaller towns. 
iohn G. Miller, Groninger & Co., public 
relations, is chairman. 


West Texans Elect Lemmon 


Haven D. Lemmon, Amarillo, state 
Aetna Fire, was elected presi- 
West Texas Field Club at its 


agent oO! 


dent Ot 


annual meeting at Lubbock. Tom P. 
Hamm, Lubbock, Trezevant & Cochran, 
i; vice-president; Herman Brown, Lub- 
vock, Commercial Standard, reelected 
secretary, and C, O. Hall, Abilene, 
Crum & Forster, reelected treasurer. 


Herndon D. Johns, Lubbock, Home, re- 
tiring president, was elected to the exec- 
utive committee. 


Oklahoma Towns Inspected 


Eighteen Oklahoma field men and 
Assistant Fire Marshal Smalley 
attended inspection of Wagner by Okla- 
homa Fire Prevention Assn. At the 
Chamber of Commerce luncheon, R. W. 
Wallace, Roval- Liverpool, was key 
speaker. 

Seminole will be inspected April 14. 
R. E. Vernor, Western Actuarial Bu-[ 
reau, Chicago, will be the luncheon | 
speaker | 


To Form Austin Puddle 


Alamo Blue Goose, San Antonio, will | 
hold its April meeting at Austin, to in- | 
stitute the Austin puddle. Twelve ap- | 
plicants were elected to take their first 
swim on that occasion. Charles Beale, 
grand wielder, and John C. Leissler, Jr., | 
grand deputy most loyal gander, will be 
invited to attend. 


Goodwin in Pa. Field 


Thomas J. Goodwin, Jr., has been ap- 


state 





pointed special agent for Commercial 
Union at Pittsburgh, traveling the 
western Pennsylvania field. Mr. Good- 


win was for several years with the Mid- | 
dle Department Assn. of Fire Under- 
writers. 


Ohio Blue Goose Plans 


More than 250 are expected to attend 
the annual meeting of Ohio Blue Goose 
at Cleveland March 7. Perry Holm, 
Fireman’s Fund, is chairman of arrange- 
ments, and he will be assisted by Wade 
Wissler, Automobile; John Weddell, 
Western Factory Assn., and Earl Nel- 
son, Yorkshire. 

Three of the grand nest officers will 
attend, J. Ray Hull, grand supervisor; 
Paul Carson, deputy M.L.G.G. for Ohio, 
and Eugene F. Gallagher, deputy M.L. 
G.G. at large from Detroit. 


Padgett to N. C. Field 


Samuel F. Padgett, III, has been 
named state agent in North Carolina 
for Virginia F. & M. For two years Mr, 
Padgett has been state agent for that 
company in northern Virginia. 


Blake Named in Nebraska 


Springfield F. & M. is opening an of- 
fice in the Woodmen of the World 
building, Omaha, with Walter N. Blake 
as state agent in charge. 

Mr. Blake has had training in the 
western department office at Chicago | 
and in the Kansas field. 











Aetna Fire Names Stevens 


_Earl C. Stevens has been named spe- 
cial agent for Aetna Fire at Dallas. He | 
joined the Aetna southern department 
in 1947. He served four years in the | 
armed forces. He attended Tulane and 
South Carolina. 

Robert E. Foster, Michigan state 
agent for Michigan F. & M., is address- 
ing the Rotary at St. Louis, Mich., on 
March 3. 


_ Sunflower Blue Goose puddle has des- 
ignated March 21 as “most loyal gan- 
der day,” honoring W. F. Ehret, 
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America Fore, Wichita, who was re- 
cently elected to the office to fill out an 
unexpired term. 

San Francisco Blue Goose at the Feb. 
28th meeting saw a film demonstrating 
the material used by National Auto 
Thief Bureau in police school instruc- 
tion. 


Women’s Alamo Blue 


Mrs Fred 


auxiliary of 
Goose, San Antonio, heard 
Crawford, who attended the inaugura- 
tion of President Truman, describe the 
ceremonies. Mrs. J. C. Griswold resigned 
as secretary and Mrs. W. C. Lawrence 
was elected to succeed her 


Kan. Commissioner Cool 
to Compact Proposal 


Commissioner Sullivan of Kansas has 
released a letter he has written to Insur- 
ance Director Stone of Nebraska in 
response to the latter’s proposal that the 
interstate compact principle be put into 
effect on the part of a number of west- 
ern states as a means of promoting 
greater efficiency and economy in in- 
surance supervision. Mr, Sullivan ex- 
the belief that an _ interstate 
insurance compact is not the answer to 
the threat of federal regulation. 

He refers to the fact that Mr. Stone 
had cited as successful precedents in- 


presses 


terstate compacts in the matter of oil 
conservation, and in respect Of rivers. 
Mr. Sullivan remarks that these com- 
pacts deal with the matter of conserva- 
tion and equitable division between 
states of natural resources. The com- 
pact as proposed for the regulation of 
insurance is a departure from that 
theory in that it is for the purpose of 


promoting cooperation between states 
in administering present regulatory laws 
and other matters. Heretofore these 


matters had been dealt with by uniform 
laws rather than by compacts. Mr. 
Sullivan said he is heartily in sympathy 
with such a program on the basis of co- 
operation between states. 

The compacts for oil and gas and 
water rights do not tend to limit or con 
trol the authority of the states to fix 
rates, or in any other way limit the reg 
ulatory authority of the state over the 
commodity concerned within the state. 
While uniformity of procedure is a de 
sirable end, he declared, it is apparent 
that there is such a divergence between 


existing laws and regulations of the 
states that the proposed commission 
would not be able to function as any 


more than a clearing house of informa- 
tion and this would be only a duplication 
of presently existing organizations with- 
in National Assn. of Insurance Com- 








“This is one of the few problems my 
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missioners and Council of State Govern- 
ments. He said he is not going on record 
as definitely opposing the Stone pro- 
posal, however, but states the Kansas 
legislature has only six more weeks to 
go and this will not permit giving the 
matter proper consideration. 


Unauthorized Bill in Ia. 
DES MOINES — A bill by Sen. 


Bekman, chairman of the senate insur- 
ance committee, would make it a mis 
demeanor for anyone to solicit insurance 
in lowa who is not licensed to do so 
The bill to require 
that all organizations 
gaging in the insurance business, except 
fraternals and employe benefit associa- 


house passed a 


persons or en- 


tions, must incorporate under the state 
laws 

lhe senate insurance committee re- 
ported out for passage a bill which 


would reduce the insurance premium tax 
for domestic companies from 2% to 1%. 
. 


Thomas Watters, Jr.. New York City 
attorney, returned to the office on a 
part-time basis this week. He was taken 
ill at Chicago a few weeks ago, and re- 
cently has been recuperating at St. 
Luke’s Hospital, New York City. Last 
week he went home 





KANSAS CITY field man cannot help me solve!” 


Rescuing your hat from the March wind is a service your Kansas City field man 
may not be on hand to perform.* But when your problem is increasing your in- 
come, your Kansas City field man gives you the service you need and want, 
working to help you build your business and please your clients. What’s more, 
every officer and director of The Kansas City is working for you in the same 
friendly, practical way. 
Many of The Kansas City’s officers and directors have had years of experience 
in meeting the problems of local agents, and our convenient location... near 
you...has helped these men to become thoroughly familiar with the practical 
needs of Western insurance agents. 
Since our home office is right in the heart of our territory, fast response with 
your special requests is always available. 
Whether it’s solving a difficult underwriting problem or the prompt settlement of 
losses, you can count on The Kansas City! 






Wart T Yona 


PRESIDENT 
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Critical Juncture for Agents Body 


The two agents associations, numeri- 
cally the largest groups in the business 
and in political potential the most 
powerful, simultaneously find them- 
selves without an executive secretary. 
There are other parallels between the 
current positions in which National Assn. 
of Life Underwriters and National Assn. 
of Insurance Agents find themselves. 
Because each is at a critical juncture in 
its history, in addition to securing a 
man to fill the most important post in 
the organization it has to do some re- 
assessing of the kind of job it has to 
offer. This means that the agency lead- 
ers are giving some thought to the ob- 
jectives the groups should strive for and 
appraise the course ahead. 

There are some curious parallels be- 
tween the men who have occupied these 
posts with the two groups. For ex- 
ample, both are leaving the agency to 
enter the ranks, Frank C. 
Colridge to go with Pacific Board, a 
fire company organization, and James 
E. Rutherford reportedly to go with 
Prudential. 

Both men are hard workers, able, and 
extremely personable, and both have 
done an exceptionally fine job for their 
groups—so much so that their departure 
leaves the two associations faced with 
a tough replacement problem. Both are 
men of big caliber who have wielded a 
lot of influence in a period of great im- 
portance to agents, associations, and in- 
surance in general. 

The two associations have been go- 
ing through a critical time, partly be- 
cause insurance has been changing from 


company 


a local into an interstate business, 
legally and economically. This change 
has occurred somewhat coincidentally 


with substantial increases in member- 
ship and the appearance of some very 
real problems that have tended to em- 
phasize activities at the national level. 
For example, both have been concerned 
with the earnings of their members. 
Both have hired actuaries and have 
delved a good deal further into research 
than ever before. 

N. A. I. A. has grown substantially in 
membership in the last few years. It 
is big numerically and in the importance 
of the job it has to do. The issues be- 
fore it are vital to individual agents and 
are especially vital to the general posi- 
tion of the agent in the insurance econ- 
omy. 

They are legislative and protective. 
This is one of the traditional roles of 
the association. They include the rais- 
ing of standards for agents. The as- 


sociation should provide strong pro- 
grams and specifically to promote edu- 
cation of agents. This is another branch 
of the raising of standards. They should 
provide strong public education, strong 
membership campaigns. They should 
provide public and customer relations. 

‘ Today, both legally as a result of the 
S. E. U. A. case, and actually in an 
economic sense, the emphasis has shift- 
ed a lot from local and state to the na- 
tional level, and the association would 
be unrealistic if it did not assume a 
greater part in the affairs of its mem- 
bers and in the affairs of the business 
as a whole. 

One problem that has to be solved is 
whether the executive secretary shall be 
an administrator, or a policy-maker, or 
both. The times have seemed to call 
for the latter. N. A. I. A. has a staff of 
around 35, it has a big budget, there are 
a lot of important activities that must 
be directed, the manager must be able 
to work out and put into effect a budget. 
On the policy side, he is, after all, the 
man who does give continuity to the or- 
ganization. 

The great weakness of a voluntary 
organization is that it is loosely knit. 
Individuals give up rights as individuals 
reluctantly. It is hard to achieve a com- 
mon ground on which the association 
can go forward as a single unit and ef- 
fectively accomplish anything. A skill- 
ful, popular, able man with considerable 
energy and force is absolutely essential 
if the association isn’t to deteriorate into 
a weak club for the periodic recognition 
of a member who gets to be president. 
Unquestionably, the man should have 
managerial ability and experience. 

Should the executive secretary act 
only after he is authorized to do so by 
the executive committee or some other 
committee, or should he direct opera- 
tions, initiate projects, do some of his 
own thinking—a thing he is in better 
position to do than any committee man 
devoting only a few hours each month 
to the subject—and then come up with 
something for the committee to act 
upon? 

Many think that in view of the grow- 
ing need of influence at the national 
level he should be an administrator and 
a policymaker. He should initiate studies 
and ideas with his own people. 

The executive head of an association 
can get into places that a committee 
cannot. For example, as executive sec- 
retary of the N. A. I. A. he can sit 
down with someone in the banking field 
and discuss various subjects. He can 


get a good idea of what can be done of 
a constructive nature, and then proceed 
to articulate it through his elected as- 
sociation officials. The reliance upon 
committees to initiate and complete pro- 
jects for the executive secretary to carry 
out leads to long and ineffectual delays. 
The executive secretary is an unofficial 
fact finder. He can move easily and 
swiftly across the scene. He can test 
the attitudes of company people, of 
other businesses. 

The strength of any association is in 
its leader. Consequently, it is not a mat- 
ter of choice but if the association is to 
go forward, the post that is open should 
be made attractive enough to invite a 
very able man. He should have as 
broad a background as possible. Cer- 
tainly this is a post on which it would 
not pay to be picayunish. 

N. A. I. A. needs a research organ- 
ization that can look into all phases of 
the business, but particularly the agency 
end. It must have a public relations 
program and continue its fine work in 
the educational field. It has to deal with 
government. There should be a good 
interchange of information, territory to 
territory, so that it can move promptly 
and with intelligence. It should coop- 
erate with other trade associations in 
other business fields. Its head should 
be a man capable of appearing on the 
program of any other business group; 
someone those business groups would 
be proud to present, who could make an 
impression with general ideas and at 
the same time be capable of providing 
technical advice of the first order. 

Rating organizations today, particu- 
larly in the casualty and surety and in- 
land marine fields, are national in pro- 
cedure. There is a tendency in the fire 
business to look at rating more and 
more on a national basis. The effect 
has meant that N. A. I. A. increasingly 
has had to meet problems of this sort 
at a national level. It used to be that 
the states could handle most of these 
problems, along with most of the prob- 
lems of legislation. This no longer is 
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true. 

The plans are drafted at the national 
level. By the time they get to the state, 
it is often too late for agents to bring 
about any change. Suppose there were 
a tailor made rating plan for each state, 
it would be almost impossible to oper. 
ate in the insurance business today, 
While the fire end is local in character, 
rating men are trying to achieve unj- 
formity in many directions. It isn’t any 
longer a strictly state business. To re. 
gard it in that way is to create trade 
barriers, 

Take agents’ compensation. It igs 
doubtful if often a commissioner wil] 
inquire into what the agent gets, in a 
direct way, but the subject comes up 
incidentally with other matters, as in the 
Virginia automobile commission case 
and rate reductions of North America in 
Pennsylvania. 

Agents are going to be in a precari- 
ous position if they attempt to do as 
they have in the past, simply use gen- 
eral political influence to accomplish 
their objectives. They can and have 
thrown their weight around in a gen. 
eral way on legislation and other mat- 
ters. But they found that to do this 
in connection with the North America 
case in Pennsylvania would have gotten 
them into public relations difficulties, 
Commissioners today are getting ex- 
hibits on rates, they are demanding sup- 
port to justify rate changes. More and 
more thay are asking for facts on which 
to base judgments. It just doesn’t add 
up that with this philosophy on the loss 
portion of the premium dollar they are 
not somewhere not too far away going 
to begin to insist on the same kind of 
figures on the acquisition portion. 

Thus, the agency business must know 
what it costs to do business, and this 
research must be done by someone 
Some states are equipped to do it, but 
even in these states, studies will not pro- 
vide the full picture. They will still 
have to have the national figures in 
order to create a statistically true show- 
ing for the particular state. 








PERSONAL SIDE OF THE BUSINESS 





Home tendered a luncheon to E. R. 
Ledbetter, Oklahoma City local agent, 
in honor of his 25 years’ representation 
at which he was presented a plaque 
by Warren Gravely, secretary, from the 
home office. Guests included I. M. 
Hughes, state agent in Oklahoma, mem- 
bers of his staff and of the Ledbetter 
agency. 


E. R. Hindley, coast manager of N 
tional Fire who has just been elected _ 
vice-president, is a graduate of Sheffield 
Scientific School of Yale. He served in 
the air force in the first war, then spent 
three years in India with Standard Oil 
of New York. He joined National Fire 


in 1923. He served in the home office 
and in the Pennsylvania field. In 1938 
he was transferred to New York to take 
charge of the country-wide binding and 
service office as general agent. In 1939 
he went to San Francisco as associate 
manager. He is a member of the Na- 
tional Board’s committee on incendi- 
arism and arson and of the executive 
committee of Pacific Board. 

John A. Diemand, president of North 
America, has returned from a 10-day 
Florida sojourn. 

Mayo C. Tabb of Richmond, 
merly with Tabb, Brockenbrough 
Ragland local agency, headed by his 


for- 
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father, Garnett Tabb, for many years, 
gad now with Boswell & Curtis, was 
married there to Maria Brown Gregory. 

George S. Valentine, Jr., Philadelphia, 
manager of the eastern department of 
Ohio Farmers, who has been away from 
his office since November on account of 

ness, is reported at this time to be 
very much on the mend. 

Edward A. Logue, of Pittsburgh, 
state agent of State of Pa, is now in 
ill operation after having been away 

1 account of illness about two months. 
He is some 25 pounds shy of his former 
weight and aims to maintain his svelte 
figure. 

John M. Thomas, president of Na- 
tional Union Fire, and Charles F. Thom- 
as, retired manager of Western Under- 
writers Assn., have started off on a 
motor trip to renew old associations in 
Kansas and Texas. 


DEATHS 


Arthur J. Ham, former insurance com- 
missioner of Wyoming, who recently 
had been an examiner for the Arizona 
department, was found dead in his hotel 

















ARTHUR J. HAM 


bed at Tucson where he was engaged 
in examination of a fraternal society. 
He was scheduled to go on for the ex- 
amination of California-Western States 
Life Feb. 27. His age was 59. 

Mr. Ham became Wyoming commis- 
sioner in 1935. He went to Sheridan, 
Wyo., in 1911 with Armour & Co. Later 
he became deputy county treasurer and 
then was with Sheridan National Bank 
and Sheridan Trust & Savings Bank. 
He had been an examiner for the Ari- 
zona department off and on for a num- 


ber of years. At one time he served as 
western resident manager of Union 
Reserve Life which was domiciled in 
Texas. 


Funeral services were held at Kansas 
City for Lt. Howard M. Coomber, who 
was killed in action at Okinawa in 1945. 
Mr. Coomber, of the class one agency 
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of Willock & Coomber, had also served 
in the first war. 

Lawrence C. Palmer, 57, president of 
Bruner-Goodhue-Cooke-Cranz agency, 
Akron, O., died of a heart attack. He 
started with the agency when he was 
15 years old. 








Aetna Fire Pestnaten Three 
in Marine Department 


Aetna Fire has made three promo- 
tions in the marine department. Mal- 
colm R. Goslee, underwriter in the in- 
land marine department, has been ad- 
vanced to marine agency supervisor; 
Maurice A. Gressett, special agent im 
Louisiana, has been promoted to ma- 
rine superintendent of the New Or- 
leans marine department, and John F. 
Hazen, Jr., marme underwriter, has 
been appointed special agent in Ala- 
bama, Louisiana and Mississippi as- 
—— to the New Orleans office. 

Mr. 
tomobile department in 1937 after grad- 
uation from Trinity College. He was 
transferred to the inland marine de- 
partment in 1940. In 1943 he joined 
the F.B.I. as a special agent, returning 
to the inland marine department in 
1946. 

Mr. Gressett is a marine underwriter 
of long experience in the southern field. 
He traveled the southern states for 13 
years before joining Aetna in 1939 as 
marine special agent. 

Mr. Hazen joined Aetna in the ma- 
rine department in 1940 following grad- 
uation from Trinity College. He _ en- 
tered the navy in 1942 and attained 
the rank of lieutenant. 


Am. Auto Buys Possible 
Home Office Site 


American Automobile has acquired 
title to a plot of ground located at the 
southwest corner of Spring avenue and 
Lindell boulevard, St. Louis, directly 
opposite the Sheraton hotel and front- 
ing 170 feet on Lindell boulevard. 

President O. L. Schleyer stated that 
the property was purchased for a long- 
term investment and possible site for 
the future head office. He explained 
that a program for construction at 
some time in the future is expected to 
be explored, although the company has 
no intention of building at present. 








Guarantee House Warming 


Guarantee Ins. Co, held an opening of 
its new home office building on Wil- 
shire boulevard, Burlington avenue and 
Shatto street, Los Angeles, with some 
500 government and commercial leaders 
attending. J. R. Deering of the com- 
pany, was host. 

The building is highly modern. It 
contains 30,000 feet of floor space. The 
modern style gives a home-like atmos- 
phere and efficient layout. 


Bohlinger A. & H. Speaker 


A. J. Bohlinger, deputy New. York 
insurance superintendent, will —~ at 
the March 22 dinner meeting of A. & H. 
Club of New York. 








Telephone :—SAratoga 8373 


Announcing a new 
INSURANCE SERVICE 
TO SOLVE YOUR UNDERWRITING PROBLEMS 


Long Haul Trucks — Busses — Taxicabs 
U-Drive Trucks & Pleasure Cars 


UNUSUAL INSURANCE RISKS PLACED 


EXCESS and PRIMARY COVERAGES 
Fire — Casualty — Inland Marine 


EASTERN SEABOARD UNDERWRITERS, Inc. 


26 South Charles Street, Baltimore |, Maryland 


REINSURANCE 


Cable Address :—EASTSEA—Baltimore 











Goslee joimed Aetna in the au-* 


ASSETS 


Cash in Banks and Offices . 
*U. S. Government Bonds 
+Public Utility Bonds 
*Municipal Bonds . 
“ipGueiies DONE 6 4 8 st Se e's 

Mortgage Loans . 

Collateral Loans. . . a eae 

Savings and Loan ienente.. .~ ae 
+Public Utility Preferred Stocks . 

Industrial Preferred Stocks . . 
Te ce cS oe et ee 
Tinswrance Stocks. . - ». + «© © 

Republic Indemnity Co. Stock 

(A wholly owned subsidiary) . . . 
+Railroad Common Stocks . . . . .« 
+Public Utility Common Stocks 
tindustrial Common Stocks. . . . . 

Agents’ Balances—Not Over 90 Days 

Premium Notes . . 

Home Office Building 

Eastern Department Building 

Pacific Coast Department Building 

Due from Reinsurers. . . . -« « « 

Other Assets . 


LIABILITIES 


Unearned Premium Reserve . 


Reserve for Taxes 
Other Liabilities 
Contingency Reserve 
Capital . 
Surplus . 





Home Office Building, Dallas 


46th ANNUAL 
FINANCIAL STATEMENT 


December 31, 1948 


Reserve for Losses in Process of Adietonent . 


. $2,000,000.00 
2,767,389.34 


. $ 1,463,598.35 
2,801,999.20 
18,320.00 
277,002.53 
504,500.00 
258,941.09 
134,965.00 
1,053,372.68 
640,865.00 

és 289,000.00 
- «+  2,992,634.00 
321,546.00 


a 400,000.00 

‘ 27,300.00 
ae 271,078.06 
. .  1,024,998.00 
na 646,747.55 
ai 412,934.45 
a 167,266.49 





— 98,882.41 
‘ 101,322.72 
96,279.14 
52,664.95 
$14,056,217.62 


. $ 7,937,116.35 
372,785.00 
290,000.00 

22,380.94 
666,545.99 


4,767 ,389.34 





* Amortized. 


Writing: IRE + TORNADO + 


EXPLOSION ¢« EARTHQUAKE « 
EXTENDED COVERAGE . 


EASTERN DEPARTMENT 
110 Fulton Street 
NEW YORK 7, N. Y. 





Value as established by Insurance Commissioners Committee on Valuation of Securities. 
U. S. Government Bonds of the par value of $565,000.00 are on deposit with the Insurance 
Departments of the various states in accordance with legal requirements. 


WINDSTORM « 
RIOT and CIVIL COMMOTION 


REPUBLIC INSURANCE Co. 
Home Office: 3415 CEDAR SPRINGS AVENUE, DALLAS, TEXAS 


PACIFIC COAST DEPARTMENT 
675 South Park View 
LOS ANGELES, CALIF. 


$14,056,217.62 


HAIL 


INLAND MARINE 
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Moral fiber also breaks under strain. 


Employers of people with human 


frailties need... 


FIDELITY BONDS 


THE TRAVELERS INDEMNITY COMPANY e¢ uwartForD, CONNECTICUT 











yo. 
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ace Acquisition Cost 


ontrol Issues in N. Y. 


N. Y. Producers, Com- 
panies Disagree on Com- 
mission Bill Hearing 


ALBAN Y—A bill to authorize coop- 
ative commission agreements among 
ompanies discussed at a hearing of the 
sint legislative committee on insurance 
ates and regulation here ran into unani- 
mous company opposition. Agents’ and 
rokers’ associations, the latter with 
ne exception, strongly favored the bill, 
‘some suggested amendments could be 
cluded. 

The companies contended that the bill 
s unnecessary, and stated that no com- 
hission war is in prospect to make it 
becessary although they reserved the 
Fght to return at another time if, in 
ir opinion, such a bill was needed. 
The agents and brokers supported the 
ill in principle but asked that a clause 
rohibiting excepted city commission 
ariations be dropped, and the inclusion 
fterminology which would strengthen 
he provisions in the bill authorizing 
hem to consult with companies on com- 
mission problems. 

kituation Is Tolerable 

The business has lived for a year 
ithout commission agreements, J. Ray- 
mond Berry, general counsel of National 
Board, said, and for the time the com- 
anies see no need for them. There is 
ho commission war in the offing, he 
tated, and the need for the legislation 
has not made itself felt. Like most of 
he other witnesses, he said he had not 
een a copy of the proposed legislation 
til a few minutes before the hearing 
tarted. He pointed out that the pro- 
osal was different from the mimeo- 
praphed copy mailed out by the com- 
mittee 10 days before the hearing. 
Referring to attorney General Gold- 
tein’s opinion that the acquisition cost 
onference was illegal, he said that, with 
Il due respect to the attorney general, 
hat opinion was not a decision of the 
ourt of appeals and consequently not 
egally binding. There are cases which 
lifer with that opinion, he said. 

On questioning he said he realized 
hat the bill would make agreements 
permissive but not mandatory, but that 
ermissive agreements have in recent 
years had a habit of becoming com- 
bulsory. 


Victor Herd Speaks 


There is no assurance that commission 
Wars are in the offing, J. Victor Herd, 
sice-president of America Fore, said. 
bonsequently the legislation is not need- 
l, he stated. He concurred with Mr. 
Berry generally and added that the fire 
ompany rating structure is different 
tom the casualty, and that the business 
wouldn’t go to the dogs in the next 12 
months without commission agreements. 
The bill gives the insurance superin- 
endent too much authority, John R. 
arry, president of Corroon & Reynolds, 
aid. He is supposed to regulate, not 
Manage the business. He also asked 
what would happen to those producers 
who are not members of associations 
ind he estimated that only 10% of the 
tate’s 17,434 agents and 21,175 brokers 
kre association members. The bill legal- 
zés rate wars, he said, because all pro- 
lucer’s aren’t bound by it. He urged 
hat more study be given the bill. 


Ray Murphy Opposes 


Opposition by Assn. of Casualty & 
urety Companies was expressed by Ray 
Murphy, general counsel. He said 
here is a loophole in the bill because 
t doesn’t say what control the super- 





Commission Fixing Com- 
binations Not Contem- 
plated Under Rating Act 


NEW YORK—The Acquisition Cost 
Conferences, which have operated in the 
casualty and surety field some years, 
have been held illegal by Attorney 
General Goldstein of New York. Super- 
intendent Dineen had asked for the 
opinion. 

The conferences now existing are 
private agreements among insurers fix- 
ing the rate of agents’ and brokers’ com- 
missions and restricting the number of 
certain classes of producers, the opinion 


read. These agreements violate the 
Donnelly act unless regulated under 
article VIII, the rating section, of the 


insurance law. The attorney general 
finds that that article neither authorizes 


nor regulates such agreements. The su- 
perintendent has no _ control over 


amounts of commissions to be paid 
even though he controls the premium 
charges to the public as filed by com- 
panies or through rating organization. 


Article VIII Doesn’t Cover 


Specifically, he states that service and 
advisory organizations sanctioned by 
article VIII do not contemplate com- 
mission fixing combinations. It was on 
this point that those interested in the 
conferences thought they achieved legal- 
ity. 

The attorney general suggests also 
that if the stabilization of commissions 
through company agreement is desirable 
or necessary, express legislative author- 
ity is essential. It is interesting to note 
that it was only a “— of days prior 
to the issue of the Goldstein opinion 
that the Mahoney committee of the 
New York legislature called a hearing 
on the bill to legalize such agreements 
among companies—with the consent of 
producers. The bill gives the superin- 
tendent authority to regulate such agree- 


ments. To constitute proper regulation 
that will exclude federal intervention, 
legislative authorization must provide 


restrictions and supervision safeguard- 
ing the interests of the public and others 
concerned, Mr. Goldstein stated. The 
right of agents and brokers to deal col- 
lectively and be heard seems to be a 


necessary requirement, as is provided 
in pending legislation, Mr. Goldstein 


points out. Unless some such measure 
is enacted, company agreements limiting 
commissions are unlawful. 








intendent will have over commission 
agreements arrived at by independent 
companies. He agreed with other com- 


pany spokesmen and said more time 
was needed to study the attorney gen- 


eral’s opinion. 

Stronger provisions for the rights of 
producers to discuss commissions with 
companies were asked by John C. Stott, 
president and interim executive secretary 
of National Assn. of Insurance Agents, 
also a local agent of Norwich, N. Y. 
He disagreed with the company spokes- 
men and condemned their refusal to 
discuss commission problems with pro- 
ducers. He asked that the excepted city 
provision be dropped and also that the 
section placing a maximum on com- 
mission be omitted. He also asked con- 
sideration for those agents who spend 
time and money in servicing business 
by handling claims, adjustments, etc. 


Finally he urged that a record of what 
consultation with producers had tran- 
spired be kept so that authorities could 
determine if they were given fair treat- 
ment. 

Jay W. 


Rose, secretary New York 


Bad 1949 Start 
on Highways, Jan. 
Deaths Up 8% 


Che 1949 motor 
off to an unfavorable 
with an 8% increase 
1948. National Safety 
the mild winter in the populous 
may have been the chief cause. 

The January toll was 2,330. In the 
same month last year it was 2,160. 

The effect of unseasonably good 
weather, which boosts travel, was ap- 
parent in the North Atlantic states, 
where the January death total was 48% 


vehicle death toll got 
start in January 
over January ot! 
Council believes 
east 


higher than last year. The South At- 
lantic and South Central regions also 
had death increases. 


The 468 cities of 10,000 or more popu- 

lation reporting to the Council in Janu- 
ary had an average death increase of 
6%. 
Insurance Agents, con- 
curred with Mr. Stott, and asked that 
the hearing provisions for aggrieved 
parties be broadened. Emil T. Cloud, 
president, Buffalo board, concurred. 

Provision to retain the higher com- 
missions for local agents in New York 
City were asked by John C. Weghorn, 
president of Assn. of Local Agents of 
New York City, and the association’s 
counsel, John N. Wells. 

They pointed out that their members 
handle many details such as underwrit- 
ing and inspection, which are actually 
company functions, in addition to pay- 
ing brokers’ commissions, and conse- 
quently should be reimbursed for those 
expenses by higher commissions. Con- 
sultation with companies should be more 
than a mere formality they said, and 
asked that the bill at least authorize 
them to enter into agreements among 
themselves to bargain collectively with 
the combined insurers. Stanley W. 
Corsa, president Brooklyn Fire Agents 
Assn., concurred. 

Insurance Brokers Assn. of New 
York through George N. Ort, executive 
secretary, opposed the bill but asked 
for time to confer with his principals. 


Brokers Support Bill 


Led by Alex Goldberger, of the Brok- 
ers Assn. joint council, the associations 
representing smaller brokers, in the five 


State Assn. of 


boroughs of New York City, unani- 
mously supported the bill. At the pres- 


ent time, brokers cannot talk to anyone 


about commissions, he said, and they 
should have this right. Companies are 
inclined to reduce commissions and 


brokers have no way to oppose the 
move, he stated. “Why wait until we 
have a commission war to do some- 


thing?” he asked. He concluded by 
supporting the proposals of the agents’ 
associations, and his views were ap- 
proved by all representatives of the joint 
council’s member groups. 

Admitting that the bill was temporary, 
Superintendent Dineen, supported it as 
amended by the agents’ spokesmen. He 
agreed that there was not as great need 
for it now as there might be but sug- 
gested that it is better to be prepared. 
He also said its need was decreased by 
the existence of rate regulatory laws 
which leave but a small portion of the 
expense dollar to wage war with. 

He said that the uniform accounting 
regulations will enable the department 


to check more closely into acquisition 
costs and better supervise company ex- 
pense elements. Then, assailing com- 


pany talk of the need to preserve their 
freedom to contract with producers, he 
said producers have no corresponding 
freedom. They can only negotiate within 
a predetermined limited range, he said. 

The insurance business has a tendency 
to postpone till tomorrow any decisions 

(CONTINUED ON PAGE 30) 


Mich. Midyear 
Draws 559 
to Detroit 


Association Votes to Go 
Ahead with Extensive 
Group Coverage Plan 
DETROIT — The 
last week of 


Insurance Agents 


559, 


midyear meeting 
Michigan Assn. of 
had a registered at- 
and 607 tickets were 


here 


tendance of 
sold to the 


evening 


Thursday 


banquet 





R. A. Bradley W. 0. Hildebrand 


at the Book-Cadillac Hotel. This was 
one of the largest meetings ever, and 
the report of administration given by 
President Russell A. Bradley, Ann Ar- 
bor, showed that the membership is at 
a new record of 727 member agencies 
representing approximately 2,500 agents. 

At the business session, members di- 
rected the officers to proceed with a 
group plan which would provide cov- 
erage to members and office personnel 
for A. & H., hospitalization, medical 
care and life insurance. 

The success of the meeting was a 
tribute to the work of Secretary-Man- 
ager Waldo O. Hildebrand. Every ses- 
sion ran off smoothly and the large 
attendance which these meetings always 
achieves is a demonstrations of the effec- 


tiveness of Mr. Hildebrand’s planning. 
“Agents Only” Session a Hit 
The “agents only” round-table dis- 


cussion Thursday afternoon proved one 
of the most provocative and instructive 
sessions of the meeting, with more than 
400 agents present. Ray Van Kuiken, 
president Grand Rapids association, won 
a steakknife set as the prize for the 
best answer to a question presented. 
The question concerned the advisability 
of eliminating the requirement that an 
assured sign the coinsurance clause ap- 
plication. Urging retention of the re- 
quirement, Mr. Van Kuiken explained: 
“By signing the coinsurance clause ap- 
plication, the assured is reminded of 
the meaning of coinsurance. This af- 
fords the agent an ideal opportunity of 


explaining the clause and reviewing 
values and offering service to the in- 
sured.” 


One suggestion arising from this ses- 
sion, that the companies design a fire 
loss form to give the adjuster all the 
information, thus eliminating an extra 
trip to check coverage on agents’ daily 
reports, is to be taken up with the 
companies through the conference com- 
mittee. 

A question as to why the safe driver’s 
15% premium rebate should not be re- 
instated brought an answer that com- 
pany facilities and loss ratios do not 
warrant such action. 

It was stated at the Friday morning 
breakfast conference on education that 

(CONTINUED ON PAGE 40) 
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did not pay the premium. 


Friction on Group 
A. & H. Cancellation 


The increasing number of employe 
layoffs in industry has aggravated long- 


organized ‘labor, 
to general practice. 
sickness cover is customarily 
immediately the last monthly 
runs out. This coverage 
replace wage income from a given plant, 


Group accident and 
cancelled 
premium 












all parties concerned, but it is chiefly on 
this one point that friction has devel- 
oped. 

In at least one state, labor objections 
to cancellation of group A. & H. at 
layoff have been translated into legisla- 
tive action. Assembly bill 221, A, in 
Wisconsin would give the employe who 
is laid off or discharged a 90 day grace 
period in which his group A. & 
would remain in force. 

The bill would force employers and 
insurance carriers to furnish insured 


develop illnesses to draw insurance 
money with which to supplement their 
unemployment pay, a perversion of 
group A. & H. into unemployment cov- 
erage. 


No Necessity to Pay 


Another obviously bad feature of the 
bill from the point of view of the insur- 
ance industry, is the extension of the 
grace period for 90 days. Insurance men 
point out that an employe who is laid 
off would be covered 90 days, but would 

















employes a notice in writing 30 days in feel no obligation or necessity to pay 
advance ef a layoff or discharge. This his part of the premium. 
notice would afford the employe the The question does not arise in the 


opportunity to pay his share of the A. 


0 j I ) : case of group life insurance, where cov- 
& H. premium for the 90 days following 


erage is customarily continued for three 








DO YOU BELIEVE 
That William Tell 


Shot An Apple Off 
His Son’s Head ? 


The story is purely 
legendary. William 
Tell never existed. 





YOU CAN BE CERTAIN THOUGH... 


. . . that the all around services of Hawkeye-Security stand out in 


the insurance field. 


HAWKEYE-SECURITY helps every agent to build sales, not only 
by providing complete and comprehensive Casualty and Fire Cover- 


age but by providing every “tool” to help him build sales. 


Among the reasons why the trend is to Hawkeye-Security are Prompt 
Settlements of Claims and Field Representatives who work 


closely with every agent. 


HAWKEYE (J, CASUALTY Co. 
SECURITY [32 FIRE INS. CO. 


Des Moines, lowa 











the termination of his employment, but 
would not permit cancellation in case he 


This bill, which is backed strongly by 
runs strongly counter 


is designed to 


standing dissatisfaction on the part of and when the employe is taken off his 
labor unions with customary immediate rolls, the responsibility of the employer 
cancellation of group A. & H. cover ceases. Insurance people have found 
pes a worker is laid off. Layoffs of that the continuance of A. & H. protec- 
covered employes are bound to cause tion to workers during layoffs greatly 
extra bookwork and inconvenience for increases the moral hazard. Employes 





; tion 30 








ers 


months after a layoff. In group life, the 


employe has the conversion priv- 
ilege. Hospitalization, medical and 
surgical covers usually are continued 


for “three months after layoff. 
Employers or trustees retain the 
power to continue insurance coverages 
as long as they wish in case of layoffs. 
Generally the attitude has been very 
lenient. The employer hopes to be able 
to rehire the people. He does not want 
to work hardship upon them. He wants 
to retain their good will. There are 
many examples where group coverages, 
other than A. & H. have been con- 
tinued for a number of months while 
employes were laid off at considerable 
cost in contribution to the employer. 


Section Programs for 
Statistical Association 


Section programs have now been com- 
pleted for the annual meeting of Insur- 
ance Accounting & Statistical Assn. at 
Edgewater Beach hotel, Chicago, May 
19-21. 

Speakers for the combined fire and 
casualty sessions including A. & H. are 
Earl C. Fay, Liberty Mutual, on com- 
bined annual statements; Brady Bryson, 
Chapman & Bryson, federal taxes; C. G. 
VanderF a National Surety, regula- 
. C. Morrill, New York depart- 
ment, Kaha: report on regulation 30; 
Kellum Johnson, Gulf, determination of 
overdue premium for annual statement 
purposes, 

At the fire sessions the speakers are 
J. J. McGauley, Badger Mutual, claim 
reserve adequacy testing; A. H. Ben- 
son, Lumbermen’s Mutual, collection of 
accounts; Dr. Clyde H. Braves, Mutual 
Insurance Statistical Assn., and D 
Hall, National Automobile Underwrit- 
Assn., coding problems. 

The casualty session speakers are T. 
O. Carlson, National Bureau of Casualty 
Underwriters, automobile rate making; 


W. D. Hall, rate making for physical 
damage coverages; Vestal Lemmon, Na- 
tional Assn. of Independent Insurers, 


rate making procedures contemplated for 
use by the independents; E. S. Skillings, 
Allstate, and K. W. Lorah, Farmers 
Insurance Exchange, testing and main- 
taining adequate loss reserves; Joseph 
Linder of Wolfe, Corcoran & Linder, 
schedule “P” reserves. 

For the A. & H. sessions speakers are 
R. B. Savage, ot ae 9 National Life, 
persistency records in A. & H.; E 
Monor, eeciien Life, inclusion of 
A. & H. accounts in life insurance an- 
nual statements; J. H. Rowell, Lumber- 


men’s Mutual Casualty, temporary dis- 
ability benefits; W. E. Sather and Mr. 
Kloth, North American Life & Casualty, 
machine methods of billing A. & H. 
premiums; D. J. Schonberg, Mutual 
Benefit H. & A.; A. J. Schese, North 
American Accident and H. A. Reeve, 


Constitution Life, the schedule of 
loss experience. 

At the annual meeting action will be 
taken on a proposal to set up a separate 
section for A. & H. insurance with equal 
standing with the sections on life, fire 


and casualty. 


new 


Bars Unlicensed ‘Phoning 


Thurman of Kentucky 
has directed A. & H. and hospitaliza- 
tion insurers to discontinue telephone 
solicitation unless the persons making 
the calls are licensed. Commissioner 
Larson of Florida has issued similar in- 
structions. Mr. Thurman said that he 
has been advised that there are some 
companies that maintain a staff to en- 
gage in telephone canvassing to obtain 
leads and prospects. his ruling, he 
said, doesn’t apply to any clerical help 
that may be necessary in performing 
any of the functions provided for 
agents, general district state or special 
agents. 


Commissioner 


Insurance Women 
hold its annual bridge party March 12. 
Proceeds are used to send underprivi- 
leged children to summer camp and for 
other charities. 


of New York will 


March 3, 194 


, ies 
Hospital Issue 


Commercial Travelers Casualty } 
been held liable by Texas court of cig 
appeals under a hospital and surgiey 
contract for an appendicitis Operatig 
that was performed more than 30 day 
but less than 180 days after the effe 
tive date of the policy. The case y 
Commercial Travelers Casualty 
Johnson et ux. 

The effective date of the policy wa 
Aug. 20, 1947, and Mrs. Johnson yw, 
operated on for acute appendicitis Janfps,000 
16, 1948. The waiting period Provision ore, 
of the policy reads in part: “The iggaly 
surance hereunder is against loss due spies. . 
hospital residence and surgical operatiggpolici 
(a) .; (b) resulting from sicknes#? 
the cause of which had its beginning 
after this policy has been maintained jg 2 
force for not less than 30 days from tha 
effective date. ~ te) resulting from 
surgical operation (except in connectiogg 1 
with accidental injury) and/or any dif! 
eases (sick) which not common 
both sexes, the cause of which had jy 
beginning ’after this policy had bei 
maintained in continuous force for noif* 
less than 180 days after the effective! 
date of the policy. 


Section (c) Not Applicable 


The court ruled that 
pendectomy is common to both 
sub-division (c) has no application ty 
this case and that the policy covers los 
due to hospital residence and surgery 
resulting from sickness having its be 
ginning after 30 days from the date of 
the policy. Subdivision (c) according ty 
the court, limits and negati ively modifies 
(b) to the extent that if the hospitaliza 
tion and operation resulted from a dis 
ease “not common to both sexes” ther 
would be no liability unless the disea 
and operation had their beginning aft 
the expiration of 180 days. 

The insurer also objected to the faci 
that the claimant had not been required 
to prove, as provided in the contract 
that the items of expense were “‘in ac 
cordance with the usual, customary 
and regular charges for such services 
and materials in the immediate localit 
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Question of “Customary” Charges 8c 
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The court concluded that so long # 
the items claimed and sued for do no 
exceed the maximum amounts promise 
by the insurer to be paid for the cor 
responding items in the policy schedules 
there is no good reason existing requirg™ 
ing the insured to prove that sucif 
amounts are usual, customary anil 
regular charges in that locality. The 
insurer did not challenge the amount}? 
of the items but contended that the 
sured should be required to prove thiF 
the amounts were usual, customary anf 
regular. The judgment here was $212 
including $98 for hospitalization, $75 {0 
operation, $10 for ambulance, $10 fo 
anesthetic, $15 for operating room ani 
$3 for laboratory fee. 


Okla. Group A. & H. Ruling 


Commissioner Dickey of Oklahom 
has ruled that group accident and healt 
insurance as defined in the QOklahom 
laws may cover husband, wife and chil 
dren, and any other member of a famil 
who resides with and is dependent ® 
the head of the family for support and 
maintenance. 


Okla. Rate Probe Authori 
OKLAHOMA CITY — The Okla 


homa house has adopted a resolution av 
thorizing an investigation of insurane 
rates. A five-man committee was @ 
pointed, headed by Rep. Langley 
Muskogee, author of the resolution. 

The investigation is directed mainly 
toward workemn’s compensation rates 
based on alleged reports that they @% 
so high they are becoming a barrier ® 
locating new industries in Oklahoma. 
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tlines Comprehensive 


ability Sales Proposal 


and I am asked “Why didn’t you pro- 
tect me for this exposure?”’ ‘But,’ re- 
plies the -prospect, ‘what would my em- 
ployer say if he should be faced with a 








spital and Surgical ; : t 
endicitis Operatigg§ The necessity of saieguarding every 
nore than 30 dayfommercial concern with modern com- 
ys after the effgfrehensive insurance was emphasized by 
‘y. The case waffrancis W. Potter, field supervisor of 
rs Casualty ymetna Casualty, in an address given 
Poring Pittsburgh Insurance Day. 

of the policy wal TWO years ago, he recalled that he 
Mrs. Johnson wagpold the same group Aetna had _ sold 
> appendicitis Jaq§5,000 O. L. & T. policies the year be- 
g period provisiggfore, yet 1m the same period had sold 
n part: ‘The jppaly 8,000 comprehensive liability poli- 
against loss due pies. In 1948 the number of O. L. & 1. 
surgical operatigpolicies sold increased from 65,000 to 
ing from sicknegg?,000; and the number of comprehen- 
had its beginninggive policies from 8,000 to 14,000. Most 
een maintained gpgents, apparently, still have not waked 
| 30 days from thgp to the advantages of the compre- 
c) resulting frogpensive form, he declared. 

cept in connectig§g Having seen some of the large costly 
) and/or any difability claims paid by commercial con- 
; not common gens, he said it is hard for him to un- 
of which had jgperstand how any good agent could al- 
policy had beggw himself to sell the antiquated indi- 
ous force for ggpdual O. L. & T., or individual automo- 
fter the effectiygpile policy to a commercial buyer. The 
eason can’t be price because, except for 
| he coast territory, the minimum quali- 
cable cations and the 1% extra premium 
lat since an apparged for the so-called “unknown haz- 
mn to both sexesrd” have been abolished, and the mini- 
no application tapum comprehensive charge today is only 
policy covers logp for B.I. and $2.50 for P.D. under 
‘nce and _ surgery ach of the automobile and general lia- 
ss having its bepility sections. 


from the date _ Selling Talk 
















1 (Cc) according ty ' ‘ 
egatively modifieq Mr. Potter outlined a method for sell- 
if the hospitalizagig the comprehensive type policy to a 
ulted from a disprospect. 
both sexes” thet “Mr. Jones, how would you like to 
inless the diseaspave a contract that would provide up- 
r beginning aftepo-date protection in the event that you 
ays. re sued by some member of the public 
ected to the fair bodily injury or property damage, 
10t been requireiphether based on some negligence 
in the contractpaused by you or your employes, either 
nse were “in aft your place of business or away? I 
isual, customarpave a contract which will cover your 
or such serviceputomobiles, your employes driving 
nmediate localitfmeir cars in your business, cars that 
d materials werpot may hire or goods shipped by you 
hg mn vehicles provided by independent 
a ontractors. In addition, this policy 
y” Charges ill cover your premises, your manufac- 
that so long ating operations, your elevators, your 
sued for do nolease, injury caused by your products 
mounts promiseipiter they have left your premises, addi- 
aid for the corpons and structural alterations by in- 
policy schedules endent contractors and other claims 
1 existing requirpfought against you because of bodily 
‘rove that suciury to some member of the public 
customary angle to your operations. A 
t locality. Thg “If you add a new location, if you 
ge the amountpke on a great many more employes, if 
ded that the info buy more trucks or acquire a new 
-d to prove thiples office in a distant city, you are 
|, customary anietomatically covered for all these ad- 
: here was $2mptional operations. Mr. Jones, we will 
alization, $75 fogt UP a premium based on your present 
ulance, $10 fopPOsures and operations and at the end 
ating room anif the year, we will check with you to 
¢ what changes there have been in any 
f your exposures. We'll give yous 
. i ditional bill for any increased or addi- 
. H. Ruling onal exposures and a return check for 
, of Oklahom#Y ¢xposures that have been elimi- 
ident and healtted. It works just like the meter for 
| the @klahompUr electricity. In other words, the 
1, wife and chifelicy with all its provisions will al- 
nber of a fami4ys be there when you need it—yet 
is dependent omeu Pay only for what you use. 
for support ami 





duestionnaire Not Complicated 


Mr. Potter emphasized that the ques- 
Authorizeq@™2ire necessary for writing compre- 
Msive is not long nor complicated and 
— The Okl® the average case it can be completed 
a resolution a less than an hour. 
on of insuram@™ On the larger risks, a completed pro- 
mittee was @fosal can be made up with items of cov- 
ep. Langley “rage rated in detail. Then, with this 
> resolution. froposal in front of the prospect, it is 
directed maitlif simple matter to run down all the cov- 
pensation ral@irages listed and give him an oppor- 
s that they @Bnity to vote on each item. 
ng a barrier ™§ “Suppose, for example, that the buyer 
in Oklahom@ Boks at the products liability section, 
Otes that he is being charged $100 for 















B.I. and $40 for P.D., and says he does 
not wish this coverage. 


judgment of $15,000 and finds that | 

have signed away this protection?” 
Usually, the prospect will ask for 

more explanation of the coverage; and 


at you were the agent, you would with plenty of claim illustrations to of- 
simply write under this item the words fer, the agent stands a good chance of 
‘not wanted,’ turn to the prospect and getting the order for every item. 

say: “Will you please put your initials Mr. Potter advised that before start- 
after the words not wanted?’ The pros- ing out to solicit a comprehensive pol- 
pect will usually say: ‘Why do you want icy the agent familiarize himself with 
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A. M. ANDERSON, Chairman of Executive Committee, 


PRESCOTT S. BUSH, Brown Brothers Harriman & Co. 
PERCY CHUBB 2nd, Chubb & Son 
CLINTON H. CRANE, Chairman of Board, 


WILLIAM A. HAMILTON 
JOHN T. JONES, President 


UNITED STATES GUARANTEE COMPANY 


CHUBB & SON, Managers of the Casualty Department 


Fifty SNin th 





DECEMBER 31, 1948 


ASSETS 
United States Government Bonds 
All Other Bonds 
Preferred and Guaranteed Stocks 
Common Stocks . 
Cash in Banks and Offices 
Premiums Receivable not over 3 months due 
Other Assets 


ToraL ADMITTED AssETs 


LIABILITIES 

Unearned Premiums . . 
Outstanding Losses and Claims 
Taxes, Expenses and Commissions . 
Funds Held under Reinsurance Treaties 
Non-Admitted Reinsurance 

Tota LIABILITIES, EXCEPT CAPITAL . 
Capital Stock 
Surplus 
Unrealized Appreciation of Investments 

Surplus to Policyholders 


TOTAL 


Investments valued at $1,273,795 are deposited with government authorities as required by law. 


DIRECTORS 
HENDON CHUBB, Chubb & Son 


J. P. Morgan & Co., Incorporated 


REEVE SCHLEY 
St. Joseph Lead Company 


Fidelity ° Surety . 


Aviation Insurance through Associated Aviation Underwriters 








C 
STATEMENT 


EMORY S. LAND, President, 
dir Transport Association of America 


NATHAN MOBLEY, Executive Vice-President 
JUNIUS L. POWELL, Chubb & Son 


CARROL M, SHANKS, President, 
The Prudential Insurance Co. of America 


ARCHIE M. STEVENSON, Bigham, Englar, Jones & Houston 
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the various types of claims that apply 
under each section of the contract. 


Change Trading Method 


U.S.F.&G. stock, which has been 
listed on the Baltimore stock exchange, 
will not be listed on the new Philadel- 
phia-Baltimore stock exchange, the di- 
rectors have decided. The trading will 
be in the future exclusively in the over- 
the-counter market. 


A bill for perpetual licensing of agents 


is before the Indiana legislature and is 
accorded an excellent chance of passage. 
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$17,980,988 
1,569,908 | 
2,974,102 | 
6,355,309 
3,226,126 
270,938 
495,493 

. $32,872,864 


$7,008,704 
5,690,341 
1,457,313 
1,427,925 

. $18,336,456 
$2,000,000 
11,199,469 
1,336,939 

. $14,536,408 
$32,872,864 
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Insurer Loses 
Unloading Issue 


Under the loading and unloading 
clause of a comprehensive auto liability 
policy, the insurer is obliged to defend 
an action brought by a person injured 


when a metal coal-hole cover turned, 
alleging that this cover had been inse- 
curely refitted by the driver of a truck 
after having made a delivery of coal. 
The accident occurred about 3% hours 
after the truck had departed. The de- 
cision was given by the western Mis- 
souri federal court in Maryland Cas- 
ualty vs. Dalton Coal & Material Co. 
et al. 

Here coal was delivered to a building 
at Columbia, Mo., by truck equipped 
with belt conveyor. The driver re- 
moved the cover from the coal chute, 
which was not fastened and lacked any 
fastening device. After unloading the 
coal, the driver wiped the inside of the 
rim in which the manhole cover rested 
and replaced the cover inside of the 
rim. Hours later Geraldine Reid fell 
into the coal opening when the cover 
turned as she stepped on it 

Mrs. Reid and her husband brought 
suit, Maryland Casualty denied _lia- 
bility to defend on the ground that the 





_ UNDERWRITER 


of the coal-hole cover was in 
no way connected with the use of the 
truck; that the accident was not cov- 
ered under the loading and unloading 
provision because the act of unloading 
was completed when the coal had been 
delivered 


replacing 


M.F.A. Mutual, which had a general 
liability policy for Dalton, also denied 
liability 

The court held that part of the un- 


operation was to replace the 
covering as it was found and otherwise 
to leave the sidewalk free of obstruc- 
tions or defects so far as his operations 
cencerned 


loading 


were 
An intention to cover such an act, ac- 
cording to the court, is found in the 


labeling of the contract as “comprehen- 


as well as in the fact that it con- 





sive’ 
tains the loading and unloading provi- 
sion 

The court directed Maryland to pay 
$350 attorney’s fees of Dalton incurred 
in defending the suit. M.F.A. Mutual 
was relieved of liability 


Detroit Office Moves 


The Detroit office of the National 
Underwriter Co., of which A. J. Ed- 
wards is m anager has moved to 532 
Lafayette building. Telephone number 

remains the same—Cherry 2826. 
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INSURANCE EXCHANGE, 175 W. JACKSON BLVD. 
CHICAGO 4, ILL. 
PHONE WaAbash 2-1068 























PROSPECTS FOR INSURANCE 





ERRORS & OMISSIONS arising 


such insurance. 


ERRORS & OMISSIONS PROTECTION 
FOR INSURANCE AGENTS & BROKERS 


it is the business of the successful Insurance Broker and Agent 
to provide Insurance Protection for his clients. 


He stresses the importance of INSURANCE. 


If it is important his clients have protection, should not He also 
protect himself and his business from financial loss caused by 


Many Insurance Agents and Brokers realize Insurance Protection 
is as necessary for themselves, as it is for their Clients, and carry 


HAVE YOU THOUGHT ABOUT IT? 


Information on Request 


“SHAW SERVICE SATISFIES" 


in the conduct of his business? 











Saiienats. Insurers 
Disagree at N. Y. Hearing 


(CONTINUED FROM PAGE 27) 


which can be made then he said. Ii 
commission wars start we should be 
prepared, he argued. If they do, and 


the bill has not been passed, the legisla- 
ture may be criticized, he stated. 

Although the business is not remotely 
prepared to accept the idea of collective 
bargaining, he said, “we are in an era 
of it. In 10 or 20 years it will probabiy 
be the accepted custom. This bill rep- 
resents someone’s toe dipped lightly 
into the water of collective bargaining,” 
he continued. 

‘The business must do some soul 
searchings. If companies want to agree 
with their competitors on the commis- 
sions they’ll pay, then they must con- 
sult with producers in arriving at that 
price.” 

The fire 
brought 
learing 
when Mr. 
fire 
eventually 
sessment 


companies were 
into the earlier part of the 
on life company investments 
Dineen said that in the future 
and casualty companies may 
have to contribute to an as- 
now scheduled to be made 
against the life companies. Although 
the fire and casualty companies have 
few transactions now in the privately 
placed loan fields, he said that in the 
past year he had a vexatious series of 
problems with one stock fire company. 
It gave him more trouble than the ac- 
tivities of all the life companies com- 
bined he said. The assessmeint is only 
to be levied against life un- 
der the present legislatio 
Senator Mahoney, committee ch 
man, appeared only briefly at the hear 
ings. He is heading a senat from 
Buffalo which rebelled at 
Governor Dewey’s state budget. The 
senator was to make a broadcast ove! 
a state wide radio hookup a few hours 
after the hearing in support of his ar- 
t t state budget be re 


1 } 
guments that the 


and casualty 


the 


companies 
all 


e group 


the size of 








Hearings Start on Public 
Assistance Phase of SS 
WASHINGTON 


public assistance phase of 

social security program were 
last 10 days or more before 
ways and means committee 

of OAST will follow. 

Social Security Commissioner- Alt- 
meyer estimated the cost of the admin- 
istration’s “home relief” plan, including 
cost of medical care, for all needy, 
would be $200 to $250 million annually. 

Howard M.  Starli ng, Washington 
representative of Assn. of Casualty & 
Surety Companies, is listed among wit- 
hear- 


Hearings on the 
the Truman 
expected to 
the House 
Discussion 





nesses to appear on OASI at the 
ings. Mr. Starling doubts that he will 
personally af ppear, but says a special 


committee of 
testimony opposing 
compulsory disability benefits in the ad- 
ministration’s program, whether tem- 
porary under unemployment compensa 


his assoc 


iation will present 
any provision ior 


tion, or total and permanent under 
OASI. This committee was named to 
study social insurance extensions 

M. Albert Linton, president of Provi 
dent Mutual Life, and member of the 
recent social security advisory council, 
may appear at the hearings, insurance 
observers believe. 


Montana Bills Signed 


Gov. Bonner of Montana has signed 
a surplus line insurance bill which is 
comparable to that in a number of other 
western states. He has also signed bills 
to increase workmen's compensation 


benefits, a bill to permit the state hail 
insurance fund to insure crops on Irri- 
gated lands at $20 an acre, to authorize 








county rural mutual insurers to use 5% 
of revenue for educational purposes. 

\ bill to provide for an insurance law 
recodification committee has been passed 
by both houses and sent to the governor. 

Gov. Bonner has vetoed a bill to per- 
mit filing of damage actions against the 


March 3, 1g — 
re 
state without permission of the legis! Th 


ture. He said this bill meets the fonded 
dreams of lawyers and litigants, «lint 
that it would leave the state wholly y 
able to defend itself because the leg 
lature had not provided an appropriate ¢ 
with which the attorney general ¢ 
employ counsel to defend lawsuits, 
observed that the state carries liabjjy 
insurance on its automobiles and th 
“meritorious claims undoubtedly willy 
be paid when presented to the legisl 
ture where no insurance is involved” i pr 
W. C. Benefits Increases _ [;,;, 
in Pennsylvania Likely — 


HARRISBURG, PA. — Administgfpe! 
tion bills to increase workmen's cong” 
pensation and occupational disease pagestat 
ments are to be introduced in the legiJ 
lature soon. 

W. H. Chesnut, 





state secretary @tory 


labor and industry, has conferred yygowne 
industrial leaders and labor  officiggother 
separately, and industry has agreed, Nort! 
boost the present $20 maximum to q 

except in the coal mining field, whe No 
a $3 boost is offered. Labor is asking pr 


for a $10 increase to a maximum of % 
a week. 


the 1 
; ; : defen 
Thomas, legislative 


Lester represent, 


: igen 
tive or United Mine Workers, said minfyas 
owners offer to agree to a $5 boost bgain 


miners asthma is removed from 
of occupational diseases. U 
down this offer 

30th AFL and CIO state leaders hay 
indicated they are not satisfied with th 
rate increases offered by industry aafgall 
say they are going to push for Passaghsider 
of their own bills in the assembly @ Th 
increase benefit payments. AFL is asiboytec 
ing for a dependency clause in the bilo, ¢ 
under which a recipient would get, 
addition to the going rate, an extra Saws 
a week, to a maximum of one-third @ [py 
his compensation, for each dependent dar 


the ki ages 
UMA turnefiy 











Heence 


his family Compensation for illnefauen 
contracted while off duty will also tenda 
asked by AFL. 
$ no 

Taxi Rating Change in 0 
Va. Provides Relief Bad 
ersu 

rhe new specified car rating basis fifiatter 


taxicabs in Virginia will give cab comhnegli 


panies considerable relief, as comparThe 
with the formula established last Oct. Ireed 
by the state corporation commissio 
which called for an earnings base wheqDam: 
three or more public livery automobilq Jp 
were involved and for mileage whefxon ; 
five or more taxicabs were concerned erty 
National Bureau of Casualty Undegyren, 
writers and the Mutual Casualty Insufijpy: 
ance Rating Bureau now will develiioye; 


formulas under which the rating proctfprop, 


may be transferred from the specilitfgenc, 
car base to an earnings base for publon. 
livery (same type of vehicle as taxiclithe | 
except it doesn’t have a meter) and t0fgenc, 
mileage basis for taxicabs. When tie, ¢ 
formulae are completed, which will 4 [py 
quire some time, they will be filed Wifigen 


the commission for approval, and thtdefer 
put into effect with insured where theo}j 
latter desires. The expectation is thplain 
the formulae will be generally applied the ¢ 
other states. Othe 

Only large taxi risks are apt to switthe } 
to a mileage basis, ones which keep milfaw 





age records for its own purposes SU@Vepr 
as the rental of tires, and so on. In 
th oes 


New Field for Insurance 


Bronx Supreme Court Justice Brisa, 
has ruled that a tenant’s window led@iNst 

levision antenna is okay if the tena + 
sino sepa $10,000/$20,000 public liaby* “ 
























ity insurance to protect the landlord Th 
case of an accident attributable to t},, } 
antenna. The landlord had sued to ha eee 
the antenna removed because of 1 
hazard. 33 
Merrill K. Davis of Salt Lake Cit ~~ 
was honored as the outstanding yow abili 
man of 1948 by the State Junior Cham 
ber of Commerce. He is secretary yy 
the Salt Lake and Utah Assn. of I Y, . 
surance Agents and is now a memé ork 









of the Utah legislature. 
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Three Ceoniinae Sleeleeen Bills 
Introduced; Six States Have Laws 


aEEe 


and th 


secretary ory 
las conferred wid : 
" it 

- oa s with permission. 


GNorth Dakota Bill 


the lig 
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So far in the current legislative sea- 
on four bills have been introduced in 
ihree legislatures dealing with contribu- 
tory OF comparative negligence. 

In New York senate bill 1093 would 
44d to the civil practice act legislation 
providing that contributory negligence 
; proved by the defendant would not 
har recovery but that damages would be 
jminished in proportion to the amount 
negligence atributable to the person 
injured or killed or to the owner or 
person in control of the property. This 
measure also would amend the decedent 
state law to the same effect. 

There is also in the New York as- 
smbly a bill providing that contribu- 
ne gligence may be imputed to the 
owner Of a motor vehicle operated by 


oO 


North Dakota has a bill (H. B. 243) 
the negligence of the plaintiff nor the 
jefendant shall bar recovery if the neg- 
igence of the party seeking recovery 
was not as great as that of the person 
hgainst whom recovery is sought. Dam- 
hges would be diminished by the jury 
in proportion. 

In Tennessee, S. B. 207 provides that 
im actions based on negligence the con- 
tributory negligence of the injured party 
shall not bar recovery but shall be con- 


is of provide that in all tort actions neither 


push for passagidered in mitigation of damages. 


| the assembly @ These bills, except the one on im- 

ents. AFL is asifp uted negligence, generally follow laws 
clause in the bilo, contri ibutory or comparativ e negli- 
ent would get, fence now in effect in six states. Those 
rate, an extra Haws are: 

im of one-third @ Jy Georgia, if the plaintiff by ordinary 
each dependent j rare could have avoided the conse- 


sation for illnedquence to himself caused by the de- 


duty will also 


ange in 
lief 
ar rating 
vill give cab com 
lief, compara 
list 1ed last Oct. 1 
ation commissid 
rnings base wheq 
livery automobik 
or mileage whe 
were concerned. 
Casualty Unde 
al Casualty Insu 
now will devel 
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fendant’s negligence, he is not entitled to 
recover. In other cases the defendant 
is not relieved though the plaintiff may 
in some way have contributed to the 
injury sustained. 
In Iowa in actions by passengers 
versus common carrier defendants, the 
latter may plead and prove contributory 
negligence in mitigation of damages. 
The plaintiff need not plead or prove 
freedom from such negligence. 


Damages Reduced Proportionably 


In Mississippi, the fact that the per- 
son injured or the owner of the prop- 
erty or the person in control of the 
preperty may have been guilty of con- 
tributory negkgence shall not bar re- 
covery, but damages are diminished 
preportionately to the amount of negli- 
gence attributable to the injured per- 
son, ©r owner, or person in control of 
the property. The question of negli- 
gence and contributory negligence is 
fer the jury to determine. 

In Nebraska if the contributory neg- 
ligence of the plaintiff is slight and the 
lefendant’s is gross, the contributory 
hegligence is no bar to recevey but the 
plaintiff's contributory negligence shall 
be considered in mitigation of damages. 
Otherwise the Nebraska statute follows 
the Mississippi law. The South Dakota 
law is substantially the same as in 


Nebraska. 
In Wisconsin, contributory negligence 
loesn’t bar recovery by a plaintiff or his 














rt Justice Brisa 
it’s window led 
‘kay if the tem 
000 public lia 
*t the landlord 
ttributable to # 
| had sued to hat 

because of 












nsure Overseas Tour of 
hiladelphia Orchestra 


The Philadelphia Symphony Orches- 
ta has procured insurance through the 
New York office of Newhouse & Hawley 











Salt Lake Cit 
utstanding you 
ate Junior Cham 
e is secretary 4 
tah Assn. of Iq 
; now a meme 




















‘fo cover loss of expenses due to total 


r 


t partial cancellation of engagements 
during its tour of Great Britain May 
2-June 17, resulting from war or in- 
Rbility of members of the orchestra to 
peer by reason of accident or sickness. 

Christian is manager of the New 
York office of Newhouse & Hawley. 


legal representative, if such negligence 
was not as great of the person against 
whom recovery is sought, but any dam- 
ages are to be diminished by the jury in 
proportion. 


Companies Generally Opposed 


The companies generally oppose—con- 
tributory or comparative negligence leg- 
islation on the ground that it leads to 


more cases and more judgments. How- 


ever, some think the net result of a 
comparative negligence statute is prob- 
ably to reduce the size of verdicts 


enough to offset an increase in frequency 
Companies usually object to anything 
tending to increase the number of cases 
because of the addition to costs that this 
entails. 

Apparently the companies would 
rather stand on a win or lose all basis 
The cases they lese them more but 
are fewer; they would lose more cases 
under the comparative negligence doc 
trine, where they might win the case if 
no such doctrine were refiected in the 


} 


cost 


statutes and the plaintiff is nthe a 
contributory neghgence 
There is growing concern among com- 
pany claim men over the trend in size 
and frequency of bodily injury verdicts. 
t is becoming more difficult for even 
seasoned claim men to judge 


the most 


whether to make a test in court of a 
case, or to estimate in advance the size 
of the verdict This may have some 


bearing on the jact that there are those 
n the business who consider it possible 


the comparative negligence doctrine 
might provide a means for holding down 


the size of verdicts to something that is 
reasonable. 
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CHANGES IN CASUALTY FIELD 





Md. Casualty 
to Set Up 
Iowa Headquarters 


Maryland Casualty, it is reported, is 
preparing to open an Iowa branch serv- 
ice office at Des Moines in charge of 
W. A. Browne. 

Mr. Browne is presently manager of 
the agency department at Chicago and 
for a good many years has been looking 
after business in lowa and has many as- 
sociations in that state. He is warmly 
regarded by his friends in the agency 
ranks. He started with the Haas 
Howell agency of Atlanta and then 
about 1925 went to Chicago with the 
Rollins, Burdick, Hunter Co. agency 
and with special Maryland Casualty 
ties. Later he became directly attached 
to the Maryland Casualty branch. 


Daenzer Asst. Secretary 
of Conn. Indemnity 


Bernard J. Daenzer has been elected 
assistant secretary of Connecticut In- 
demnity. Two years ago, the agency 


development department was formed by 
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the Security Group with E. O. Redwitz 
in charge as assistant secretary of Se- 
curity and East & West and Mr. Daen- 
zer as superintendent of agencies for the 
fire and casualty companies. Mr. Daen- 
zer will continue with production work 
of the agency department. 

Mr. Daenzer is a graduate of Fordham 
College and Fordham University law 
school, and a member of the New York 
bar. He previously was six years with 
Loyalty group as casualty underwriter 
in New York and special agent in_su- 
burban New York before joining Con- 
necticut Indemnity at Chicago. He 
traveled 13 states in the middle west as 
special agent. Then he managed the 
service office at Detroit for the Security 
companies, before serving two years in 
the navy as a lieutenant. He is a C. P. 
oe OSs 


Allstate Appoints Reynolds, 
Frederick, Schroeder Officers 


James A. Reynolds, Jr., Enoch A. 
Frederick and Edward H. Schroeder 
have been appointed assistant vice-pres- 
idents of Allstate. 


Mr. Reynolds becomes head of the 
operating department. After a period in 
the Los Angeles branch he was man- 


ager at Philadelphia. He served in the 


Many people make the same mistake the clown 
does. The tragedy is, the clown does it for laughs. 
Today, when law suits for real and imaginary in- 
juries are multiplying, everyone needs the REAL 
protection offered by Manufacturers Comprehen- 
sive Personal Liability Policy. 

Sell Manufacturers CPL, and watch those com- 
missions climb. Write, telephone, or visit the office 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 





army and then went to the home of- 
fice, becoming operating manager. Re- 
cently he has been manager at Atlanta. 

Mr. Schroeder, a graduate of Chicago 
law college, joined Allstate in 1936 as a 
claim examiner. He became claim man- 
ager at New York and in 1941 became 
home office claim manager. In 1947, he 
was appointed manager at New York 
and continues in this post. 

Mr. Frederick is a graduate of the 
3oston university and De Paul law 
schools. He went with Allstate in 1939 
in the claim department. He was man- 
ager of the east central, midwestern, 
and Illinois branches prior to 1947, when 
he became manager of Los Angeles, in 
which capacity he continues. 


Light Promoted at Dallas 


American Automobile has promoted 
M. R. Light to assistant branch man- 
ager at Dallas. 

Mr. Light joined the company in 1945 
as a senior underwriter at Dallas, and 
was made underwriting manager in 
1947. He attended Southern Methodist 
University and served three years in 
the army. 


Three Join G. A. B. on Coast 


General Adjustment Bureau has 
named three casualty adjusters in the 
Pacific department. 

Lou’ M. Carroll, who has had 19 
years of claim work with Maryland Cas- 
ualty, St. Paul-Mercury Indemnity, Na- 
tional Automobile, United Pacific and 
Markel Service, has joined the staff at 
Chico, Cal. George E. Lee, with 11 
years experience with Lumbermen’s 
Mutual Casualty, St. Paul-Mercury In- 
demnity and as an independent adjuster, 
has joined G.A.B. at Portland, Ore. 

John H. Hagen, for the past three 
years in claims work with London Guar- 
antee and Ohio Casualty, is now with 
G.A.B. at Bakersfield, Cal. 


New Canada Claim Chief 


W. J. Stephens has been named 
claims manager for Canada of Lumber- 
men’s Mutual Casualty Co. He suc- 
ceeds B. J. Thomson, who resigned to 
resume law practice. C. C. Stearns 
has been named assistant claims man- 


ACCIDENT 


Selling Aids: Rosenthal 
Newspaper Stories Best A. & 


The daily newspaper, with their 
graphic stories of the tragedies of life, 
long-disabling accidents that affect real 
human beings, cutting off their earning 
power and imposing terrific hospital, 
medical and cman bills, can be most 
helpful in selling A. & H. insurance, 
Adam_ Rosenthal, General American 
Life, said in his talk on “Merchandis- 
ing Methods Found Practical in A. & H. 











Insurance” before A. & H. Underwriters 
Assn. of St. Louis. 
He then exhibited his home-made 


sales kit, including material to illustrate 
various accidents that can and do take 
place in the home. He showed specific 
stories that he had found especially ef- 
fective. 

He told of a personal experience stat- 
ing that the past year Massachusetts 
Indemnity and General American Life 
had paid him something like $1,400 be- 
cause of a back injury sustained in an 
accident that could be suffered by any- 
one, and said this experience has helped 
him to sell more insurance to others. 

He uses specific cases to answer the 
objection often heard that the prospect 
has group hospitalization insurance and 
so doesn’t need accident and health 
protection. 

Showmanship in selling will help an 
agent to success in the A. & H. field, he 
concluded. 

It was announced that the sales con- 
gress of the St. Louis association will be 


held April 27. Details of the progran} # 
have not rene completed but will be 8 
announced soon. 


A. & H. Agent nt Must Know s 













if 
His Contract, Schmitz Says | * 
0 
Walter Schmitz, home office supg§ ¢ 
visor of the accident and sickness a 
partment of Occidental Life, speakig§ n 
before Los Angeles A. & H. Unde 
writers Assn. on “Practical Sales Mep§ c 
ods for Today and Tomorrow,” gif b 
the A. & H. salesman must know gg p 
contract so that he can answer tl 
question the prospect may prop h 
If the agent has complete knowled 
of his contract, he can carry it to W 
prospect. d 
Value of Consistency . 
Failure to do a good job when ( 
coverage is first sold will cut dog a 
the agent’s renewal income. He gif w 
that if an agent will sell one applicatig§ s! 
per week for five years, at the end@ a 
that time will have built up a mon 
income of $20@ per month. He declan w 
the agent can sell one application a dy H 


if he will work. Si 

Present policyholders should be sg 
additional coverage to care for emg Vv! 
penses during periods of sickness @ ™ 
accident, but above all else they showg T 
be sold a guaranteed minimum disabilig ¢: 


income. WwW 
President Walter E. (Mast nam 

Walter L. McKee, past-president, chai P 

man of the nominating committee j 


select a slate of officers to be votedg 


at the April meeting. — in 

tc 
Substitute UCD } Bill * 
Reported Out in Wash. 


OLYMPIA, WASH.—The propog w 
“optional” UCD bill sponsored § si 
Washington Federation of Labor w 
reported favorably by the senate soci 
security committee with a 12-vote ma 
gin. As the result of a heated skirmg 
between insurance and labor intereg m 
a new bill was brought out, incorporg H 
ing numerous amendments. The subq Tr 
tute measure smooths out some of i 4! 



















administrative wrinkles and also p@ re 
vides for the worker paying the full 1] 1a 
premium (the original bill charged tg t 
worker % of 1% and the emplog to 
144%). However, the employer still cc 
pay the entire premium if he wishes} di 
The new bill provides that premm a! 
collections shall begin by withholdg m 
from pay July 1, 1949. The cover 
may be secured either from the si M 
or from private carriers. Benefits 


fered by private plans must be as br 
as those of the state fund. 

At first the insurance industry 
peared united in oppesition to the} 
Later several life company represef 
tives became jittery over the pros 
of enactment of the original bill, feel 
that private carriers could not oper 
under its provisions. These inter 
met with the labor lobby and draf 


the amendments which were incorpg Ci 
ated into the substitute bill. tic 

——_ du 
List Two Utah Speakers | “ 


SALT LAKE CITY — Speakers$ y 


Utah A. & H. Club sales congress  },, 
March 21 wili include E. F. Greg»; 
Business Men’s Assurance, Dent on 
president of the National associat ,., 
and Dr. O. Preston Robinson, in cha§ 4, 
of marketing and salesmanship, Uni@ <; 
sity of Utah. at 








COMPENSATION | ° 





in 
Bill Would Substantially 3 
( 

Expand Federal Act Scope} 
A bill has been introduced in @ As 
House of Representatives, H. R_ | sp 
which would extend the scope of @ Su 
longshoremen’s and harbor work@ Rt 
compensation act. This is regarded§ tiy 


a “perennial bill”; it or similar meas 
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gre introduced at each session of Con- 
gress. ; : 

This one calls for a $30 maximum 
weekly indemnity, though the law was 
amended last summer to increase weekly 
indemnity maximum from $25 to $35. 
At that time also the aggregate maxi- 
mum as to permanent total disability 
cases and death cases was eliminated 
and benefits were increased on perma- 
nent and partial disability. 

Insurers are never particulariy con- 
cerned about an increase in beuefits, 
because the compensation rating system 
picks them up and properly reflects 
them in the rates. They are concerned, 
however, Over expansion in the applica- 
bility of the act. For example, H. R. 275 
would extend the act to employcs on 
docks, etc., adjacent to waterways. 
This, if passed, would raise some tough 
questions as to how far the law goes. 
Questions regularly arise now over what 
are called gang plank cases, where the 


workman is hurt as he goes off the 
ship. The Supreme Court terms this 
a “twilight zone.” 

There is another bill in Congress 


which covers much the same ground. 
H. R. 275 also would increase compen- 
sation for gross negligence and willful 
misconduct. Negligence is defined as 
violation of safety rules, which would 
make practically everything negligence. 


This would increase the cost vf trying 
cases because of the need for expert 
witnesses, etc. 


Put Officials Under W. C. 


LANSING, MICH.—Bills have been 
introduced in the Michigan legislature 
to place legislators and other elective 
state officials under the workmen’s com- 


pensation act while engaged in their 
official duties. The act would not be 


effective for the present legislature. It 
was stated that six other states have 
similar laws. 


Hospital Rates Rise in N. Y. 


NEW YORK—The conference com- 
mittee, comprising representatives of 
Hospital Assn. of New York State and 
representatives of Compensation Insur- 
ance Rating Board of New York have 
reached a new agreement on hospital 
rates for routine workmen’s compensa- 
tion patients which increases the rate 
to $10.50 per day effective Feb. 1. This 
covers bed, board, routine nursing, or- 
dinary dressings and drugs. The new 
agreement is subject to review in six 
months. 

The old rate was $9.25 per day, 
May 1, 1948. 
per day. 


ASSOCIATIONS 





1 from 
Prior to that it was $8.60 











Work of Police Laboratory 
Told to Surety Group 


NEW YORK—How the New York 
City police laboratory for crime detec- 
tion applies scientific methods to pro- 
duce evidence and establish guilt was 
discussed by Detective Frank Murphy 
of the department before Surety Claim 
Men’s Forum. In one case, he said, 
handwriting was developed frem a blank 
piece of paper, which had been on 
another sheet with handwriting on it, 
and through use of chemicals the labora- 
tory was able to bring out the impres- 
sion of the handwriting on the blank 
sheet. In another instance the labora- 
tory established the original writing on 
certain books and records which had 
been altered by a dishonest employe. 

‘ Joseph Green, Home Indemnity, is 
in charge of the March 10 meeting. 


Roy Davis Ohio Speaker 

Roy L. Davis, Chicago manager of 
Assn. of Casualty & Surety Companies, 
spoke before Ohio Assn. of Casualty & 
Surety Managers at Columbus. O. P. 
Ruffing, Travelers, told of the legisla- 
tive situation. A committee was named 





to arrange a speakers club and outline 
an educational program. 


Central Wis. Adjusters Meet 
WAUSAU, WIS.—Charles F. Smith, 


attorney, discussed “The Relations of 
Attorneys & Claim Adjusters,” at the 
dinner meeting of the Central Wiscon- 
sin Adjusters Assn. 


PERSONALS 


E. A. Hauschild, secretary of Security 
Mutual Life of Binghamton, is now at 
his home recuperating from a recent 
hernia operation. 


Daniel H. Quigg, manager of the 
agents’ service department of Hartford 
Accident, at the home office, has com- 
pleted 25 years’ service, having joined 
Hartford in 1924 as special agent in 
eastern New York state. Previously he 
was with Aetna Casualty at Syracuse. 

Carl Kirk, assistant U. S. manager of 
Zurich, has been elected president of 
the Community Chest of his home vil- 
lage of Kenilworth, Ill. He has been 











the vice-president and was in charge of 
the 1948 drive. 


DEATHS 


William Schleip, Jr., an executive of 
Guarantee of Los Angeles, died here. 
He was a son of the late William 
Schliep, chief of the division of ex- 
aminations and statement analyses of 
the California department. 


Anderson Reviews Backman 
Book at Chicago 


A discussion of Dr. Jules Backman’s 
new book, “Surety Rate Making,” by 
Elmer Anderson, assistant secretary of 
Surety Assn. of America, drew a large 
crowd to the auditorium in the Insurance 
Exchange building, Chicago. Mr. An- 
derson showed slides he had made of 
the graphs in the book and commented 
on them. He emphasized that the book 
is of great importance to the surety 
business and contains much information 
that hitherto has been unavailable. 

He was introduced by B. J. Nietsch- 
mann, manager of National Surety, and 
president of Surety Underwriters Assn. 





























of Chicago, which sponsored the meet- 
ing. 

Mr. Anderson’s main purpose in visit- 
ing Chicago was to make a talk before 
the Rural Electrical Contractors Assn. 
He explained to that group why there 
are difficulties in obtaining R.E.A. bonds. 


State Farm Richmond Rally 


About 250 agents of the State Farm 
companies in Virginia, Maryland, Dela- 
ware and District of Columbia attended 
a convention at Richmond. 

Principal speakers were Adlai H. 
Rust, executive vice-president of State 
Farm Mutual, and H. E. Baumberger, 
Richmond, regional director. 

Robert A. Wilson, Richmond, assist- 
ant regional director, was toastmaster 
at the banquet. 





Don K. Zimmerman of the Griffith 
& Baughman agency, Liberal, Kan., has 
been named president of the Chamber of 
Commerce there. He is also president 
of Liberal Insurance Board. 

Chester H. Holt has joined Cream 
City Mutual as special agent in Indiana 
and Michigan. He has held a similar 
post with Western Mutual Fire of Ohio. 
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ANNOUNCING 
| THE OPENING OF 
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F. & C. Makes Six 
Managerial Changes 


Fidelity & Casualty has made five 
resident manager appointments and one 
agency appointment at the home office. 

Earl H. Modlin, manager at Minne- 
apolis is now at Buffalo as manager. 
He replaces Edgar E. Mueller, retired. 

W. C. Owens is the new manager at 
Minneapolis. He was formerly agency 
supervisor there. 

Claude Beatty has been named man- 
ager at Los Angeles. Mr. Beatty, who 
has been manager at Charlotte, N. C., 
replaces Paul J. Emme, who is now 
second in command of Pacific de- 
partment. 

Lawrence F. Brock 
manager at Cleveland, 
post left vacant by the 

C. Sauer. 

George W. Kassebert is the new 
manager at the Charlotte, N. C., office. 
Mr. Kassebert has for many years been 
bond manager at Hartford. 

Albert J. Miller has been appointed 
bond production manager of the agency 
department at the home office. 


the 


has been made 
taking over the 
recent death of 


Mr. Modlin has been with F. & C. 
since 1922 when he started at St. Louis. 
He attended Grinnell College and the 


University of Nebraska, from which he 
graduated in 1921. 

Mr. Owens started his insurance ca- 
reer in 1925 with C. W. Sexton Co., 
general agents at Minneapolis. In 1928 
he joined F. & C. as bond superintend- 
ent at Minneapolis and subsequently be- 
came agency supervisor. 


Mr. Beatty has been with F. & C. 
since 1930. He has had production ex- 
perience at Detroit and Flint. In 1946 


he was made agency superintendent at 
Detroit and the following year was 
made manager at Charlotte, N. C. 

Mr. Brock graduated from Marquette 
University in 1926 and joined F. & C. 
at Milwaukee as an underwriter. Since 
that time he has been casualty superin- 
tendent and agency supervisor. 

Mr. Kassebert attended Syracuse 
University. He started with F. & C. at 
the home office in 1925. A year later he 
transferred to Hartford, where he has 


since been. 

Mr. Miller from Ohio 
State University in majoring in 
insurance. .He joined F. '& C. in 1938 
as a special agent for the eastern de- 
partment. Later he was at St. Louis as 
bond superintendent, after which he re- 
turned to the home office as bond su- 
perintendent of the eastern department 
and later agency supervisor of the east- 
ern department. 


graduated 
192 2 3, 





ROCK ISLAND 


FINANCIAL 


BONDS—( Amortized values) : 
United States 
States 
Political subdivision of states..... 


Railroads 


TOTAL BONDS 

STOCKS—(Market values) : 
Preferred—Railroad, Public 
trial and Miscellaneous......... 
Common—Railroad, Public 
trial and Miscellaneous......... 


TOTAL STOCKS 


ance Company 


Gash 


90 days due 
Advance Deposits on Reinsurance..... 
Accrued Interest on Bonds............ 


TOTAL 


Admitted Assets. 





ywinous Casy, 
BiTUm APORATION™ 


CM iLLINOIS 


December 31, 1948 


ASSETS 


Government........ 


Utility, Indus 


Investment in Bituminous Fire and Marine Insar- 


Premiums in Course of Collection—Less than 


Reinsurance recoverable on losses paid........ 
ADMITTED ASSETS......... 


LIABILITIES 


Reserves for Claims.................- 


Reserve for Unearned Premiums............... 5,061,324.58 
Reserve for Unpaid Dividends to Policyholders. 7,485.43 
Reserves for Taxes and Reinsurance........... 750,012.01 
Reserves for Commissions and Other Expenses. . 410,525.21 
ee cin ess echeb epekece 75,179.53 
yr cy ‘Pot F418 2) |. BR ee $19.502,524.21 
EE Ge bons aces rdsvsdecctdnsedosecscessens $ 1.000,600.00 
IEE con chub adin 40 soviet 6640p. 16s 08ens ee one 1,000,000.00 
Voluntary Contingency Reserve............--.. 2,099,609.21 
SURPLUS AS REGARDS 
FREED oe eencsacceceviecs 4,099.609.21 
TOTAL LIABILITIES, CAPITAL 
Pe errr $23,602,133.42 
* United States Government Bonds carried at $372,095.12 in the above statement, are 
deposited as required by law. 
** Market value of bonds $21,489.66 in excess of above amortized value. 
United States Government Bonds and Cash represent more than 85% of the Total 


lTy 
STATEMENT 


bisanene $17,351,364.71* 
446,329.21 
32,085.53 
23,972.92 


$17.853,752.37* * 


137,530.00 
Indus- 
766,174.00 


903,704.00 


350,000.00 
2,847,150.46 


1,543,889.13 
31,662.02 
62,072.87 
9,902.57 


$23, 602, 133.42 





$13,197.997.45 











Fishbein Rentiie 
Ewing Arguments 


The Insurance Society of Philadelphia 
banquet attracted about 1,200 members 
and guests. 

Dr. Morris Fishbein, editor of the 
“Journal of American American Med- 
ical Assn.,” was the speaker. Commis- 
sioner Malone was guest of honor and 
Walter A. Munns of Ins. Co. of State 
of Pa. was presiding officer. 

Dr. Fishbein in denouncing compul- 
sory health insurance stated: “It is bet- 
to build public health with what we 
have than to destroy it in what would 
be the greatest experiment with the 
lives of 140 million people that the 
world has ever seen.” He charged that 
Oscar pies federal security adminis- 
trator, thheld information from the 
public ioll owing the National Health 
Conference at Washington last July and 
that representatives of medical-care or- 
ganizations “outlined six programs for 
consideration, but none of that material 
was published.” Ewing, he said, seems 
to be supported in his stand by the two 
big labor organizations. 

Giving figures supplied by 
Fishbein said the federal official claims 
that 170,000 persons die annually from 
communicable diseases. “Actually,” the 
speaker said, “all persons with com- 
municable diseases are under the care 
of pl rysicians and if the medical profes- 
sion knew how to save them, they cer- 
tainly would be saved.” 

‘Ewing goes on to save 
cancer and heart diseases, yet medical 
science does not know the cause of 
cancer, and yet there is no known 
preventive coronary thrombosis or 
rheumatic 

The health program using national, 
state, local and political help would re- 
quire a staff of some 400,000 to create 
a new government hengengeraey group, 
which would be paid by a tax on both 
employe and employer. Citing the situ- 
ation in England the speaker declared 


ter 


Ewing, Dr. 


lives from 


as 
tor 


fev er. 


their budget was exhausted in the first 
three months for medicine and appli- 
ances. 

Dodd Bryan, North America, presi- 
dent of the association, gave a review 
of the ———— hments of the associ- 
ation during t years, 


> past 47 


Kansas City Sales Congress 
Date Set for April 19 


Casualty & Surety Underwriters Assn. 
of Kansas City has set April 19 for its 
annual casualty and fidelity sales con- 
gress. The congress in past years has 
attracted as many as 600 agents from 
Kansas City and surrounding states. 

QO. R. Leeds, manager of U.S. F. & G., 
has been appointed chairman of the 
congress committee. 

In addition to the speaking session, 
the program will feature a panel on 
each subject. 

Instead of individual luncheons by vari- 
ous companies, the association is ar- 
ranging a luncheon at the Hotel Presi- 


dent. Morton T. Jones, preneant of 
Kansas City F. & M., will be toastmas- 
ter. 


Competitive Issue Arises 
on Grand Rapids Cover 
GRAND RAPIDS—It was disclosed 


here that T. Philip Davies. a partner 
in the local agency of Decker. Davies 
& Jean, has filed a complaint with Com- 
missioner Forbes of Michigan relative to 
the statements of a competitor, Henrv 
F. Stein, made at hearings on proposed 
joint coverage of boilers owned by the 
citv and board of education. 

The complaint states that Mr. Stein 
allegedly told city commissioners and 
the school board that Ocean Accident, 
represented by Mr. Davies’ agency, is 
foreign-owned. Mr. Davies noted, at 
a city commission meeting that Ocean’s 


assets, along with those of other 
British-owned enterprises, have been 
in escrow in the U. S. treasury since 


— 
early in the last war. Two commission. 
ers supported a move, to refer the boiler 
coverage bids back to the committee as 
a whole. 

Mr. Stein spoke for his companies, 
Lumbermen’s Mutual Casualty ang 
American Motorists, before members of 
the city service committee which was 
considering the bids. The school board, 
meanwhile, had voted to award the busj- 


ness to the Davies’ agency, as had two 
city commissioners. Awarding of the 
business has been delayed, however, 


due to the disagreements on procedures. 
It has been estimated that purchase of 
the coverage on a joint basis will saye 
approximately $750 in premiums. 


Embolism Held Accidental 


Death resulting from acute embolism 
due to coughing resulting from admini- 
stration of opiates following an opera- 
tion was held by the eastern Idaho fed- 
eral court to be covered by a double 
indemnity provision despite the fact that 
the policy covers only bodily injury 
“effected solely through external, vio- 
lent and accidental means.” The court 
held that the plaintiff having established 
that death was accidental, the company 
had the burden of proving that the acci- 
dent or injury was within one of the 
policy exceptions and that the company 


had failed to do this. The case is Wil 
son vs. New York Life. 
S. D. Negligence Bills 

3ills are being considered by the 


South Dakota legislature to provide for 
joinder of insurance companies in neg- 
ligence actions and also to establish the 
principle of contributory negligence, 





30th Anniversary 








Osear C. Strecker 


Robert L. Cobb 


The Cobb-Strecker-Miller local agen- 
celebrated its 


cy of Minneapolis 
thirtieth anniversary March 1. ne firm 
was founded in 1919 by Robert Cobb 
and Oscar C. Strecker. At Fe time 
each of them had already achieved a 
respected place in bonding and insur- 
ance cireles. They enjoy a combined 
experience of ever 80 years. 

Mr. Strecker entered the bonding 
business in his home city of Baltimore. 
He was with American Bonding sev- 


eral years and served as assistant man- 


ager at St. Louis. He went to Minne- 
apelis in 1914 as a surety specialist 
until joining Mr. Cobb. 


Mr. Cobb has been a resident of Min- 
neapolis all of his life and entered the 
bonding business upon leaving Univer- 


sity of Minnesota. He served as am 
officer in the first war. He was with the 
Mosher-Lewis agency and the Hood 


agency until joining Mr. Strecker. 

Eugene F. Griswold, former managef 
of Eagle-Globe-Royal at Minneapolis, 
entered the agency as vice-president in 
1948. 

Miss Esther E. Pearson has been with 
the agency since very shortly after its 
organization. She is secretary-treasuref 
and has charge of the operation of the 
office. 

The agency has made a specialty of 
contractors bonds and insurance and is 
well known in the building industry. 
Both Mr. Cobb and Mr. Strecker have 
served in various official capacities 
in Minneapolis Builders Exchange 
and Associated General Contractors of 
America. 
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> refer the boiler neers at Portland, Ore., opened bids Lumbermen’s Mutual Casualty had Net Paid 
; P big: . 
he committee as for the concrete gravity dam, with build- premiums in 1948 - $72,377,268, an in- _ ; Prems. Losses 
ie ings and appurtenances for the Detroit crease of 22.6%. A. & H. writings in- pees mney 2 nat? on’Gan or 
his companies dam, near Mill City, Ore., at a price of creased 60%, boiler and machinery 42%; AUt© Prop. damage.. 101,746 41,721 
—— “ oe ‘ ph me r © as Auto collision 287,765 115,102 
Casualty and P $28,230,509. Continental Casualty, Hart- bonds 40.5%, and automobile 21.2%, on Other P.D. & coll. 1.262 1.124 
fore members of Surety roducers Complete ford Accident, Fidelity & Deposit and writings of $39,470,768. Other auto ........ 183,984 58211 
ittee which was Plans for March 14-15 Meet Aetna Casualty are on the bid bond. American Motorists net premiums All other ...... yi 57,123 35,156 
he school board, —_—_ were $16,246,812, an increase of 20.1%. NN a bbe $ 836,268 $ 326,191 
_ ¢ “1° . aoe erste caeee . ~4 =O 
.award the busgj. The program has been drawn up for ‘$1 Million Bond at Richmond 2'e!lar) _ Writings increased 54.5%, American General—aAssets, $9,204,094, 
ncy, as had two | the annual meeting of National Assn. of Wal bonds 40.5% and A. & H. 36.2%. incr., $1,130,558; unearned prem., $3,267,- 
warding of the | Surety Bond Producers on March 14-15 ,, The $1 million bond given by Walter yarien 185; loss res., $1,508,438; capital, $1,250,- 
layed, however, | jg New York. Opening address will be B- Gentry as city treasurer of Rich- . 000; surplus, $3,735,939, incr.. $507.339 
S on procedures, | hy Martin W. Lewis, general manager ase V “i Maes = ee — Prepare for Centennial Auto liability ......$ 526,426 $ 175,734 
an Caraga ee ; Surety and Aetna Casualty. Mr. Gentry : ; : .. Other liability ..... 314,433 63,572 
4 e purchase of | Surety Assn. of America. He will be ~' pe Men ade sscumadt Challe H vet. A historical survey of a century in Wrustieuarao 5 aoase By it 
vasis will save | followed by Ray Murphy, general coun- W5 4Ppointed to succeed lurey ©. Kiuice, ’ Rae CO. <> Meee hd 
fo y Kay 3 pny, & i tho resigned after state auditors re- business is being undertaken by Aetna Fidelity 4 26,438 7,339 
premiums. | Assn. of Comsity 6 Serety Chae 8? PO ee Oe ae eee 290,07 "235 
seh ati aay: P yorted a discrepancy of $15,282 in his Life in preparation for its 100th anni- Surety ............. 290,078 238 
ies, who will treat “The Importance of POT 5 a dapeeceatey | : > cele . ‘ 76 5, 
. nies, who F accounts. Hulce made good this amount V¢rSary, to be celebrated in 1953 Rob- Glass ..... cosesace SETGE 16,986 
ccidental the Munsey Trust Decision as Respects soon after tendering his resignation. ¢ft H. Pierce was recently transferred Burglary & theft 40,333 16,132 
E Contract Bonding.” ™ g g from farm loan anage to the adver Auto prop. damage 299,539 132,447 
acute embolism T} = Oe sa don National Surety had been on his bond ‘4° oan manager to the ac ~ “kute eniledean 783,305 253.937 
1g from adminj. | Jh¢ afternoon of the opening day fo, $1 .000,000. tising and publicity department to han- Other P.p. & coll.... 77,887 «11,587 
wing an opera- will tee I Black, ew Orlea _ president . dle this assignment. Fire lines . 2. 1,566,324 512/977 
core Laat Pee! Sack, New Ovlems ands Gi od to IM. Ind. Pld a Rocaie =1conenagee gustan 
“ ae c ssior < Ss - . . . ’ » mae tee 
hd by 3 Comm ducer led t oy H. F. Warner, Kansas City. 92 val “a Fine Bituminous Year ee ae 


os . . _ incr., $269,002; unearned prem., $3,171,- 
_W ritten premiums of Bituminous 91; loss res., $1,965,408; capital, $1,000,- 
Casualty last year amounted to $14,738,- 000: surplus, $2,562,818, iner., $480,920 


ite the fact that 
bodily injury 
1 external, vio- 


Einar Jonland has been named spe- 


There will be discussion of Dr. Jules : ] as } ) 
cial agent in Illinois and Indiana for 


Bachman’s study of the economics of 


. . - af > 4 ° 1 
ns.” The court | uretyship and discussion of the com- = peg ree Dg = Mer mal so ge 417, assets increased to $23,602,133, from Accident ..... .$ 262,546 $ 118,667 
ving established mercial blanket position bond. : aye ipl he os ase Chic: = $19,812,771. The underwriting income Group A. & H. 2,450 1,741 
, The morning of the second day will Past three years has been at Chicago } fore federal taxes was $1,111,949. Fed- Auto liability 1,851,749 979,737 


al, the company ae ; - ae} . ; . , “4: pare 
‘ with the company in the underwriting ms Other liz , 26,405 
be a joint session with surety company cat 5 eral taxes on the company’s income was ther Hability 6,405 











1@ that the acci- leps ; 

3 ° 2prese department. z . ¢ Workmen's comp.... 161,449 

hin one of the | executives and representatives of other $500,990 and net income from opera- ponas Hy . 

at the company producers organizations. Captain J. F. a tions after federal taxes were $896,492. Glass . 873 24,582 

‘he case is Wil- Jelley, pesos of y yards and docks, will Surplus to policyholders was $4,099,609 Burglary & theft 985 40.463 
outline the bonding policies of the navy. as against $3,238,233 the previous year. Comprehensive 905,283 376,490 
Charles M. Upham, executive director Assets of the affiliated Bituminous Auto prop. damage. 1,544,230 746,960 

Bills American Roadbuilders Assn. will speak F. & M. increased to $453.256 and the Auto collision 1.896.157 879.451 
on the construction industry. The after- underwriting profit was $104,073. Other P.D. & coll 66,970 11,762 


dered by the | n00n will be devoted to a discussion of Lumbermen’s Group 2 Fire ++: og RIT 1asets 
- the problems of countersignature, con- otals 1,593,9 $3,592,098 
oe for ol sears ote = et a vn wd aa ee ° In the following exhibits the figure for ante Club inter-Ins. Ex. Me.—Assets 
2 > ract spe at S as > -late g oa ; ee - . Ex. ° ssets, 
eg ee oe a : ic Writings Up 20.7% “surplus” represents surplus to policy-  ¢9 399 967, iner., $473,510; unearned prem., 


to establish the | surety control and newly adopted public 


















es 1 1,392,146; oss res., 845,500: s lus, 

negligence, oficial blanket bonds. . : ; Alliance Mutual Cas., Kan.—Assets pes ~ (tien AR. 9 urplu 
Net premiums of Lumbermen’s Mu- 986,503, iner., $232,522; unearned prem - i, A ~~ D> aye ai 
. . 7974. ‘ . 1 “ Auto liability $1,212 ) 558,9 2 

. “11: tual Casualty group in 1948 totaled $98,- $414,774: losses, $203,116 surplus, $321,- u . , ’ ? 
gaits - é' > ae “O amage. 31,68 

ersar Dam Bid Is $23 Million 239,000 for an increase of $16,859,000 or 065, iner., $162,29° poe volliei : 390 preety : ; 
. ° > © le » , F oc sion 945.0 Odds 
Y Gener al Construction Co., Seattle; J. 20.7% over 1947. There were gains in Mon B ae Other auto 476,369 100,474 
F. Shea Co., Alhambra, Cal.; Kaiser every line of coverage. — . 25929 $ 1.995 Totals $2,763,744 $1,126,544 

_ c al]- ° Talch : . —_ - “ Z _ anies } d nine ACC r : oof Po deco p 
Engineer : Oakland; W alsh _Construc The five casualty companies had pre Sate mani <: 191.038 67.614 meneem Matant Ghbinteaeeict. 

fon Co., San. Francisco; | Utah Con- mium writings of $91,535,000, up $16,- Other liability .. 2,384 2,125 7,3 iner., $252,837; unearned pren 
struction Co., Salt Lake City, and Pa- 289,000 or 21.6%, and the three fire Fidelity ... 838 _..... $479,309: loss res., $385,649: guaranty 
cific Bridge Co., San Francisco, jointly, companies wrote premiums of $6,704,- Surety ....... 4 595 f capital, $300,000; surplus, $281,733, incr., 

were low bidders when the U. S. engi- 000, an increase of $570,000 or 9.3%. Glass . 4,880 2,742 $68,218. 














ear C. Strecker 


sae | | Trinity Universar Iysurnance Company 


ch 1. 5 sm firm 
Robert Cobb 

At Poi time 
idy achieved a 
os ood FINANCIAL STATEMENT 
ars. 


DALLAS, TEXAS «+ EDWARD T. HARRISON, President 


. the bonding December 31, 1948 
y of Baltimore. 
Bonding sev- ASSETS LIABILITIES HM 
assistant man- as as 
bcs to hiaal Cash in Banks. . . » we Me te eee pe ee Reserve for Losses and Claims . . . . .$ 714,112.00 
irety specialist U. S. Government Bonds e-ink Fe $149,832.27 Special Reserve for Liability Claims . . .  1,491,834.02 
esident of Mil State, County and Municipal Bonds . . . . 36,17 7.95 Reserve for Unearned Premiums. . .. .  8,809,026.40 
nd entered the Miscellaneous Bonds. . . . - - . + - 4,800.00 eee. «nw ct ltl tlt 452,354.05 
coving Ue a - aE Pe ee Reserve for Contingencies 250,000.00 
served as an} ff) First Mortgage L oans on Real eae 32.780.34 F Be es e CI MOT ro 
[le was with Le Collateral | pate oe ai egs Feta, 237.500.00 Reserve for Other Liabilities . . . . . . 179,959.66 
red ™ Site for Company’s Office Building ¢ wagers 144,000.00 Commissions Payable . . . . . . - - 1,329,766.84 
ormer managef Other Real Estate. . . er ey 9,967.00 Ce. . » « « @ & & 7s 37,292.06 
t Minneapolis, Premiums in Course of Collection . « « « 48329 73.55 Capital . . . . . . . . $1,000,000.00 
ice-president it Premium Notes Receivable ..... . 246,589.98 eS eee 
1 has been wit Accrued Interest . . og OR od 11,006.58 ———_____—— 7 
hortly after its All Other Admitted Assets . og ee cote ee 27,000.00 Surplus to Policyholders . . . . . . . 3,272,246.19 
retary-treasurer —_______—_. py ne 
peration of the Total Admitted Assets . . . . «. . « $16,536,591.22 Total + atts FL wl eG Fi Gee 
a specialty of Bonds amortized. Stocks valued as required by the 
surance and 1s National Association of Insurance Commissioners. 


ding industry. 


Sees oa GENERAL LIABILITY e BURGLARY e PLATE GLASS e AUTOMOBILE « WORKMEN'S 


icial capacities 
ts Exchange COMPENSATION e FIDELITY and SURETY BONDS e« FIRE e INLAND MARINE 


Contractors of 
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= —— Soe — = SSS 
Net Paid Net Paid Net Paid Net Paid 1519: 
Prems. Losses Prems. Losses Prems. Losses Ereme. Losses 70,709: 
Accident ........... $ 66,028 $ 14,418 $1,000,000; surplus, $4,099,609; inecr., Auto fire, theft..... 475,503 61,198 Auto comp. ........ 187,297 57,670 f & # 
BM. & BHunccccsccsess 45,782 14,469 $861,375. Auto prop. damage. 109,829 11,358 Glass .......+..+++: 82 27 Grea 
Auto liability ...... 282,074 107,927 Auto liability ......$ 982,616 $ 444,001 Auto collision ..... 1,620,270 331,185 Medical (other than me 5 in 
Other liability ..... 16,819 281 Other liability .. 1. 152,686 108.374 Other auto ...... . 209,475 21,071 BULO) .cccsccseess ape 184 02.3 
ny OE Oe 1,955 Te! ‘irerkwmaente. cs -11.374.794 4.763.769 Auto med. ......... 24,997 1,119 Auto prop. damage. 443,08: 130,345 50,00 
Auto theft 49,548 8,615 a ee Ae eee Totals ...........$2,739,696 $ 449,235 Auto collision ..... 511,712 200,998 
es A il 8794 ‘--, Auto prop. damage. 508,408 256,185 eee ts et tele P Other P.D. & coll... 1,826 ge 
Hospitalization ..... 88,790 31,551 auto. collision 299.519 192,591 . Mich.—Assets psa 6 G1R °"h, & I 
Auto prop. damage. 282.308 101.087 c eee pidge om Citizens Mutual Auto., eh.— Assets, Auto misc. ........ 6,918 1,989 bon-ca 
‘Rate eollision 356 261 109 588 Other haa & coll 2 ‘ io prot , ors 2 $4,710,695, incr., $1,441,805; unearned Totals ... i $1,887,482 $ 594,608 Total 
ee eee. Ses bea gy Bia pts ED ia a0 0s ome $14,738,417 $5,825,149 rem., $2,129,543; loss res., $1,280,909; @ 
Other P.D. & coll... 5,622 865 ; rk eat $907,450, incr., $37 23. Employers Reinsurance—Assets, $42. | garl 
Barrsrreeeee | tocen | sepse. Consens atin, Gaeie—~Aseete, V.- A t liz I ilit $1, 440.359 $ 359.101 371,002, incr., $6,748,198; unearned prem, fog 082. 
Misc. auto ......... 116,958 33,205 $46,590, incr., $1,953,394; unearned prem., AUtO MAaDIiity ......s 9804 200 $10,125,206; loss res., $15,756,796; capital By 389,: 
Totals ........+.. $1,312,043 $ 423,825 $1,815,738; loss res., $300,250; capital, Other liability .. es cote ; 450.956 $2,000,000; surplus, $12,100,068, — imer, hy 396.! 
Bituminous Casualty—Assets, $23,602,- $300,000; surplus, $500,770, decr., $2,755. Auto prop. damage La 562 ore $177 a ; ; : 
” . ca © collisio 977 71.95 7,277. bo 1! 
133, incr., $3,789,361; unearned ney A. & H Sites or bet -$ ci eee $ 18,11 59 nad 3 “7 wait. : ; Me 4°850 aS va ., Accident .......... -$ 526,155 $ 186,49 foor 
errant: soe Pees Siueriane, CapEen Mate ability re oe Other auto ......... 835,372 setede MOGIth ....--.-..,.. 25608 62,156 
; Totals ..... $5,377,924 $1,919,219 Group A. & H...... 16,960 21,253 
pe Non-can. A. & H.... 83,243 126,243 | Tota 
Columbia Cas. Assets, $14,951,579, Auto liability .. "11,600,424 4,882 89s 
incr., $1,233 unearned prem., $3,579,- Other liability ... 1,513,797 349,643 | 2A 
491; loss res., 91,020; capital, $1,000,- Workmen's comp. .. 1,839,641 480,055 Pe 
et Se acts 000; surplus, $3,960,654, incr., $383,914. Widelity  ...:.... 5%. 1,195,731 245,347 pS |? 
Accident .........-$ 106,439 $ 37,995 Surety Stig AGS 1,687,089 134.879 urplu; 
e ° Health ....... vevee 18,451 Oe IS is ines annine 11,166 a 
abou t t h 1S Group A. & H...... 8,889 #215 Burglary & theft. 587,725 173,593 Po 
Auto liability ...... 1,778,561 Boiler & machinery. 240,263 7,265 poet 
Other liability ... 704,009 EE (oS 2 ake ayo _. 585.417 78,256 Wworkn 
ms “ees = gate ae P ° : idelit 
b k t ! Wor kmen file ec peti Auto prop. damage. 1,717,880 614,083 ‘ — 
1 mar e . Fidelity ........-. 223,798 Auto collision ..... 43,431 20,114 Bue 
‘ MERE ot Other P.D. & coll... 169,493 94,583 Be; 
OE 25+ = oe Fire, etc. .......... 2,377,381 760,39 poe 
Burglary & theft... ae err $24,351,253 $8,237,055 Fue 


Boiler & machinery 
Aircraft hull 


\ | / / Auto prop. damage. 927,3 
Auto collision ..... of 


Other P.D. & coll. 116,696 


huto | 





Erie Exchange—Assets, $2,021,226, iner, huto « 
$521,144; unearned prem., $788,264; loss Byher 
res., $466,024; surplus, $682,601, iner, Byner 
$157,979. Tota 
Auto liability ...... $ 721,789 $ 205,168 





Water damage ... 6 855 dete 77 
rE rT t i ' $6.565.494 6 -9- Other liability ..... 5,109 LEA. 
REPOS $6,565.45 $2, 62: 4. b 4 s 30,5: 
XCESS al ee :  n | Yee 103,397 ‘ 
Vv Combined Assets, $2,548,350, incr., auto prop. damage. 477,194 ws 
ERAGE $350,082; unearned prem., $1,127,225; 108s Auto collision ..... 554,287 or 
— res., $391,015; capital, $200,000; surplus, Other auto ........ 204,729 oe 

$594,177, incr., $108,926. Totals rp coon, peal 
pict a Be, gg at $2.663.469 aT a [ee $2,066,505 3.9 51,900 soup 


is ee ae 


a SS rr 7 73,511 
on, * Non-can. A. & H.. 16,309 


Eureka Cas.—Assets, $7,327,389, iner,, kuto | 
$1,039,066; unearned prem., $1,450,789; Fomp. 
loss res., $4,061,469; capital, $500,000; kuto 


™~ Hospital em. surplus, $1,299,325, iner., $100,848. Auto 
\ “aieia ... $4,262,619 Auto liability ...... $ 941,631 $ 400,761 fRoad 
ee og a wed Se edaa y , Other liability ..... 240, 296 52,705 | Tote 





my Commercial Standard—Assets, Workmen's comp 














1,184,059 
370, aes, $698,297; err prem., re Fidelity ........... — “4 
° P . ° ‘ o.6 ° 137,270; oss res., $1,822,428; -apital, Slo es 96 mes 
Self-insurers aren't lost business to you. experience in writing it and can give + ; al eee te eee OE As sine es ences se : 22,963 Bossy 
- ‘ Lae : $775,000; surplus, $1,647,323; incr., $249,- Burglary & theft... 66,171 26,820 Bre 
Yeu can get some very profitable busi- you complete information and tell you 268. é; ¢ asgz4, AUtO Prop. damage. 546,324 268,483 yn 
. =. ahi: . : o liability ......$1,158,934 $ 434,7 Aste euttiat - c 
ness from them in excess public liability how to go about getting it. Oth . Mabaticy ¥ 170 aaa 18-595 an  ¢ = ion baehe 9,165 1,241 Bron -c 
er Habilit; £0,052 9? Other P.D. & coll... 78,177 17,19 ) 
and property damage and excess work- Workmen’s comp... 1,26! 670,127 Totals $4,593,659 $1.97 Ta oe 
: ; ° wii Beata ad tie pera o7g Totals ..-..++++e. ,593,65$ 
men’s compensation . . . or perhaps you Here’s an unexpected discovery of Aces eo Factory Mutual Liab.—Assets, $20,285,- [27,7 
need excess PL or PD over primary profits for most insurance men. A golden ae 3°34 21.568 *, “7 $1,218,035; unearned prem, fes., | 
’ c a i act 2 Dealt tage Gre > 7 oF 2,030,333; loss res., $3,077,187; guarantee §910,9 
coverage. There’s no mystery nor any- opportunity for aggressive salesmen. ~ ga & theft... a 161 ae fund, $250,000; surplus, $13,237,954, iner., pire 
e ‘ e,¢ 6 ° ° ’ ye e ee . Ps > , ‘ > ~ ’ f 
thing complicated about writing this Go after it. We can help you. Write Auto prop. damag>. 677,25¢ 294,754 $143,780. : forna 
profitable business. We’ve had 30 years or phone for information Auto collision ..... 700,633 365,224 Auto liability ..... $3,038,927 $ 717,103 Balan 
: Other P.D. & coll 76,551 19,616 Other liability ..... 53,765 14,731 fExt. 
pepe - chee 7 exe Burglary & theft... 104,136 26,172 [Auto 
] ; rire 2 oes 707,798 252, ’ ’ <0,1ie 
Underwritten by Lloyds of London. cay socees $5,125,874 $1,996957 Auto prop. damage. 1,326,354 461,559 Pther 
TAIS cece cece ee oe POLED, = 4 Auto collision ...... 1,234,213 290, 172 Mowir 
Economy Auto—Assets, $2,914,568, DORMER toda vewtewe $5,757,395 $1,509,737 Bonds 


iner., $543,625; unearned prem., $958,509; 


Oty Fee aes. eae ee te Fidelity Mutual, Ind.—Assets, $1,554,- Pass 

R N RAWFORD 5 0 Inc ra "$1030,283, iners. $13 bp ory — 836, iner., $333,342; unearned prem., $656,- Pure! 
) s 09,250 cr., )a,9 de c ° } oan @ 1 

a - C F "7 — pius, ’ , , ‘ , 904; loss res., $411,280; surplus, $387,741, Puto 


Accident ........ --9 $ is6609 ier. $25,594. Auto 


120 So-ta Salle St:, Chicago. Tel. RAndolph 6—0750 Auto lability 





oy Auto liability oon 550 91,644 uto 
Other liability ; 2 4 sine yas Peta ¥ 428, a $ ve ther 
: ' - e 33 5.610 4 Se se eceeees 4 —144 “ 
Auto fire & theft.... a a 6,610 Auto prop. damage. 316,796 113,716 Pther 
Auto collision ...... 436,452 145,906 | Tot 
, abana Other auto ........ 230,379 75,862 | Int 


I avn oak ae $1,402,241 $ 426,987 Gner., 
: YOU SHOULD HAVE THIS BOOK Frankenmuth Mutual Auto — Assets, £5 | 
i g 7 


$1,273,526, iner., $280,860; unearned prem. B92, 61 


’ 

Y Cl t i $584,228; loss res., 165,172; surp s, Accid 
"4 our len S i IN YOUR FILES $508,249, iner., g13e bse PIMs Kieal 
[ : Auto liability ...... $ 268,972 $ 117,385 prou 
J p i Passenger cover ... 38.868 12,276 Tot 
i Insurance rogram see 2 z WEMGStOTM 2 os cece eer 209 | Tev 
tb * redit Written especially for Insurance SN 7 os toons 1,441 724 29,2 
" Agents, it contains the basic in- Theft .............. 52,655 7,462 F120 


Designed to Protect | ae NSurance formation you need about Credit Reet sorviee ..... : 11,668 
Insurance, in convenient file- Auto prop. damage 


4 < - ™ LY clients will el- =e Co ee 4 SSS ,8 = 
and Conserve Assets... (er ons a 0078 $ si4aeh ft 


—  &4GHU UUHSCIVG Aovblo... jj§ <TC | $$ comeinformetion about protect (j$§ Totals ........ -- $1,120,073 $ 514,558 Auto 
ing profits against credit losses by General Accident—Assets, $69,380,583, _ 

. incr., $7,020,689; é 2 be 
i < iS Not Complete insuring theiraccounts receivable. ae” rey «hy go Fm pe Pow! 
ne For your copy, phone our Gen- $1,050,000; surplus, $23,032,761, incr, F2"" 





—_ = 35 Farn 
P ees eral Agent in your city 3 Rootbent oe $1,130,574 § 345,661 oe 
Without _ Offices in Principal Cities of ee ne _ yp earategyh 1,234,708 626,778 Ra 
. : Ne irst Nationa Group A. & H...... 247,298 153,244 

the United States and Canada pany of Auto liability 15 58,7 


_eeempeanen 














- Auto 
ae oe 13,431,527 4,958,728 B. 
Bank Bidg., Baltimore 2, Md. Other liability ..... 3,558,196 902,183 pte 
[ RANCE Workmen's comp. .. 7,778,467 3,535,615 To 
E SNS eae 12,318 
E a re 370,371 
‘ Burglary & theft... 1,101,164 
© Boiler & maehinery. —117,789 
is ; Auto prop. damage. 6,655,130 3,256,2 
; : Auto collision ..... 3,791,017 Zs 
. y = : CREDIT ‘ Other P.D. & coll... 589,536 








: 1 : SSI Sed 14,259 2,7 
GUARANTEES PAYMENT OF ACCOUNTS RECEIVABLE ae ee $39,796,783 $16,085,449 

Golden State Mutual Life—Assets, $3,- 
827,091, incr., $556,149: unearned prem., 






INSURANCE: SPECIALISTS 
bert .our 56th Year 
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—— 


ae 

vet Paid 

ems. Losses 
87,297 57,679 
82 2» 
1,705 184 
43,088 130,345 
11,712 200,993 
1,82 % 
6,918 1,989 
87,482 $ 594,609 
ce—Assets, $42. 


unearned prem. 


756,796; capital, 
2,100,068, — iner, 


26,155 $ 186,49 


95,457 62,156 
16,960 21,253 
83,243 126,243 
90,424 4,882,803 
13,797 349,643 
39,641 480,056 
95,731 245,347 
37,089 134,872 
[1,166 <a 
37,725 173,593 
10,263 7,266 
35,417 78,250 
7,880 614,083 
13,431 20,114 
9,493 94,583 
7,381 760,396 
1,253 $8,237,086 


, $2,021,226, iner, 


-+- $788,264; logs 
$682,601, iner, 
1,789 $ 205,168 
5,109 320 
3,397 20,760 
7,194 214,376 
4,287 253,761 
4,729 67,515 
6,505 $ 761,909 
$7,327,389, iner, 
em., $1,450,789; 
pital, $500,000: 
$100,848. 
1,631 $ 400,76) 
0,296 52,705 
5,925 1,184,059 

12 —6 
5,954 22,963 
6,171 26,820 
6,324 268,483 
9,165 1,241 
8,177 17,191 
3,659 $1,974,220 
Assets, $20,285,- 
nearned prem. 
,187; guarantee 
13,237,954, iner., 
8.927 $ 717,103 
3,765 14,731 
4,136 26,172 
6,354 461,559 
1,213 290,172 
1,395 $1,509,737 


‘Assets, $1,554,- 
ed prem., $656,- 


irplus, $387,741, 
8.550 $ 91,644 

62 —142 
5,796 113,716 
1,452 145,906 
1,379 75,862 
2.241 $ 426,987 


Auto — Assets, 
inearned prem., 
5,172; surplus, 


3.972 $ 117,385 
3.868 12,276 
pan 209 
[1,44 724 
2,655 7,462 
|,668 7,918 
»,550 21,197 
458 130,000 
1.233 200,824 
5,228 16563 
073 $ 514,558 
ts, $69,380,583, 
d prem., $17,- 
30,482: capital, 
032,761, iner. 
O74 $ 345,661 
,708 626,778 
298 153,244 
527 4,958,728 
,196 902,183 
467 3,535,615 
.318 93 
371 188,093 
164 455,759 
,789 29,204 
130 3,256,208 
017 1,485,139 
536 145,953 
,259 2,784 


783 $16,085,449 
'e— Assets, $3,- 
earned prem. 
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599,000; surplus, $1,912,346, incr., $223,- 





t's Mt , . ieee oad $2,215,499 $ 941,329 
fon-can A. & ...,.. sees 22,063 
AS. sock. bednins $2,384,657 $ 963,392 
Harleysville Mutual Cas.—Assets, $7,- 


82, iner., $1,040,912; unearned prem., 





of f 

389 927: loss res., $2,784,906; surplus, 
+996,289, iner., $59,134. 

buto liability ...... $2,905,746 $ 900,981 
pther liability ..... 43,289 4,203 
uto prop. damage. 1,828,285 764,985 
wher P.D. & coll... 7,685 2,463 
Mets ..ccceveses $4,785,007 $1,672,634 
Hawkeye Casualty—Assets, $4,705,855, 
nc, $783,313; unearned prem., $1,645,110; 
neg res., $1,445,053; capital, $500,000; 
srplus, $906,554, inc., $226,979 " 
uccident ererr rr x 2,073 $ e 208 
Auto Mabitity 2.60. 902,704 379,813 
ther liability ..... 236,501 18,926 
fvorkmen’s comp. 625,035 208,704 
Pidelity ......+..-.- 7,633 89 
eS 107,444 4,200 
oe 25,693 9,050 
burglary & theft... 55,233 16,616 
MD ccevcscesedes 14,297 1,817 
kuto prop. damage. 619,766 328,933 
Kuto collision ...... 608,760 319,570 
ther P.D. & coll... 70,950 8,465 
Wher auto ........- 338,359 127,285 
S «xactwwine 4.6 e $3,614,448 $1,423,676 


\E.A. Mutual, Il.—Assets, $521,599, incr., 

















930,550; unearned prem., $195,989; loss 
es., $114,582; capital, $119,725; surplus, 
181,721, inecr., $47,661. 

Wccident .........-. $ 27,835 $ 3,452 
Health .....-+---+-- 62,977 26,481 
oe A. @& M.....- 304,712 147,065 
uuto liability ...... 57,229 9,318 
romp. fire, theft... 21,239 5,029 
Kuto prop. damage. 26,184 11,911 
Muto collision ...... 70,585 22,040 
Road service ...... 1,596 406 
PED: occtsonvcen $ 572,359 $ 225,706 
Income Guaranty — Assets, $344,582, 
ner., $13,570; unearned prem., $89,171; 
oss res., $78,431; capital, $100,000; sur- 
lus, $150,126, iner., $3,622. : 

i thes cmeuanies ow $ 440,849 $ 245,319 
Non-can. A. & H 183,891 82,161 
PO ssecteese se $ 624,740 $ 327,480 
Indiana Ims.—Assets, $4,152,753, iner., 
$627,783; unearned prem., $2,001,294; loss 
res, $806,607; capital, $300,000; surplus, 
910,925, inecr., $108,378. 

eee Tee $ 370,781 $ 155,242 
PD. cs cetese\rs ,179 19,461 
Mand marine ..... 347 11,003 
Pe, panenceags 4 225,747 125,939 
wuto liability ...... 779,202 85 
Dther liability ..... ,017 ,as 
ae 3,383 1,028 
| ERE eae SE 6. centaing 
SE a: 5 ig 5 G0 wakes ,241 15,774 
Burglary & theft 64 20,517 
Auto medical ...... 98,563 32,120 
Auto prop. damage. 643,779 261,747 
Auto collision ...... 890,428 339,133 
ther P.D. & coll... 11,439 52 
Se MUO set ised 407,872 125,423 
ND: wes cate calcite $3,582,905 $1,386,692 
Inter-State B.M.A.— Assets, $909,897, 
ner., $84,246; unearned prem., $150,507; 
oss res., $87,429; surplus, $637,490, incr., 
92,609. 

OO as $ 296,605 $ 71,317 
i cseteeaeeewe 394,741 179,769 
soup A. & H...... 24,208 12,193 
MMe .cesseieees $ 715,555 $ 263,280 
Iowa Home Mutual Cas.—Assets, $2,- 
29,261, inecr., $367,055; unearned prem., 
1,207,438; loss res., $516,481; surplus, 
687,535, iner., $292,733. 
ae ee —$25,308 $ 8,621 
Serre —12,005 437 
OCs adibeee os —46,785 785 
DD shoe de seared —e = eikSao 
uto liability ...... 641,675 254,445 
RA Petra a 96,120 30,356 
er ereee 34,932 8,063 
ND: «ce ewewew ware 829 318 
ee eee 2,061 25 
A ASE BA: ms b>, Bare dine 
arm emp. liab..... ; er 
> MOE. acccacne on: | . westas 
Auto prop. damage. 673,032 275,420 
uto collision ...... 655,079 273,078 
Mher P.D. & coll... 365,935 118,488 
ee $2,399,728 $ 970,402 


lowa Mutual Liability—Assets, $9,551,- 


72, iner., $1,627,010; unearned prem., 
3,522,306; loss res., $3,227,211; surplus, 
1,921,008, iner., $410,902. 

uto liability ...... $2,541,826 $ 931,977 
Dther liability ..... 353,316 54,829 
Workmen’s comp. 2,119,989 888,991 
SPST 11,494 6,767 
burglary & theft... 46,969 18,390 
uto prop. damage. 1,503,012 624,166 
Uto collision ..... 1,073,476 412,215 





519; loss res., $2,369,373; surplus, $1,- Net Paid 325,280; loss res., $7,217,675; capital, $1,- 
“1709: iner., $8,235. Prems. Losses 000,000; surplus, $5,459,013, incr., $355,446. 
, & OM, « <netie i oe $1,241,232 $ 432,550 Other P.D. & coll... 63,256 12,107 Net Bee. 

: ; Life—Assets, $15,937,- Other auto ........ 728,608 224,350 sO8ses 
gag toes aed gem ote, Fee anit ie: $8,441,946 $3,173,792 Accident $ 19,159 
1 002,385 ; loss res., $450,808; capital, Kentucky Farm Bureau Mut.—Assets, Health ............ 





Auto liability 
Other liability 
Workmen’s comp. 


$1,218,613, incr., $289,976; unearned prem., 
$430,323; loss res., $401,602; surplus, $301,- 





~q nro 








703, iner., $218,252. : ris + 
Auto liability ...... $ 503,608 $ 176,882 Fidelity ............ 116,187 
Comprehensive ..... 162,552 31,058 Surety ...--....+: 642,501 Spa 4 
Emer. Rd. Serv..... 804 172 Ce. ctmacneeeeeiee4 116,817 67,897 
Auto prop. damage. 314,758 159,320 Burglary & theft... 439,972 137,609 
Auto collision ..... 328,301 184,491 Auto prop. damage. 1,487,367 = 840,396 
Pe ee 6,152 1,774 Auto collision ..... 7,445 719 
ae $1,316,177 $ 553,700 Other P.D. & coll... 193,994 39,019 
MONE oooces teu $9,620,884 $4,034,100 
Loyal Protective Life—Assets, $8,334,- me 
777, incr., $1,185,515; unearned prem., Massachusetts Indem.—<Assets, $6,703,- 
$849,533; A. & H. loss res., $330,680; 988, incr. $1,080,110; unearned prem., 
capital, $1,000,000; surplus, $3,800,735, $2,822,265; loss res., $1,273,342; capital, 
incr,. $474,988. $500,000; surplus, $2,441,144, iner., $486,- 
ie see actrace' <5 want i $ 373,182 $ 221,523 9090. m 
Group A. & H....... 45,116 34,856 A. & H............. $ 228,817 $ 155,314 
Non-can. A. & H.... 2,426,434 619,893 Non-can. A. & H.... 3,428,732 799,553 
RS St ae $2,844,732 $ 876,273 Totals .......+.+--. $3,657,549 $ 954,867 
Lumber Mutual Cas.—Assets, $6,399,- Michigan Mutual Liab.—Assets $26,- 
138, incr., $793,439; unearned prem., $848,- 461,222, incr., $4,263,751; unearned prem., 
062; loss res., $3,894,828; surplus, $1,011,- $6,435,625; loss res., $12,276,911; surplus, 
482, decr., $107,560. $5,771,727, incr., $501,268. 
Auto liability ...... $ 444,016 $ 171,084 Accident .......... $ 41,716 $ 18,208 
Other liability ..... 291,209 57,615 Group A. & H...... 80,524 52,566 
Workmen’s comp. 3,413,534 1,367,150 Auto liability ...... 3,342,097 1,154,351 
Auto prop. damage. 195,945 96,340 Other liability ..... 556,387 69,459 
Auto collision ..... 4,796 995 Workmen’s comp. 7,709,721 3,271,736 
Other P.D. & coll... 84,590 eS a ie 14,711 8,164 
i... Pa eee $4,434,090 $1,713,026 Burglary & theft... 24,516 5,991 
Manufacturers Cas.—Assets, $18,686,- Auto medical ...... 234,006 72,370 
427, incr., $335,152; unearned prem., $4,- Auto prop. damage. 2,190,731 1,148,146 


Net 
Prems. 
Auto collision ..... 2,504,193 
Other P.D. & coll... 168,192 
Other OUto .vscvcce 1,372,343 
Ware WEES i sseseses 54,399 
GUNS ccebercseee $18,293,542 


CASUALTY 





Paid 
Losses 
1,105,336 


37,742 


Mutual Medical, Ind.—Assets, $676,523, 


incr., $219,020; 
loss res., $131,363; 
$117,801. 

Group surg. 


& med.$1,448,766 


unearned prem., 
surplus, $443,631, iner., 


$80,611: 


$ 872,986 


National A, & H., Pa.—Assets, $1,753, 
805, incr., $156,031; unearned prem., $91,- 


640; loss res., $150,832; capital, $300,000; 
surplus, $1,301,124, incr., $157,946. 
Dy, ey HE. cde ences $2,001,346 $ 653,969 


National Casualty—aAssets, 
inecr., $1,749,775; 


$12,871,849, 


unearned prem., $3,387,- 


259; loss res., $2,698,391; capital, $1,500,- 





000; surplus, $4,880,107, incr., $259,812. 
Accident ...... .. $2,600,878 $ 886,061 
ee ree + 3,183,418 1,355,673 
Group A. & H..... 4,494,412 2,644,364 
Auto liability ...... 688,762 204,236 
Other liability ..... 298,703 71,859 
Workmen's comp. 608,409 233,485 
UE ics cated dua 35,063 2,808 
_ ,. STTererrr eee 53,956 5,553 
SG cv endoneen we we 54,484 25,685 
Burglary & theft... 134,856 50,416 
Auto prop. damage. 324,538 171,926 
Auto collision ...... 2,664 105 
Other P.D. & coll... 35,426 10,808 
BOCAS *o02 kee sans $12,515,569 $5,662,979 
Ocean Accident — Assets, 27,830,667, 
incr., $1,782,746; unearned prem., $7,771,- 
842; loss res., $11,915,564; capital, $900,- 








There is no other Bonding Com- 
pany — anywhere — that can 


match our service to our agents. 


175 West Jackson Bivd. 
Chicago, Illinois 


Sioux Falls 
South Dakota 





WESTERN SURETY COMPANY 


21 West 10th Street 
Kansas City 6, Mo. 
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000; surplus, $5,961,601, decr., $378,236. Net Paid 
Net Paid Prems. Losses 
Prems. Losses Auto home trailer... 871,196 102,253 
HwaiGemt 2 dorcivcces $ 384,376 $ 141,126 Auto prop. damage. 237,667 108,218 
DEED wc aabicis W400 332,692 112,130 Auto collision ...... 359,098 133,269 
froup A. & H...... 13,729 EL,306 GOO BULO 2.2.0 cccces 217,424 54,978 
Auto liability ...... 3,064,256 1,087,172 PEED 3 éccveenses $1,983,666 $ 511,117 
Other HMability ..... 1,407,373 421,808 Progressive Mutual, Ohio—Assets, $1,- 





Workmen's comp. 3,561,228 1,545,018 907,676, incr., $310,271; unearned prem., 
Fidelity ......ss0:- 314,962 92,149 $525,138; loss res., $214,209; surplus, 
es 126,263 4,763 $223,686, incr., $95,186. 
COGS | on 500000 seeee 254,233 tk ae eee oo errr $ 8,156 $ 327 
3urglary & theft... 616,504 207,041 Auto liability ...... 168,033 36,551 
Boiler & machinery. 1,138,847 205,889 Auto prop. damage. 95,766 53,753 
Aircraft hull ...... 2,793 106 Auto collision ..... 521,714 237,989 
Auto prop. damage. 1,491,681 757,093 Other auto ......... 207,424 51,137 
Auto collision ..... 28,492 7,367 eee $1,001,096 $ 379,758 
Other P.D. & coll... 214,567 63,382 Reliable Life—Assets, $8,923,826, incr., 
Water damage ..... 866 4,902 $1,448,818; unearned prem., $27,259; loss 
Totals .....-+06. $12,952,870 $4,777,938 res., $70,000; capital, $750,000; surplus, 
Preferred, Mich.— Assets, $2,376,286, $1,899,080, decr., $26,226. 
incr., $581,210; unearned prem., $1,191,- A. & H.........++-- $ 951,556 $ 208,826 
187; loss res., $641,694; capital, $250,000; State Automobile, Ind.—Assets, $10,- 
surplus, $435,464, incr., $31,892. 618,569, incr., $1,677,158; unearned prem., 
Auto liability ...... $ 298,279 $ 112,396 $3,613,595; loss res., $2,273,920; surplus, 














Our SPECIALIZATION 


IN 
WORKMEN’S 
COMPENSATION 
Opens the Door 
for You, 


the AGENT / 


Based upon Strength, Integrity and Relia- 
bility, our SPECIALIZED SERVICE in 
WORKMEN'S COMPENSATION goes 
far in opening many doors of industry and 
business to YOU, the Agent! 


Unequaled Service in engineering and 
claims handling aids agent-client contacts 
while promoting harmonious labor relations 
for the client as well. 


Also ....PUBLIC LIABILITY INSURANCE (Automobile excepted) 


COALOPERATORS CASUALTY COMPANY 


GREENSBURG, PA. 







THE SYMBOL OF SERVICE 
FOR COMMERCE AMD INDUSTRY 

















Payroll & Other Casualty Audits 
& Inspections. 


Andits of Burglary & Bond losses. 


Audits for reinsurance companies 
of payrolls, claims, ete. 


ATWELL, VOGEL & STERLING, INC. 
60 John Street, New York—WhH itehall 4-3477 
A-1855 Insurance Exchange, Chicago—9 Clinton St., Newark— 
369 Pine St., San Francisco 


18 other offices providing nationwide service. 


Inland Marine Audits & Inspec- 
tions. 


Audits of Cargo Motor Lines to 
determine financial responsibil- 
ity and outstanding claims. 











$4,039,951, incr., $962,179. 
Net Paid 
Prems. Losses 
Auto Hability ..... $2,006,528 $ 791,430 
Auto fire, theft..... 243,887 67,531 
Auto prop. damage. 1,701,818 962,366 
Auto collision ...... 2,410,460 1,272,833 
Be GG scckecvee 301,757 154,203 
CGEMOP DEO ccccvece 646,949 295,288 
BE SI 26600008 10,391 5,171 
EGY 2b vevenvews $7,321,793 $3,548,763 
State Automobile, Ia.—Assets, $4,864,- 


686, incr., $923,791; unearned prem., $,1- 


554,809; loss res., $1,329,333; surplus, 
$1,349,269, incr., $405,880. 
Ps le $ 232,763 $ 113,838 
Auto liability ...... 1,389,443 539,623 
Other liability ..... 191,620 32,394 
Fidelity & Surety... 29,684 1,876 
GE. saescoteeveré 148,812 24,178 
Auto prop. damage. 1,024,132 314,167 
Auto collision ..... 780,178 310,466 
Other P.D. & coll... 41,581 17,409 
Other auto ......... 567,959 176,269 
Livestock transit 382,047 201,028 
a $4,788,219 $1,731,248 


State Farm Mutual Auto—dAssets, $96,- 
030,234, incr., $18,440,149; unearned prem., 
$19,418,470; loss res., $28,367,578; surplus, 
$38,749,686, incr., $16,771,637. 

Auto liability ..... $26,406,252 $11,334,715 


Other liability ..... 229,590 39,912 
Auto prop. damage.11,953,929 5,989,886 
Auto collision .....29,498,700 10,449,310 
Other P.D. & coll... 40,723 10,336 
Ge ND coc ccecss 9,007,744 3,083,641 


BORIS ..cccccces $77,136,938 $30,907,803 


Sun Indemnity — Assets, $10,625,995, 
decr., $61,190; unearned prem., $2,436,663; 


loss res., $4,635,255; capital, $1,000,000; 
surplus, $3,060,315, incr., $13,008. 
BRE cotcccesees $ 114,613 $ 36,014 
ES Pe 74,239 26,143 
Auto liability ..... 1,902,268 1,276,504 
Other liability ..... 454,283 299,978 
Workmen’s comp. 1,668,915 673,367 
PE xGiwewes as 49,561 5,361 
os ee 15,206 11,918 
PE ctcewssnevores 161,686 85,828 
Burglary & theft... 384,418 176,500 
Auto prop. damage. 851,384 603,742 
Auto collision ..... 15,923 10,945 
Other P.D. & coll... 60,669 17,026 
ere $5,793,165 $3,223,325 
Superior, Dallas — Assets, $3,185,030, 
incr., $558,867! unearned prem., $1,334,- 
980; loss res., $620,965; capital, $400,000; 
surplus, $976,195, iner., $181,701. 
Auto liability ...... 559,402 $ 179,012 
Other liability ..... 75,140 3,647 
Workmen’s comp. 754,078 385,493 
Sere a. eaaeaa 
Pee eres 9,602 3,278 
Burglary & theft... 11,958 4,222 
Per Tee eee 18,010 4,243 
Auto prop. damage. 311,045 74,347 
Auto collision ...... 897,315 360,918 
Other P.D. & coll... 23,328 1,468 
CROP GULO ..ciscese 355,307 109,416 
BE tin ceenanes $3,038,334 $1,126,044 
Tennessee Odin—Assets, $1,915,924, 
incr., $221,723; unearned prem., $719,031; 
loss res., $510,166; capital, $300,000, decr., 
25,000; surplus, $559,537, decr., $20,129. 
Auto liability ..... $ 450,765 $ 121,081 
Other liability ..... 18,196 7,190 
Workmen’s comp. 162,242 77,357 
Auto medical ...... 19,991 3,275 
Auto fire, theft..... 63,543 14,642 
Auto prop. damage. 259,277 122,771 
Auto collision ..... 250,294 116,322 
Other P.D. & coll... 6,001 2,468 
OCURSP GUE ccccsccs 110,206 21,137 
PAG cvccediéecces ses 100,405 31,081 
TO. cwdcrevedes $1,440,924 $ 517,329 
Travelers Indemnity—Assets, $89,655,- 


944, incr., $16,268,097; unearned prem., 
$38,289,511; loss res., $18,444,009; capital, 
$3,000,000; surplus, $26,043,854, incr., $5,- 
444,520. 


Auto liability ..... $5,105,497 $1,786,964 
Other liability ..... 2,944,326 612,480 
Workmen’s comp. 4,768,572 2,342,947 
a eer 1,374,072 172,840 
DT scsaseen sade 2,185,101 598,667 
. sevsccedouccees 867,850 451,501 
Burglary & theft... 5,009,531 1,990,785 
Boiler & machinery. 5,277,953 888,415 
Auto prop. damage.18,767,947 9,287,214 
Auto collision ...... 16,802,029 6,898,871 
Other P.D. & coll... 2,884,293 790,536 


a rrrrer $65,987,177 $25,821,225 

Travelers—Assets, $1,775,026,769, incr., 
$100,495,666 unearned prem., $51,275,856; 
loss res., $93,934,248; capital, $20,000,000; 


surplus, $182,376,634, incr., $14,694,708. 
pO errs $16,449,386 $4,694,707 
ES rors 921,561 305,860 
Group A. & H...... 37,883,459 27,333,382 
Non-can. A. & H.... 22,017 161,682 
Auto liability ...... 35,013,989 13,552,279 
Other liability ..... 11,703,407 3,706,806 
Workmen’s comp. ..41,617,219 18,862,523 
DD: secnekens $143,611,042 $68,617,241 


United Pacific—Assets, $11,523,622, 
incr., $1,907,138; unearned prem., $3,114,- 
843; loss res., $3,775,653; capital, $600,- 
000; surplus, $3,095,703, incr., $362,113. 


















Net 
Prems. 
Group A. &.H...... $ 350,379 ¢$ 
Auto liability ...... 1,826,983 
Other liability ..... 837,652 
Workmen’s comp. .. 1,233,423 
UE kode 0e-000.0% 117,014 
POE avcoccecvvsss 764,262 
ES 66: sba 6d dareas 49,240 
Burglary & theft... 153,684 
Auto prop. damage. 1,022,015 
Auto collision ...... 1,027,249 
Other P.D. & coll... 347,086 
OCOROP BUEO ccsccess 578,222 
BOGRES §iaisvevoutes $8,307,217 







United Services Auto., 
$6,599,010, inecr., $1,719,901; 
prem., $2,620,829; loss res., 
surplus, $1,879,796, inecr., $455,328. 











Auto accident ...$ 8,008 $ 
Bs Bs Be ceavesarvece 290,486 
Auto liability ..... 1,270,289 
Auto prop. damage. 695,096 
Auto collision ..... 2,104,448 
GEROP BUCO. iscccccs 653,746 
Auto tornado ...... 1,362 
WED éccheweas es $5,023,435 $1,2534 






United States Guarantee—Assets, $7), pd 
872,863, incr., $3,864,792; unearned pre ablic 







$7,008,705; loss res., $5,480,396; 
$2,000,000; surplus, $14,536,407, 
$308,074. 

SE 2 dc0n ese van $ 67,883 $ 
Auto liability ...... 1,372,924 








Other liability ..... 1,136,833 

Workmen’s comp. 109,186 

EET 926,521 

MOEN ccc esecessses 1,954,765 

PEE 604-440 d bb eee oe 55,404 

Burglary & theft... 647,409 

Water damage ..... 15,138 

Auto prop. damage. 649,085 

Auto collision ..... 2,677,545 

Other P.D. & coll... 203,994 

Fire, marine ...... 2,417,525 339, 
OE eccuneaas $12,234,212 $3,7427 





Western Cas., Fort Scott—Assets, $1}, 
316,029, incr., $2,422,561; unearned pre 
$4,307,679; loss res., $4,942,826; 
$1,000,000; surplus, $2,859,822, incr., 
095. 


























ME kiuegusee $ 26,327 $ 
RE ee ee pes 4,209 
Hospitalization 60,496 
Auto liability ...... 3,549,973 
Other liability ..... 1,211,661 
Workmen’s comp. .. 1,759,816 
PE. < wiwawds eee 63,274 
DOE dccewiseseocce 385,395 
Te tctwseeggadase 207,492 
Burglary & theft... 189,911 
Auto prop. damage. 2,041,048 
Auto collision ..... —6 
Other P.D. & coll.. 236,770 
PE cedtunecoed $9,736,367 $3, 
ites 
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ATTENTION Ae 
CHICAGO AGENCIES een 2 
if) 
Are you in need of a capable insurance - ‘ 
man to service accounts and develop new ne-fat 
busi ? Company man with excellent as be 





casualty and surety experience is interesied harine 
in such a position. Age 46. Best of rele fe 
ences. Reply in confidence to T-59, The Fire. < 
National Underwriter, 175 W. Jackson Blvd. alty, 

Chicago 4, Illinois. ; 














CLAIMS MANAGER 
WANTED 






For ~~ 2 old line casualty company’s 
office. cellent opportunity. State age. 


cation, qualifications and sal desired. 



































dress T-54, c/o The National Underwriter, am 
W. Jackson Blvd., Chicago 4, Illinois. ce-pr 
nsin 
easur 
e Mu 
OPPORTUNITY Diser 
Middle aged woman with knowledge of H 
ualty insurance. State age, education, ‘ ute 
ence, and salary desired. Address T-55, THSCUss 
National Underwriter, 175 W. Jackson rage 
Chicago 4, Illinois. son | 
ad w 
ears, 
DSS ra 
OPPORTUNITY 
Assistant i ger with natieey)]; 





manufacturer. Reply fully, stating age, 
tion, experience and salary desired. 
T-56, The National Underwriter, 175 W. Jae 
Blvd., Chicago 4, Illinois. 
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MIDDLE WESTERN STATES 





Net Paig 
Prems. 
350,379 
1,826,983 : a * ry 
837,652 1 
1,233,423 4 
117,014 1 
764,262 1999 
49,240 26) 
153,684 154 
1,022,015 415. 
1,027,249 31 e 
347.086  igaalipiversity of Ill. Short 
578,222 137 : 
3,307,217 $2,68uourse Begins on March 21 
nha a An agents’ short course at the Uni- 
S res, $1,79¢gumesity of Illinois will be conducted 
, $455,328. main this year and in 1950. The course 
8,008 $ 44 Presented in four sessions of one 
290,486 T1keek each The faculty consists of 
270,289 2794inerienced insurance men. 
yr ts | The er week of March 21-25 
653,746 ise deal with general principles. Ses- 
1,362 "Eons will be held May 23-27, on inland 
023,435 $1,253 qmmarine, aviation, burglary and_ glass, 
ntee—Assets, $y nd boiler and machinery; Sept. 19-23, 


2; unearned preqpidlic liability and workmen’s compen- 


$5,480,396; capitgmtion, automobile material damage and 
$14,536,407, degbbility; Nov. 14-18, A. and H., fidelity 
od surety, government regulation, sur- 

67,883 $ 221 ey selling, and business letter writing. 

rtipt: a All sessions will be held on the Gales- 

"109,186 7 wg campus where ample facilities are 
926,521 25845 vailable for both housing and meetings. 

,954,765 120mpeservations for the course or for in- 
55,404 vidual sessions may be made through 
647,409 354,2%he division of university extension at 
15,138 3rbana. Deadline for reservations 1s 
649,085 654,98. week prior to the opening of each 

677,545 459. 

203,994 ii ssion. 

417,525 

234212 $3,144, of Wis. Scholarships 


cott—Assets, $18 yADISON, WIS. — National Mu- 
; unearned prem§.; Benefit and Wisconsin Life, both 


4,942,826; capital’ rr ~9g ; 
59,822, incr., 5gyp. Madison, and Wisconsin Assn. of 


surance Agents have given annual 

26,327 $  9,13950 scholarships to students majoring 
4,209 25m insurance at University of Wisconsin. 
60,496 304@Prof. Charles C. Center of the school 
549,973 1,144,234 commerce announced the scholar- 
311,661 303,MBins at a meeting of the University 
"anada 619, surance Society and said the awards 
385,395 ogg be made at the senior send-off 
207,492 soimeay 11. Speakers at the meeting were: 
189,911 66m. W. Bailey, ag een state agent 
041,048 827,8¥pacific Fire; J. I Johnson, Wisconsin 
—6 0 ife; P. - Snodgr rass, General Casualty, 
236,770 Stumpf, Illinois Mutual Cas- 


A72iRod 
$3,167,27 alty, P ‘of Madison. 


AD 


—— 


136,367 


ites Fire Rate Decrease 


APPLETON, WIS.—T. L, Mulcahy, 
ilwaukee, state agent National Fire, 
s guest speaker at dinner meeting of 
ie Appleton Board, pointed out that the 
item of living has been 








ost of every 
ON ontinually rising, whereas there has 
‘-ENCIES een a continual decline in fire insur- 
ine rates. Since 1918, he said, the 


capable insurance 
and develop new 
n with excellent 
ience is interested 
46. Best of refer 
mace to T-59, The 
W. Jackson Bivd. 


hte on a three-year fire policy for a 
ne-family approved roofing dwelling 
4s been cut in half. He also discussed 
marine insurance. Other guests were 
erbert Preston, state agent U. S. 
ire, and Ralph L. Hoffie, U. S. Cas- 
alty, Chicago. 


ch. 1752 Club Elects 



































| LANSING, MICH. — Newly elected 

AGER ficers of the Michigan 1752 Club 
amed at the annual meeting here are 

Y company’s oward W. Schreiber, Northwestern 

y. State age, @@{lutual Fire, president; Wayne Burk- 

_ L Sn am, Central Manufacturers Mutual, 

t, Illinois. ice-president; George C. Bubolz, East 
lansing, Home Mutuals, _secretary- 
Feasurer, and Paul McDonald, Wolver- 
he Mutual, assistant secretary-treasurer. 

a ln iscuss E. C., Wind Rates 

iw. | . » 

educates xp Hutchinson (Kan.) Insurance Board 

Address T-55, T#Scussed the new Kansas extended cov- 

W. Jackson Bim@tage and wind and hail rates. Hutch- 
son had ‘been in the center of several 
d wind and hail storms in recent 
tars, which resulted in the unfavorable 
bss ratio that led to the necessity of 
creasj o 

ITY ing rates. vee 

ing saplivan, Kenna Speakers 

gg Crawford County Insurors held a din- 

er. 175 W. JeEer meeting at Pittsburg, Kan., Feb. 15, 


ith nearly 50 attending from various 
PWNS in the county and others nearby. 









Speakers included Commissioner Sulli- 
van and Alpha H. Kenna, executive 
manager of Kansas Assn. of Insurance 
Agents, who reviewed bills pending be- 
fore the Kansas legislature of interest 
to insurance men. 

Messrs, Sullivan and Kenna will ad- 
dress Iola Insurors and Iola Kiwanis 
Club March 11. 


Seek Better Fire Protection 


MINNEAPOLIS—At the March 7 
meeting of Insurance Club of Minneap- 
olis a report of the club’s fire prevention 
committee, which has been working with 
city officials to give Minneapolis better 
fire protection, will be given. John 
Jackson, state manager of Home, is 
chairman of the committee. 


Guy Speaks at Toledo 


Allen C. Guy, regional manager of 
Western Adjustment, Columbus, spoke 
before Toledo Assn. of Insurance Agents 
on “Replacement and/or Depreciation 
Insurance.” 


Horton Heads Ohio Mutuals 


A. R. Horton of Rootstown is the 
new president of Ohio Assn. of Mutual 
Insurance Companies. The association 
has a membership of 88 companies. 





Policywriting Service 

A new office known as Special Office 
Service has been opened in the W.O.W. 
building, Omaha, specializing in the 
writing of insurance policies for local 
agents and field men. The firm is headed 
by Norman N. Kemmler, who for many 
years was vice-president of Midstate 
Underwriters, Omaha general agency. 


NEWS BRIEFS 


Grand Rapids Assn. of Insurance 
Agents will give a luncheon to fire de- 
partment’s No. 3 pumper company 
which won competitive speed tests in 
handling of fire equipment. Members 
of Michigan Fire Prevention Assn. will 
be guests. 

Farmers Home Mutual of Minneapolis 
is observing its 50th anniversary. r- 
ganized as a statewide windstorm writ- 
ing mutual, it is now writing standard 
protection tor urban properties as well. 

Earl G. Gile of the Gile & Van Doorn 
agency, Milwaukee, will speak at the 
dinner meeting of Insurance Women of 
Milwaukee, March 7. 

A. M. Angvik, superintendent of the 
bond department of the Aetna Casualty 
& Surety, talked on his specialty at the 
March 1 meeting of Minneapolis Insur- 
ance Women’s Assn. 

Elmer Anderson has 
Frank H. Meek agency 
Kan. 

The spring party of the Kansas City 
Insurance “— Assn. will be held 
April 16. E. U. Winegarden is chairman. 


purchased the 
at Clay Center, 














Okla. Regional Program at 
Ponca City Announced 


The morning session of the regional 
conference scheduled by the Oklahoma 
Assn. of Insurance Agents at the Jens 
Marie hotel, Ponca City, March 11, will 
be under direction of the public rela- 
tions committee of the Oklahoma Fire 
Underwriters Assn. Jesse E. Murray, 
Jr., chairman Kay county district, will 
preside. 

Sound film will open the program, 
followed by discussion of “Scope and 
Aim of New Public Relations Program,” 


by T. Ray Phillips, Sr., state agent 
American Fore, chairman Oklahoma 
public relations committee. I. M. 


Hughes, manager Home, will talk on 


‘Christi 














































































“Reinsurance,” and C. E. Johnson, New 
York Underwriters, on “U. & O. In- 
surance.” 

John H. Mugler, president Oklahoma 
association, will preside at the afternoon 
session. E. R. Ledbetter will discuss 
“Agency Management;” Dave R. Mc- 
Kown, legislative chairman, and James 
O. Whelchel, Tulsa, co- chairman edu- 
cational committee, will report. 


Adopt Four-Agency Rule 


LOUISVILLE — Louisville Board 
of Fire Underwriters has voted to 
change board rules to allow fire com- 
panies as many as four agencies, in- 
stead of two, which has been the rule 
for years. Companies which already 
have more than four agencies, as a re- 
sult of mergers, etc., will not be af- 


fected. 


New Tenn. Supervisor 


NASHVILLE — Mrs. Ruth Hay has 
been appointed state supervisor of in- 
surance and liability bonding to suc- 
ceed Mrs. Leone Lawson. All state in 
surance, except that on the University 
of Tennessee, is placed through this 
office. 

Mansfield Addresses Women 

President T. R. Mansfield of Gulf, 
addressed the February meeting of In- 


surance Women of San Antonio. He 
traced the history of insurance and de- 
velopments which have led to present- 
day practices. About 70 attended, in- 
cluding President Ocias Wolf and Sec- 
retary F. F. Ludolph of San Antonio 
Insurance Exchange, a number of other 
local agents and some field men. 


Miami Board Aids Students 


The Greater Miami Insurance Board 
has established a scholarship loan fund 
for male graduates of Dade county high 
schools. An annual loan of $400 will be 
provided for four years to assist local 
youths at recognized universities or col- 
leges. It will be awarded to one student 
each year. 


NEWS BRIEFS 


W. J. Perryman & Co., general 
agency of Birmingham, has entered 
Penn Mutual Fire in Florida, and has 
placed Jefferson Mutuals of Birming- 
ham in western Florida. 

Joe C. Carr, Tennessee secretary of 
state under the previous administration, 
has joined the Jarrell agency at Nash- 
ville, according to Tom C. Jarrell, man- 
ager. 


B. A. Gilbert, San Antonio, special 
agent for Quirk & Co., has recovered 
from a gall bladder operation and is 


again in the field. 


George H. McKinney, 
America Fore, addressed 
Insurance Exchange 
the Texas 


special agent 
Corpus 
on the 
standard 


of 


first revision of 
policy. 

With 119 in attendance the annual 
bosses’ dinner of Insurance Women’s 
Club of Oklahoma City was held Feb. 21. 
A clever skit on hat fashions was pre- 
sented. R. W. H. McCulloch entertained 
with legerdemain. 


Self- ieeaees Senne Schmidt 

New Jersey Self-Insurers Assn. gave 
a dinner in honor of A. M. Schmidt, in- 
surance manager of Johns - Manville 
Corp., on his retirement from the presi- 
dency of the association which he had 
a since 1944 Oliver T. Clayton, 

Esso Standard Oil Co., the new presi- 
dent, presented Mr. Schmidt a traveling 
bak. Mr. Schmidt is vice-president of 
National Council of State Self-Insurers 
Assns., which meets each year in con- 
nection with International Assn. of In- 
dustrial Accident Boards & Commis- 
sions. 


COAST 





Seattle Dinner to Honor 
N.A.LA. Leaders in June 


The Washington Assn. of Insurance 
Agents plans a special dinner meeting 
to honor officers of the National asso- 
ciation who will visit Seattle June 26-30 
at the time of the annual convention of 
National Assn. of Insurance Commis- 
sioners. 

President and Mrs. John C. Stott and 
Vice-president O. Shaw Johnson, ac 
companied by Mrs. Johnson, will attend 
the meeting, as will Walter M. Sheldon 
of Chicago, and Mrs. Sheldon. Walter 
H. Bennett, counsel, also will be pres- 
ent. 


State of Wash. Income Tax 
Bill Troubles Insurers 


Insurance companies doing business 
in state of Washington face an income 
tax as result of passage of Gov. Langlie’s 
proposed measure by a one-vote margin 


in the 
the house 


The bill is pending in 
where the Democratic ma 
jority either may kill the bill or send it 
back to the senate with amendments. 
Washington's insurance code has no 
“in lieu of” provision in the premium 
tax section and the income tax does not 


senate 


exempt insurance companies. Not only 
would all types of insurers be com 
pelled to set up accounting records to 


Washington busi- 
obliged to pay 


profit 
they 


determine 
but 


on 


ness, would be 


the flat 2% tax on their earnings within 
the state. 

Domestic companies are even more 
concerned over possible passage of the 
bill by the house. They would be forced 
to pay the same tax in numerous other 
States in which they operate under re- 
taliatory laws and to maintain costly 
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accounting data to determine their tax 
liability in other states. , 

There is a possibility that a bill em- 
bodying amendments to the insurance 
code. will be amended to include an “in 
lieu of all other taxes” provision which 
would exempt from income tax insurers 
paying premium tax. 


P. W. Coast Conference . 


The field men of the Pacific depart- 
ment of Providence Washington gath- 
eted at San Francisco for a five-day 
conference with President Stephen W. 
Carey, III, Pacific Coast Manager 
Charles E. Currey, and other executives 
of that office. Outside speakers included 
J. W. Marshall of Marshall & Stevens 
Valuation Service; K. W. Withers, 
U.&O. adjuster for General Adjustment 
Bureau; L. B. Sterling of Atwell, Vogel 
& Sterling; John Henry Martin, man- 
ager of Standard Forms Bureau, and 
Waldo Marra, University of California 
extension division, who spoke on insur- 
ance’ production through letter writing. 
There were group luncheons and a ban- 
quet, and a stag party at the home of 
Bev. C. Turnbell, Pacific Coast marine 
manager. 


Hotchkis at Joint Meeting 
LOS ANGELES—President Preston 
Hotchkis of Founders Fire & Marine 
was the featured speaker at the joint 
meeting of the Los Angeles C.L.U. 
chapter and Pacific C.L.U. With Pres- 
ident Martin I. Scott of American Soci- 
ety of C.L.U. and Stanley J. Higgins, 
secretary of Insurance Forum, outlining 
the correlation between C.L.U. and 
GPG... ‘ 
Mr. Hotchkis in his talk on “Where 
Are We Going in Insurance?” criticized 
the administration’s moves for govern- 
ment control. He said the probe of life 
insurance will be followed by a probe 
of property coverages. Public law 15 
takes insurance out of the anti-trust law 
situation. But there is nothing to pre- 
vent Congress from putting it back. 








New Coast Auto Company 


Western Pioneer Automobile is being 
organized at Oakland, Cal., by R. L. 
Jensen, C. P. Henry and Thomas F. 
Myles. They plan to start operations 
in June with $180,000 capital and $180,- 
000 surplus. 


Royal Adjusters Meet on Coast 


Claim adjusters from the Pacific de- 
partment of Royal met last week at San 
Francisco to consult with San Fran- 
cisco executives and J. P. McCormick, 
vice-president from the New York of- 
fice. The meetings were highlighted by 
a banquet at the Fairmont hotel. 











Course on Standard Fire 
Policy Starts at Boston 


BOSTON—A discussion course on 
the Massachusetts standard fire policy 
will be conducted by the Insurance Li- 
brary Assn. of Boston, with assistance 
of Bay State Club, March 14—April 11. 

Discussion leaders will be: T. 
Keany and Fred H. Hargreaves, Amer- 
ican; Jack N. Duffey and Arthur H. 
Clark, Springfield F. & M., and Alfred 
H. Stafford, Boston. 

A notebook which has been com- 
pletely revised under direction of Clar- 
ence J. Stalliday, education chairman of 
the Bay State Club, will be given each 
student. The class is limited to 25. The 
fee is $10 which includes the discussion 
notebook. 


N. J. Meetings Scheduled 


Insurance meetings scheduled in New 
Jersey include: March 3, Passaic County 
Assn. of Insurance Agents, Passaic, 
Philip M. Winchester, General Adjust- 
ment Bureau, speaker; March 8, Bergen 





WwW. 


County Assn. of Insurance Agents, 
Hackensack, Carl Holderman, president, 
New Jersey C.1.O. speaker; March 10, 
annual dinner of Camden Assn. of In- 
surance Agents; March 14, Insurance 
Square Club of New Jersey, Newark; 
March 25, Insurance Women of New 
Jersey “bosses night,” Newark; April 
21, mid-year meeting of New Jersey 
Assn. of Insurance Agents, Newark. 


D. C. Rate Case Set Ahead 


WASHINGTON — Hearing of the 
District of Columbia fire rate contro- 
versy will not take place in the district 
court here before April, according to an 
understanding reported reached between 
representatives of the companies and of 
the district government, The hearing 
had previously been postponed until not 
earlier than March. 

Superintendent Jordan reports no dis- 
cussion of settlement or compromise 
proposals. Company representatives 
are reported as having submitted figures 
to him tending to support their claim 
that rates which Mr. Jordan ordered 
reduced were not unreasonable. 


M 





id-Year D 


Michigan 











Mr. Jordan has conferred with repre- 
sentatives of the D. C. Rating Bureau, 
which is reported anxious to get the 
case out of the way, one way or another. 


Drake Insurance Day Speak 


Program schedule has been announced 
for Buffalo Insurance Day March 25, 
sponsored by Casualty & Surety Club of 
Buffalo. The affair will start with a 
luncheon. The afternoon meeting will 
run from 1:45 to 4, with a cocktail 
party from 4:30 to 6. 

First speaker announced Glenn 
Drake, sales analyst, who will discuss 
“The Eye Is Quicker Than the Ear.” 


is 


T. W. Bailey at Pittsburgh 


T. W. Bailey, vice-president of Marsh 
& McLennan, New York, will discuss 
public law 15 at the March 7 meeting of 
Insurance Buyers of Pittsburgh. 


Albert S. 
father in his agency 
which will be known 
Albert S. Bagge & Son. 


Bagg, Jr. has joined his 


at Utlea, N. Y., 
in the future as 


raws 559 
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the association is preparing a series of 
courses on property and casualty in- 
surance to be used by the department 
for continuing education at Michigan 
State college. Announcement will be 
made shortly of the appointment of a 
professor to direct the courses. They 
will include one in agency management, 
agency personnel, fire and transporta- 
. and general casualty and automo- 
ile. 

The executive committee also voted 
to purchase a complete set of texts in 
property and casualty insurance for 
both the Michigan State college library 


and the state library in Lansing, in 
connection with plans for the new 
courses. 


Breakfast Discussion 


M. Robert Olp, education committee 
chairman, presided at the breakfast dis- 
cussion but due to illness, H. Thomp- 
son Stock, education director, could not 
be present. Darlyle Watters, director 
of the department’s agency licensing di- 
vision, explained the new license ex- 
amination form, devised with help of 
the association, which, he said, has re- 
duced the examining period for the 
average applicant from some 4% to 
about 1% hours. 

The appalling accident situation was 


brought most forcibly to the agents’ 
attention at the first general session 


Thursday in a talk by James N. Wilson, 
Kalamazoo general agent, on “Give Me 
War.” A veteran of war 1, Mr. Wilson 
compared the casualty rate in war when 
every effort is made to “train men to 
live” despite the utmost hazard to the 
high rate in peacetime due to careless 
habits of the citizenry generally. 


Officers Report 


At that session also, Russell A. Brad- 
ley, Ann Arbor, association president, 
reported on his regime; Walter B. Cary, 
Detroit, state director, reported on the 
National association, particularly efforts 
to reduce its expenses; and George W. 
Carter, Detroit, chairman, conference 
committee, discussed the interstate rat- 
ing situation and urged attendance of 
many members at the midwest terri- 
torial conference, scheduled for French 
Lick, Ind., in March. It was indicated 
that a large delegation wi!l be present 
from Michigan. Mr. Carter, discussing 
the interstate rating matter, suggested 
that a method of rating be developed 
similar to that used in the life and 
fidelity fields. 

The banquet speaker, Joseph F. Leo- 
pold, National’ Tax Equality League, 
emphasized the menace of competition 
from tax-free cooperatives which, he 
said, range in their activities from op- 
eration of oil wells to jewelry stores. 
He said the one major reason for or- 


ganization of these enterprises as co- 
operatives is “to save taxes.” 

It had been anticipated that Gov. G. 
Mennen Williams, ‘Michigan’s new 


Democratic executive, would attend the 
banquet and speak briefly but he was 
unable to do so because of a conflicting 
political meeting. He sent a letter com- 
mending the association’s activities in 
the educational, public safety, fire pre- 
vention, and legislative fields. 

Several legislators were present, in- 
cluding Sen. Leo Roy, Hancock agent, 
and Rep. Andrew Bolt, Grand Rapids, 


chairmen, respectively of senate and 
house insurance committees. 
The’ business production forum 


Thursday morning produced such inter- 
est that the chairman had to curtail 
discussion after the talks by William A. 
Eakin, Employers Liability, Chicago, 
on “Dissection of Liability Contracts,” 
and Leon J. McVoy, Grand Rapids, on 
“Local Association Public Business 
Service.” 

Mr. McVoy made specific suggestions 
relative to handling public business 
through a local association, a plan first 
employed, he noted, by the Pontiac as- 
sociation in 1929. He advocated a small 
committee in the association to contact 
public officials, with full understanding 
of the local board’s membership, before 
starting negotiations. This committee, 
he said, should follow up the matter as 
there are changes in office-holders. He 
said recommendations for insurance, 
after full study of public needs, should 
be filed in writing with the responsible 
officials whether the agents’ proposal is 
accepted or not. He reviewed the as- 
sociation handling of public business in 
Saginaw, Flint, Ann Arbor, Kalamazoo 
and Grand Rapids. 


Aviation Business Slackening 


Among other matters considered at 
the Thursday session were aviation, 
automobile, and farm insurance. Edwin 
Quick, Muskegon, leading the discus- 
sion on aviation business, noted that 
there is little opportunity left for plac- 
ing these risks as the companies have 
“all they want.” He said they also have 
halted writing of additional coverage 
for G.I. aviation students. 

D. D. Kay, Lapeer, directing 
farm underwriting discussion, recom- 
mended broadening of the farm fire 
form to permit more flexibility in writ- 
ing personal property. 

The law and legislative committee, in 
a separate session, discussed all meas- 
ures of interest to agents either already 
before the legislature or anticipated. 
In addition to supporting the depart- 
mental proposals, for an improved 
Michigan fair trade practices act, it was 
indicated that association backing will 
be given to legislation to provide for a 


the 










two-year non-contestable c lause 
A. & H. contracts. The associgg; 
also will back, it was agreed, a clarif, 
tion of the school building code relay 
to demolition of buildings to proy 
that only fire-resistant materials », 
be used to rebuild school edifices 59 
or more destroyed by fire or oth 
hazards covered in comprehensive oq 
tracts. 

The executive committee directed q 
sociation officers to attend the anny 
meeting of the commissioners in & 
attle in June in recognition of Coy 
missioner Forbes’ probable elevation 4 
that time to presidency of the N.AI¢ 

The state association’s annual conyey 
tion will be at Grand Rapids, Seg 
26-28. ; 

William Eaken, Employers Liabiliy 
Chicago, in addressing the Michiga 
meeting on the comprehensive gener 
liability policy, said that this contrad 
aims to fulfill the true function of jp 
surance to provide “freedom from worn 
over financial loss.” .The policy elin; 
nates the blank spaces that heretofo, 
represented either the single line ¢ 
posures not insured or the harsher eg 
clusions of the single line policies, of 
both. 

Mr. Eaken gave a thorough analysis, 
the contract and the implications of } 
various coverages and exclusions. 
urged the agent to pre-audit the cop 
tract so that the insured may accurately 
budget costs and not be faced with 
surprise additional premium at termi 
nation. In securing the information fy 
the underwriter, the agent should exer 
imagination in order to uncover all 9 
the hazards. 


Woman Gets $132,000 as 
Settlement on Delta Crash 


In the first case in which the amon 
of settlement has been disclosed, Mr 
Tripolina Meo of Chicago  acceptei 
$132,000 in her damage suit agains 
Delta Airlines. Mrs. Meo was the onj 
survivor of the Delta wreck at Chicagq 
in March of 1948. She suffered a skul 
fracture, a fracture of beth legs whick 
resulted in the amputation of her lef 
leg and a broken right arm in addition 
to severe burns. 

Associated Aviation carried the hull 
liability and compensation of the air 
line and paid $100,000 to Mrs. Me 
The remainder was paid by Delta. lf 
is believed that Delta carried liability i 
the amount of $100,000 per seat on thé 
DC-4. The settlement was the larges 
for personal injuries ever made in Cook 
county. 

Mrs. ‘Meo has a suit for $11,000 stil 
in court for the death of her son, Alfred 
10. This was the boy who urged hi 
mother to buy trip ticket policies, and 
and when they found the ticket machint 
in the Delta office was out of order, hd 
coaxed his mother into going down td 
the Capital Airlines office where an 
other machine . was installed. Eaci 
bought a $5,000 policy, and Mrs. Me 
received $2,500 for her injuries, whild 
$5,000 was paid on the life of the boy. 


Says Self-Insurance Is 
Answer to State Funds 


PITTSBURGH —E. S. Oberdoti 
president of Robert F. Coleman, sel 
insurance organization, in a talk befor 
Insurance Buyers of Pittsburgh, said 
self insurance, not socialism, can pr 
vide a “fair deal” in workmen’s compet 
sation. Self-insurance is the only work 
able alternative to a monopolistic stat 
fund, he declared. Any company eff 
ploying 350 or more people, and whos 
compensation premiums are $10,000 0 
more, can actually save money by thi 
plan. 


Comptroller Is Sentenced 

H. P. Schlenker, Union Trust @ 
comptroller, Rochester, N. Y., has_ bees 
sentenced to three years for manipulé 
tion of bank records extending back 1 












1929. The deficit is estimated at $173; 
370. The bank is insured in Londo 
Lloyds. 
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A New... 
Business Interruption Sales Kit 


see why he needs it. 


HERE IS A NEW Business Interruption 
Sales Kit, containing— 

1. A new book on the Gross Earnings 
forms, Business Interruption 
Primer, and— 

2. A field-tested visual sales book, 
“Suppose Your Business Is In- 
terrupted .. .” 


1. Business Interruption Primer — 
pictured above—is a new 64-page book 
that tells everything you need to know 
to start writing the new Gross Earn- 
ings forms for all but your very largest 
prospects. First Business Interruption 
book published since the war, its chap- 
ters tell: “Why A Business Needs Busi- 
ness Interruption,” “What Kind Should 
You Sell?”, “How Much Does He 
Need?”, “What Does It Cost?”, “Extra 
Expense Insurance and Other Allied 
Lines,” “Special Situations” and “How 
to Sell Gross Earnings.” 


2. “Suppose Your Business Is Inter- 
rupted ...”—The visual sales kit that 
helped one man produce more than $20,- 
000 in Business Interruption premiums 
in six months. With 8 pages of two- 
color pictures it shows your prospect 
exactly what Gross Earnings are, why 
and how much insurance he needs. It 
shows convincingly how his possible 
Business Interruption loss is usually 
higher than his possible contents loss— 


— 


we ewe ae 


Spite at Fibres Contes Don & Brose 


Business Interruption Visual Sales Book, ‘Sup- 
@ pose Your Business Is Interrupted .. . 


although both losses will occur from 
the same fire. 


HOW TO USE THIS KIT 


To Present Customers — List your 
mercantile customers who buy Building 
and Contents Fire—and who need but 
do not have Business Interruption. Use 
the Primer to get complete Gross Earn- 
ings information in mind—then use the 
Visual Sales Book to help each prospect 


T New 64-page 


ee il) ee 
Interruption Primer.” 


BUSINESS INTERRUPTION 
PRIMER 


by 


JOHN D. PHELAN 
1 


JAMes R, GREGORY 


New Accounts — All your prospects 
carry Building and Contents Fire—but 
only a few now carry Business Inter- 
ruption. This new Sales Kit will help 
you sell this business properly, and 
make the best possible demonstration of 
your agency’s intelligent service. 


Send for this new Business Interruption 
Sales Kit Today! 


aseeesees seeeeeeee CLIP AND MAIL WITH YOUR CHECK « seeeeeeeeeesean: 


COMPLETE BUSINESS INTERRUP- 
TION SALES KIT.................. .-$2.00 

Business Interruption Primer 
An_ informative 64-page book on 
Business Interruption insurance, in- 
cluding the new Gross Earnings 
forms. Carefully indexed to answer 
any Business Interruption question 
quickly and easily $1.00 

Business Interruption Visual Book 
An 8-page, two-color booklet (8!/2 by 
1! inch page size) visualizing what 


ROUGH NOTES 
P. O. Box 564, Indianapolis 6, Indiana 
SEND ME 


Business Interruption is and why your 
customers need it. With 6 special 
work sheets and Dun & Bradstreet 
ratios for 50 retail trades....... ...$1.00 


Additional Kits 
Prices below apply to either book, or 


to the total quantity order at one time 
of both books: 


1 $ 1.00 50 $ 33.75 
6 4.50 100 65.00 
25 17.50 500 275.00 


copies of the new BUSINESS INTERRUPTION SALES KIT, including Visual 


Selling Book, work sheets and BUSINESS INTERRUPTION PRIMER. | enclose 


OR—Send me 
RUPTION PRIMER. | enclose . 


copies of the Visual Sales Book and 


copies of BUSINESS INTER- 


1 understand if not entirely satisfied, | can return the books and get all my money back. 


Name 
Address 
City 


State : RN 3-49 


A neighborly 


property insurance 
company reports 
to the Public: 


Waserss defines “neighbor” as one who lives 
nearby; is associated with others on friendly 
terms. 

By that definition, The Home is truly a neigh- 
borly property insurance company. Through its 
forty thousand representatives, The Home lives 
in and serves cities, towns and hamlets in every 


state of the Union. 


To countless property owners, The Home is 
personified by the hard-working representative 
who takes an interest in their problems and their 
protection—the man who lives down the street, 
who serves on civic committees, the man who 
brings prompt financial relief to policyholders 
when disaster strikes. That is The Home, in its 
most fundamental sense. 

Now, more than ever, The Home is a “grass 
roots” company. Ten fire-marine insurance com- 
panies which were previous affiliates, last year 
were merged into The Home. The balance sheet 
shown is the first complete one issued by the en- 
larged Home organization. This is rightly of in- 
terest to the public, because The Home is by far 
the leading insurance protector of American 


homes and the homes of American industry. 


ons 


PRESIDENT 


Directors 


Lewis L. CLARKE 
Banker 
Cuarces G. Meyer 
The Cord Meyer Company 
WituiaM L. DeBost 
Chairman, 
Union Dime Savings Bank 
Epwin A. BAYLES 
Lawyer 
Rosert GoELeT 
Real Estate 
Georce McANENY 
Vice Chairman, 
Wills & Truse Committee, 
Title Guarantee & Trust Co. 
Guy Cary 
Lawyer 
Harotp V. SmitH 
President 
Harvey D. Gisson 
President, 
Manufacturers Trust Company 
Freperick B. ADAMS 
Chairman of Executive Committee, 
Atlantic Coast Line Railroad Co. 
Rosert W. Dow.inc 
President, City Investing Co 
Grorce GuNpb 
President, Cleveland Trust Co. 
Harovp H. Heim 
President, 
Chemical Bank & Trust Co 
Cuarces A. Loucuin 
Vice President & General Counsel 
Ivan Escott 
Vice President 
C. Stevenson NEWHALL 
Chairman of Board, 


Pennsylvania Co. of Philadelphia 


Percy C. Maperra, Jr. 








ADMITTED ASSETS 


United States Government Bonds 

Other Bonds and Stocks 

Investment in Associated Company 
First Mortgage Loans . 

Real Estate Pe eee 
Agents’ Balances, Less Than 90 Days Due 
Reinsurance Recoverable on Paid Losses 
Other Admitted Assets 


Total Admitted Assets . 


LIABILITIES 
Reserve for Unearned Premiums 
Reserve for Losses 


Reserve for Taxes . . . . 


Reinsurance Reserves . 
Other Liabilities 
Tota) Liabilities Except Capital 
Capital . 
Surplus. . 


Total 





Cash in Office, Banks and Trust Companies 


Liabilities Under Contracts with War Shipping Administration 


Surplus as Regards Policyholders 


Balance Sheet December 31, 1948 


$ 31,027,607.07 
107,440,297.48 
122,046,607.25 
6,871,511.16 
3,126.58 
4,330,868.09 
10,811,751.20 
706,975.90 
2,006,693.37 


$285,245,438.10 


$141,729,267.00 
33,879,862.00 
9,000,000.00 
2,888,128.21 
1,493,633.18 
2,417,432.63 

ow oe « « « SEpaeeemasue 

$20,013,595.49 

73,823,519.59 





93,837,115.08 
$285,245,438.10 


President, 
Land Title Bank & Trust Co. 
Ear. G. Harrison 
Lawyer 
Joun A. STEVENSON 
President, | 
Penn Mutual Life Ins. Co. | 
Cuampion McDowe tt Davis 
President, 
Atlantic Coast Line Railroad Co. 
Warren S. JoHNsoNn 
President, 
Peoples Savings Bank & Trust Co. 
of Wilmington, N.C, 
Rocer W. Basson 


Chairman of Board, 
Babson’s Reports, Inc. 





Rosert B. Meyer 
The Cord Meyer Company 


Henry C. Bruni 
President, 
Empire Trust Company 
Harsin K. Park 
President & Director, 
First National Bank of Columbus, 
Georgia 
Boykin C. Wricut 


Lawyer 











NOTES: Bonds carried at 
$8,143,395.33 Amortized Value and 
Cash $80,000.00 in the above bal- 
ance sheet are deposited as re- 
quired by law. All securities have 
been valued in accordance with the 
requirements of the National 
Association of Insurance Commis- 
sioners. Assets and Liabilities in 
Canada and Jamaica, B.W.I. have 
been adjusted to the basis of the 
free rate of exchange. Based on De- 
cember 31, 1948 market quotations 
for all bonds and stocks owned, 
the Total Admitted Assets would 
be increased to $285,403,703.37 and 
the policyholders’ surplus to 
£93,995,380.35. 





PROPERTY 
INSURANCE 


«THE HOME®* 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


FIRE + MARINE 
AUTOMOBILE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds. 
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